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US plans envoy 
to help promote 
anti-Cuba law 


m 


VS c ommer ce department trade undersecretary; 
Stoart Eizenstat (below), Is to be appointed by 
the White House as 
‘•ijj? special envoy to the 
‘ Kuropaan 

■ Canada and other 

countries whose com- 
panies may be hit by- 
US laws against 
investment in Cuba. 
The countries have 
. been angered by a 
law allowing US com- 
panies and individu- 
als to file suits 

against foreign groups profiting from property 
confiscated after Cuban president Fidel Castro ‘ 
came to power in 1958. FUge 12 ‘ 

•Jwreay fraud chant* after form Ions A 

British man has been charged with fraud in the 
Channel island of Jersey in a case linked to .for- 
eign exchange losses of $28. 7m allegedly 
incurred by 90 international clients of Swiss- 
baaed investment managers. Page 12 


BASF, the German chemicals group, is to sell 
Its magnetic tape business to Raks, aTn rirish 
consumer electronics group, and will also cede 
control of its potash, mining interests to concen- 
trate on its core chemical and pharmaceutical 
Operations. Page 13; Lex, Page 12 . 

Yugoslavia aaeka IMF return: The Federal 
Republic of Yugoslavia, now comprising only 
Serbia and Montenegro, is seeking an early res- 
toration of its membership of the International 
Monetary Fund and the World Rank, Page 12 

Turkey ha Iraq fooddeimD draft: Turkey’s 
Islamist-led government signed an oil-fbr-food 
agreement with. Iraq, days after Ankara and 
Tehran struck a multi-billion energy deal in 
defiance erf US threats of sanctions against contr 
paniea i n ve sti ng there. Paged. 

London o rtra foul over campaign: The 

London Tourist Board has lodged an official 
complaint about a Scottish tourism campaign 
that Implies London’s air quality is poor. Page 7 

Softbank, the . rapidly expanding Japanese 
distributor and publisher of personal computer 
software, is to pay $1.5hn fbr a majority stake in 
US semiconductor memcay products supplier 
Kingston Technology. Page 18 


Hunsnrion n d i Hat ar raly iei Hungary’s 
Imre Dunal beegn# the second induwxy irdttte-. 
tertoresJgntoa ; 

member to leave the'So<tii3dist-led government 
since it took office in July. 1994. Page 2 

BP and US group In powr p r o j e ct : 

British Petroleum and large US utQtty, Entergy, 
announced plana to build one of the biggest . 
independent power projects in the UK. Page 6 

China warm US on nttoaBa aala: China . . 
called on the US to scrap plans to set! an anti- 
aircraft missile system to Taiwan, saying the 
deal could damage on Sino-US rel ati o n s. Page 3 

H g tf rs s shew US growth otowftngi US 

figures showed industrial production edged up 
0.1 per cart last month, suggesting the pace of 
growth in the manufacturing sector is slowing 
after a strong second quarter. Page 6 

Chlfra down for Samsung: A fall in global 

semiconductor prices sent Samsung Electronics’ 
profits down 60 per cant fall to Won453bn 
(8550m) for the first half of J996. Page 14 

Vitro to ooH US arm: Mexican glass 
manufacturer Vitro plans to sell ttsTossmaWng 
US subsidiary. Anchor Glass, after reporting a 
first-half net loss of 358m pesos ($47m). Page 18 

PhBIppIno trad* deficit widens: The 

Philippine trade deficit widened to $&98bn in 
the first six months of 1996, putting pressure on 
the central bank to devalue the peso. 

Indian food poisoning toll art 80: Police In 
India's western Maharashtra state were hoping 

a kitchen helper they arrested could provide 

rfiiPB to the country’s worst case of food poison- 
ing as the death ton climbed to 50- - 

Electrical accident MU* 35 In Penn 

Thirty-five people died from electrocution and 
wintw 40 were injured when a firework struck 
a 10,000-watt cable, sending it crashing cm to a ; 
crowd of 1,500 people in the southern Peruvian 
dty of Arequlpa. 

PTran: the FT web site provides online news, 
comment end analysis at http://www.ET.com 
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More emphasis on welfare B Lebed stirs controversy on Chechnya France 

Yeltsin names new government industr 


By John ThornhBI fin Moscow ' 

Mr Boris Yeltsin, Russian 
president.' yesterday 
announced the formation of a 
new g o v ernment committed to 
pressing ahead with economic 
reform but with greater 
emphasis on social welfere. 

Contrary to hints made 
before the presidential elec- 
tions, Mr Yeltsin mate no con- 
cessions to his political oppo- 
nents and did not give any 
senior jobs to members of the 
Communist or liberal Yabloko 
factions. 

Mr Vladimir Potanin, 35, . 
who heads Oneximbank, one 
of Russia's mast powerful com- 
mercial banks, was appointed 
first deputy prime minister in 
charge of the economy. 

But events in Moscow yes- 
terday were again overshad- 
owed by developments in the 
rebel region of Chechnya, 
where Mr Alexander Lebed. 
Russia’s national security 
chief, planned to hold talks 
with separatist commanders in 
an attempt to reach a lasting 
ceasefire. 

Armed with new powers to 
co-ordinate Russian policy 
towards Chechnya, Mr Lebed 
has promised a more concilia- 
tory approach towards settling 
the 20-month dispute. 

The fighting has eased since 
a shaky ceasefire agreement 
cams into force on Wednesday. 

But the former general 
threatened to stir controversy 
on his planned return to 
Moscow today by naming Rus- 
sian nfUHflfc he claimed were 



Vladimir Potanin (k ft) is now first deputy prime minister in charge of the economy while Alexander Livshits is head of a 
strengthened finance ministry. The appointments came as Boris Yeltsin made no concessions to Ms political opponents. rm. 


responsible for encouraging 
the war in Chechnya. 

Mr Victor Chernomyrdin, 
prime minister, said the new 
government’s priorities would 
be to pursue a more active 
social policy, stimulate invest- 
ment, bolster budget revenues 
and strengthen market institu- 
tions. 

Mr Potanin is generally seen 
as a pro-market reformer who 
will bring fresh and pragmatic 
ideas to government. But same 
observ e rs questioned whether 
Mr Potanin could ride above 


the inevitable conflicts of 
interest that would arise 
between his government 
responsibilities and his bank’s 
ambitions. 

Mr Alexander Livshits, chief 
presidential economic aide, 
has been appointed heed of a 
strengthened finance ministry 
with a brief to raise more tax 
revenue and close a widening 
budget deficit. Mr Livshits has 
championed Russia’s stabilisa- 
tion programme but has no 
real administrative experience. 

To strengthen Russia’s 


patchy social welfare system. 
Mr Victor Ilyushin has been 
made first deputy prime minis- 
ter. 

But the biggest surprise In 
the government reshufDe was 
the appointment of Mr Alexei 
Bolshakov as the most senior 
of the three first deputy prime 
ministers to be appointed. 
Effectively the second most 
senior member of the govern- 
ment, he win assume responsi- 
bility for industrial and trans- 
port policy. 

Mr Bolshakov was previ- 


ously responsible for coordina- 
ting relations with the other 
members of the Common- 
wealth of Independent States 
and acquired a controversial 
reputation by antagonising 
some neighbouring govern- 
ments. 

Russia’s fledgling stock mar- 
ket welcomed the pro-reform 
orientation of the government 
and the RTS-21 index of lead- 
ing shares rose by 3.6 per cent 

Economic team. Page 2 
An army's honour, Page II 


ISS cleaning group suffers $350m loss 

False accounting scandal in US hits Danish company 


ByMuab-Canmjy 

In Copenhagen ' 

XSS, the' world’s largest 
contract cleaning company, 
yesterday revealed it had suf- 
fered a bigger than expected 
loss of DKr2bn (8850m) in the 
first half of the year as a result 
of a false accounting scandal 
at its US division. 

Shares in the Danish group, 
which has 120,000 employees 
worldwide, and annual turn- 
over of almost DKrlSbn. slid 
about 8 per cent on the news. 

ISS said it now planned to 
sell a majority stake in the US 
business, which is its biggest 
division built up in the past 
decade through aggressive, 
debt-driven acquMticm. 

Spealdng in Copenhagen, Mr 
Ame Madsen, chairman, said 
the affair had hit the company 
like "a great earthquake". 


He admitted it had oust sig- 
nificantly more than indicated 
when it was revealed in May. 
The group made charges and 
provisions totalling DKr845m 
to cover what it called ficti- 
cious accounting and false val- 
uations in the US division - 
compared with an original esti- 
mate of 8100m. 

The group wrote off in its 
profit and loss account all the 
DKrtJSbn in goodwill attri- 
buted to the US operation to 
facilitate a potential sale. As a 
result, the group swung Sum a 
DKi37m net profit for the first 
six months of last year to a 
loss of DKriLOSbn. 

ISS’s share price crashed 
DKz26 to an intra-day low of 
DKrl09 before recovering to 
dose down DRru at DKrl24. 


ISS alleged that finance 
executives in the US division 
deliberately and systematically 
falsified accounts for up to 10 
years to inflate profits. 

It said the unit's cleaning 
contracts and the provisions 
Within Its internal self- 
insurance operations were 
wrongly stated to the tune of 
$99m in fictitious profits. A 
further $4lm was lost in 
falsely valued assets and there 
was an additional $6m charge 
far the costs of the investiga- 
tion into the alleged scandal. 

Mr Michael Du das, the for- 
mer finance chief in the US, 
and five others have been fired 
or suspended following the 
internal investigation of the 
affair. ISS said that it was 
handing over material from 


the investigation to the Securi- 
ties and Exchange Commission 
and the US attorney-general, 
Ms Janet Reno. 

But it said there was no 
dear motive for the alleged 
false accounting scandal and 
no evidence had yet been 
found that the alleged perpe- 
trators had personally gained 
from it. It said it was not clear 
if any criminal or civil pro- 
ceedings would result. 

Mr Madsen and Mr Walde- 
xnar S chmid t, group chief exec- 
utive, insisted no-one in group 


management had known about 
the' alleged' scandal. - Mr 
Schmidt said the US division 
had been responsible for its 
own management controls. He 
said a “forensic” audit was 
being carried out to discover 
whether Arthur Andersen, the 
US unit's auditor at the time, 
had acted negligently. 

The half-year loss reduced 
ISS ’a shareholder’s equity to 
just DKr729m - cutting its 
equity to assets ratio from 
45.3 per cent a year ago to 12L9 
per cent. 

Lex, Page 12 
At a loss. Page 16 


gives 
industry 
spur to 
cut hours 

By Andrew Jack fan Paris 

Legislation designed to 
encourage businesses to cut 
employees’ working hours to 
boost employment came Into 
force in France yesterday. 

Employers will be given sig- 
nificant discounts on social 
security taxes on condition 
that they cut hours and hire 
new staff. But employers are 
sceptical about the effective- 
ness of the proposals. 

The legislation, an amend- 
ment to a 1993 employment 
law, came into effect when 
details were published in the 
Official Journal. Employers 
who cut working hours by is 
per cent and hire the same 
proportion of new staff will 
pay up to 59 per cent less 
social security contribution 
for the first year and 40 per 
cent less for the following stx 
years. 

France is seeking new ways 
to create jobs at a time of high 
and rising unemployment, 
currently 12.5 per cent, during 
a period of low economic 
growth. 

The new law is one of the 
first significant legislative 
steps to help encourage a 
reduction in working hours 
and boost employment since 
the former Socialist president 
Francois Mitterrand cat the 
legal working week from 40 to 
39 boors In 1982, the year 
after he was first elected. 

Subsequent governments 
have preferred to steer clear of 
legislation and opted for a 
more flexible approach, leav- 
ing individual companies and 
unions to negotiate on 
red need hours and staff 
increases. 

The moderate CFDT union 
has pushed strongly for a 
reduction in working hours, 
but the idea was criticised by 
the more radical Force Onv- 
rifere union, as well as the 
Patronat, the employers’ fed- 
eration, which says countries 
with longer working hours, 
such as the UK, also have 
lower unemployment. 

Mr Alain Juppe, the prime 
minister, agreed to discuss 

Continued on Page 12 
Midsummer storm. Page 10 



Dole back to grassroots 
campaign for presidency 


The American Colony Hotel 
Jerusalem 


By Patti Wafclmelr 
tn San Diogo 

Mr Bob Dole, the Republican 
presidential nominee, will 
today resume the job that he 
finds most difficult - conduct- 
ing a grassroots campaign for 
the presidency. 

After taking the spotlight at 
this week’s tightly scripted 
Republican party convention 
in San Diego, Mr Dole will 
again find himself making 
stump speeches, mingling with 
voters, and trying to sell him- 
self aa a potential president. 

Flanked by an energetic run- 
ning mate, buoyed by the trib- 
utes of family and friends and 
by the nomination he has 
craved for 15 years, he leaves 
today for a post-convention 
, campaign, tour through Colo- 
rado, Pennsylvania: and New 
York. 

A «i«n unhappy with the 
modem demands of campaign- 
ing, Mr Dole has always been 
rm c omfortable out on the 
stump. The addition of the 
charismatic Mr Jack Kemp -to 
his as reaming mate, may 
help. But Mr Kemp's almost 
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boyish ebullience could simply 
hi g hli g ht the deficiencies in 
the laconic Mr Dole's own 
campaign style. 

Mir Dole struggles to excite 
voters. Even when his nomina- 
tion became official the jubila- 
tion On thw i wr o untfmi floor 
seemed almost perfunctory. 

As they prepared last night 
for their candidate's accep- 
tance speech. Dole campaign 
aides were buoyed by polling 
data suggesting that the party 
convention had boosted his 
chances. A daily tracking poll 
by ABC news showed that Mr 
Canton's lead over Mr Dole, 
put at 20 percentage points on 
-Monday, bad shrank to 18- 
points ah Tuesday «»d to only 
10 pdhhs by Wednesday morn- 
ing. A two-day survey by 
NBC’s cable affiliate, MSNBC, 
also gave Mr din ton only a 
lO-pdnt lead. 

But other pods contradicted 
those results. The local San 

Diego .newspaper, the Union 
Tribupa, found that Mr Dole’s 
ratings had actually suffered, 
dropp i ng 5 points by Wednes- 
day, . to put him 17 points 
behind the president. 


Mr Clinton win be expecting 
his own “convention bounce" 
In the polls when the Demo- 
cratic convention opens in Chi- 
cago later this month. 

Republicans are hoping that 
the Whitewater financial scan- 
dal may affect his poll stand- 
ing, in the wake of news that 
the president's friend and 
investment partner, Mr James 
MUDougaL will co-operate with 
the spatial Whit e wat er prose- 
cutor, Mr Kenneth Starr. Mr 
McDougal said yesterday he 
plans to be “Bill Clinton’s 
Brutus”. 

However, Whitewater-related 
matters have so f&r had no 
effect on Mr Clinton’s ratings. 

“Character” was the focus 
when Mr Dole was officially 
nominated by the convention 
on Wednesday night. His wife 
Elizabeth and daughter Robin 
delivered powerful tributes to 
him, and Senator John McCain 
of Arizona, a . former prisoner 
of war, delivered a moving I 
endorsement of the nominee, 
whom be called “a man of hon- 
our, a watt of firm purpose and 
deep commitment to his coun- 
try's cause”. 
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NEWS: EUROPE 


Greek Cypriot leader appeals for calm after violent clashes in buffer zone with Tu rkish sector 

Killings help Cyprus media stunt achieve its aim 

* — ^ JL «/ A .. Tnnau : CIV 


By John Barham in Ankara 
and Kerin Hope in Athens 

This week's clashes in the 
United Natioos-patrolled 
buffer zone that has divided 
Greek and Turkish Cypriots 
since 1S74 will have just as 
much Impact on policy- 
makers in Ankara and 
Athens as on local political 
leaders. 

Violence flared unexpect- 
edly on Sunday in a protest 
by Greek Cypriot motor- 
cyclists who rode into the 
buffer zone wearing T-shirts 
saying: "A world without 
borders”. The violent 
response of Turkish Cypriots 
to the media stunt - one of 
the protesters was beaten to 
death - underlines the pre- 
carious state of relations 
between the communities^ 

The Island of Cyprus is the 
front line between Greece 
and Turkey, no min al Nato 
allies but implacable rivals 
in the Aegean. 

Turkey's policy over 
Cyprus ts one of the few 
Issues that command a 
broad consensus. Successive 
governments have backed 
Mr Rauf Denktash. leader of 
the self-declared Turkish 
Cypriot republic in the 
island’s northern sector. And 
as the country's mood grows 
more radically Islamist and 
nationalistic, there is little 
appetite for moderation. 

Greece's Socialist govern- 
ment has thrown its weight 


President Glafcos Clerides. 
the Greek Cypriot leader, 
yesterday appealed for calm 
after the deaths of two peo- 
ple in clashes in the buffer 
zone separating the Greek 
and Turkish Cypriot com- 
munities, writes Andreas 
Hadjlpapas in Nicosia. 

Mr Clerides warned pro- 
testers that the Cyprus prob- 
lem should “not be handled 
by irresponsible people 
without an overall picture 
of the situation, but by the 
governments of Greece and 
Cyprus". 

Tension has mounted 
ahead of today’s funeral of 
Mr Solomos Solomos, who 
was shot by a Turkish Cyp- 
riot soldier while trying to 
pull down a Turkish Cypriot 
flag. Mr Clerides said that 
demonstrations which might 


lead to further confronta- 
tions would not be permit- 
ted. 

The UN representative on 
the island, Mr Gustave Fets- 
sel, held separate meeting 
yesterday with Mr Clerides 
and Mr Rauf Denktash, the 
Turkish Cypriot leader. 

He urged both sides to 
show restraint and said the 
UN would make a new effort 
to restart faifciwg on reunit- 
ing the island. 

Greek Cypriot police sent 
reinforcements to Dherinia, 
where the clashes took 
place, to discourage fresh 
demonstrations. 

UN peacemakers and 
Turkish Cypriot forces also 
strengthened their positions 
along the Green Line mark- 
ing the buffer zone. 


firmly behind President Glaf- 
cos Clerides, who heads a 
rightwing Greek Cypriot 
gove r nment with a strongly 
nationalist slant. At times of 
crisis, mutual mistrust is for- 
gotten and Greek solidarity 
with Cyprus cuts across 
ideological barriers. 

The Greeks saw the killing 
of Mr Tassos Isaak during 
Sunday’s protest in the 
buffer zone as the act of a 
bloodthirsty mob. The death 
of another Greek Cypriot. Mr 
Solomos Solomos, shot while 
trying pull down a Turkish 
Cypriot flag, was denounced 


by Greece's foreign minister, 
Mr Theodores Pangalos, as 
“brutal murder”. 

In Turkey, both deaths 
were seen as understand- 
able, if regrettable reactions 
to provocation. “Of course 
we are sorry but you have to 
protect your borders.” said a 
foreign ministry official. 
“There was peace in Cyprus 
for 22 years. It seems the 
Greeks badly wanted to put 
Cyprus back on the interna- 
tional agenda and they are 
using human lives to draw 
world opinion to Cyprus.” 

Some Greek analysts hold 



Mrs Tansu Ciller (left) has issued threats after violent demonstrati ons this week in the Cyprus buffer zone 


HmmrmtdAP 


a not dissimilar view. One 
said: "Protests on the Green 
Line [which marks the 
buffer zone] have been 
staged by the Greek Cypriots 
to get international media 
attention and put the Cyprus 
problem back in the head- 
lines. There is a lot of frus- 
tration over this Issue." 

Cyprus was split in 1974 by 
a Turkish Invasion following 
a Greek-led coup intended to 
unite the island with Greece. 
Talks on reuniting Cyprus as 
a loose federation have 
foundered on questions of 
security for the Turkish Cyp- 


riot minority and the right 
of Greek Cypriots to recover 
property or resettle in the 
north of the island. 

Trade unions, business 
associations and student 
groups have made efforts to 
establish regular contacts, 
but there is little movement 
across the Green Line. 

Mr Warn ran Tnan , a Turk- 
ish politician, reflects the 
views of many Turkish Cyp- 
riots: "The only reasonable 
way is for both sides to 
recognise each other as sepa- 
rate states and to co-exist." 

Economic disparities 


between the sectors under- 
line the political divisions. 
Thanks to sustained growth 
in tourism a flourishing 
role as an offshore centre, 
the Greek Cypriots are the 
wealthiest nation in the east- 
ern Mediterranean. Turkish 
Cyprus is Isolated by lack of 
international recognition - 
incomes have steadily 
declined and unemployment 
is high 

With backing from Greece, 
the Greek Cypriots are pre- 
paring to apply for member- 
ship of the European Union, 
on behalf of both communi- 


ties, early in 1998. This, they 
argue, would be a catalyst 
for finding a settlement. 

Many Turkish Cypriots 
believe that joining the EU 
would offer an escape from 
economic stagnation and 
political isolation, but nei- 
ther Mr Denktash nor the 
Turkish government sup- 
ports the application. 

Moreover, analysts agree 
that settlement on Cyprus is 
not likely to be reached 
without a drastic improve- 
ment in relations between 
Greece and Turkey. . 

The Turkish foreign minis- 


ter. Mrs Tiuasu ClU*r. 
arrived in Cyprus yesterday 
In militant mood to demon- 
strate the Islamist govern- 
ment's support for Mr penk- 
tash. She told a rally In 
southern Turkey earlier in 
the day: "Where wt* conw 
from, nobody lays a finger 
on the flag... if anyone 
dares do that, we’U break 
their hands." 

Not to be outdone. 
Greece's prime minister, Mr 
Costas Slmltis. said he 
would in terrupt his summer 
holiday to attend the funeral 
of Mr Solomos today. He will 
also take part In a meeting 
on Saturday of the national 
security council, the forum 
where Greek Cypriot politi- 
cal leaders thrash out policy 
on the Cyprus problem. 

Mr Simitis will certainly 
point out that this week's 
clashes could undermine a 
recent lull In Greek-Turktsh 
tensions, achieved through 
an unofficial agreement bro- 
kered by the US and Nato 
that both countries will 
avoid bolding military exer- 
cises in the Aegean during 
the tourist season. 

So far. the agreement 
appears to be holding, 
despite the tensions on 
Cyprus. As trouble Dared at 
the funeral of Mr Isaak on 
Wednesday. Greeks amica- 
bly assisted a Turkish frig- 
ate that ran. aground off n 
Greek Island. 

Editorial comment. Page 11 


Sarajevo 
airport 
back on 
schedule 


The first commercial 
aircraft for four years 
landed at Sarajevo’s airport 
yesterday when an Air 
Bosna flight touched down 
from Istanbul, Reuter 
reports from Sarajevo. 

The airport, caught 
between Moslem and Croat 
frontlines, was closed to 
scheduled flights after being 
badly damaged during Bos- 
nia’s civil war and is in need 
of extensive repairs. 

Full reconstruction is 
expected to take until the 
middle of next year at an 
estimated cost of fSfl.7m - 
half from the European 
Bank for Reconstruction 
and Development (EBRD) 
through a 15-year loan. The 
other half will be financed 
by grants from European 
Union member states and 
the European Commission. 

The funds will be used to 
repair the main airport 
buildings, runways and pro- 
vide new navigation, com- 
munication and weather 
forecasting and recording 
equipment. France is dona- 
ting $2L2m to buy equipment 
to enable take-offs and land- 
ings in poor weather. 

Sarajevo airport handled 
about 350,000 passengers a 
year before the war and was 
busiest in 1984 when the 
city hosted the winter Olym- 
pic games. Separatist Serb 
forces captured it at the 
start of fighting in 1992 but 
was persuaded in June 1992 
to band it over to the UN for 
relief flights. Cargo aircraft 
hauled food, medicine and 
shelter material into the 
besieged capital, enabling 
its 380,000 residents to sur- 
vive three winters. 

Nearly 13,000 nights 
landed in Sarajevo until the 
airlift ended earlier this 
year, carrying foreign digni- 
taries, UN peacekeepers, aid 
workers, medical cases and 
journalists. Government 
forces built a tunnel under 
the airport for those trying 
to escape the city on foot. 
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Bosnians resist aid 
for independent TV 


Hungary loses 
second industry 
minis ter in year 


By Laura Saber, 
recently in Sarajevo 

Cash-strapped Bosnia is 
resisting the offer of millions 
of dollars in International 
aid to create its first inde- 
pendent television network 
designed to bridge ethnic 
divisions Wifiampri by parti- 
san media during four years 
of fighting. 

The Moslem-led Bosnian 
government has blocked the 
813m project, of which $3m 
was earmarked for state-run 
Bosnian television. The 
Open Broadcasting Network 
(OBN) Is the product of a 
pledge by the three presi- 
dents of Bosnia-Hercegovlna. 
Croatia and Serbia last 
November in Dayton. Ohio, 
to allow freedom of media, to 
help create a climate for free 
and fair elections on Septem- 
ber 14. 

Hate-mongering in the 
media has been blamed far 
fuelling the conflict. The 
OBN was first stalled by fin- 
ancing problems. When the 
donors, including the EU, 
the US and Japan, came up 
with funds, members of the 
Bosnian government became 
the obstacle. The project is 
being overseen by Mr Carl 
Bildt. chief international 
mediator to Bosnia. 

Under OBN. five small 


independent television sta- 
tions in the Moslem-Croat 
Federation formed their own 
network. Mr Emin Skopljak, 
deputy telecommunications 
minister, said the country 
did not have the legal frame- 
work to permit a nationwide 
independent television; there 
are already 11 independent 
local channels, apart from 
state-run television, 

"We want to go the same 
way as the rest of Europe, 
but we will not give in to 
political pressure to form 
this network,” Mr Skopljak 


Authorities 
‘are afraid of: 
losing control’ 

said. He insists that freqen- 
cies are a valuable national 
resource which cannot be 
given away. 

Pressure on the Bosnian 
government is Intense: it 
was a big issue at Wednes- 
day’s Geneva summit when 
Mr Warren Christopher, US 
secretary of state, appar- 
ently failed to overcome the 
objections of Mr Alija Izet- 
begovic, president of Bosnia- 
Hercegovina. 

Mr Izebegovic has made 


clear one of his objections 
was that the network would 
carry “commercial” pro- 
grammes. So resolute was 
opposition in the Bosnian 
government that it rejected a 
S3m World Bank loan cus- 
tom-made for state-run tele- 
vision, flrorignwH to allow the 
state network to compete 
with independent channels. 

International mediators 
believe Bosnian objections 
are mostly based in a fear of 
losing control. Mr Michael 
Steiner, the German deputy 
to Mr Bildt, said: “Behind 
this resistance is a vision of 
the media which is not Euro- 
pean. It is not an under- 
standing of free media, but 
one of control." 

Armed with a ruling from 
the Organisation for Secu- 
rity and Co-Operation in 
Europe (OSCE) which says 
the government must “grant 
without delay to the OBN all 
necessary licences”, Mr 
Bildt* s team is pressing for- 
ward. They have come up 
with a design which, would 
bypass the Bosnian televi- 
sion relay system and cover 
about 50 per cent of Bosnia’s 
population, almost exclu- 
sively in the Moslem-Croat 
Federation. 

At best, the network will 
begin broadcasting just 
before the elections. 


By Virginia Marsh 
in Budapest 

Mr Imre Dunai yesterday 
became Hungary’s second 
industry minister to resign 
in a year and the eighth cab- 
inet member to leave the 
Socialist-led government 
since it took office in July 
1994. 

Hie government said Mr 
Dunai had asked to step 
down on health grounds and 
that his resignation bad 
been accepted by Mr Gyula 
Horn, the prime minister. 
Officials denied reports that 
the two men h a d disagreed 
several times recently or 
that they had undertaken 
not to discuss other factors 
behind the resignation for 
six months. 

Mr Donai's decision to 
leave the cabinet comes just 
as the government is 
embroiled in a sensitive 
debate over energy price 
rises. The Increases, due in 
October, have split policy- 
makers and industry. 

International investors 
which bought into the 
energy sector last autumn 
are pressing the government 
to raise prices to world lev- 
els and to honour other com- 


mitments made at the time. 
Leading European utilities 
including RWE and Bayern- 
werk of Germany, Electricite 
de France and Italgas 
invested nearly $2bn, the 
first large-scale energy sec- 
tor privatisation in the far- 
mer eastern bloc. Several 
have now put further invest- 
ment plans on hold until 
price and regulatory issues 
are resolved. 

However, the government 
Is reluctant to increase 
prices again - they have 
already risen sharply in the 
past 18 months - at a time of 
fairing - real pay and deep dis- 
content over painfUl welfare 
and education reforms. 

Energy sector investors 
are unhappy over aspects of 
a price and cost review this 
summer by the energy office 
which is to be discussed by 
the cabinet next week. 

“We are not at all satis- 
fied," an investor said yes- 
terday. “The price rises are 
very unpopular hut for the 
government to go back on its 
promises could lead to a seri- 
ous crisis in investor confi- 
dence. No doubt Mr Dunai 
will be happy to escape from 
an increasingly uncomfort- 
able situation.” 





New team (left to right): Viktor Ilyushin, first deputy prime minister; 
deputy prime minister; Alexei Bolshakov, industry, construction, tra 


Yeltsin names economic team 


M r Vladimir Potanin, 
named as the youngest of 
Russia’s new first deputy 
prime ministers yesterday, is an 
international economist who made 
his name as head of one of Russia's 
biggest banks. Reuter reports from 
Moscow. 

He will lead the government’s eco- 
nomic team and may become Rus- 
sia’s representative at the World 
Bank, a post currently held by 
ousted first deputy prime minister 
Mr Vladimir Kadannikov. 

Mr Potanin, 35, built Pneximbank 
up to become Russia's fourth biggest 
financial Institution, and was 
heavily involved in last year's con- 
troversial shares-for-loans privatisa- 
tion of several of Russia’s biggest 
companies. Uneximbank has 38 per 
cent of RAO Noriisky Nikel. one of 
the world's biggest nickel producers, 
and a large stake in Sidaneo, Rus- 
sia’s fourth biggest oil compan y by 
reserves. 

Mr Potanin, whose interests 
include football, chess and tennis, 
promised yesterday to represent 
Russian enterprise “in the broadest 


sense," rather than just looking after 
the interests of the banking lobby. 

Economists say Mr Potanin has 
offered few detailed clues to his eco- 
nomic thinking. “How can we say 
whether he’ll become a good first 
deputy prime minister or not, if we 
never had a single word from him on 
his economic programme?” said Mr 
Pavel TepluKMn, chief economist of 
Troika-Dialog investment hank. 

Mr Potanin worked at the ministry 
for foreign economic relations for 
seven years before joining a foreign 
trade association and then ART* 
Mezhdunarodnaya Finansovaya 
Kompaniya QFQ bank, one of Unex- 
imbank 's co-founders. Uneximbank 
bank was founded in 1993 and now 
has assets of l7,T20bn roubles 
(S3.4bn). 

Mr Alexei Bolshakov has been put 
in charge of industry, construction, 
transport and communications and 
the use of mineral resources. 

An engineer from the western city 
of Pskov, Mr Bolshakov. 56, is 
the most senior of Russia's three 
new first deputy prime ministers 
and will deputise for Prime 


Minister Victor Chernomyrdin. 

Mr Bolshakov had been a deputy 
prime minister since November 1994, 
responsible for relations with other 
former Soviet republics in the Com- 
monwealth of Independent States. 

Former finance minister Boris 
Fyodorov, a radical economist 
ousted in early 1994. once described 
Mr Bolshakov as "a normal Soviet 
apparatchik, not a radical refanner”. 

Mr Alexander Livshits. 50, Rus- 
sia’s new finance minister and dep- 
uty prime minister, joined President 
Boris Yeltsin’s team In 1992 with 
other pro-reform intellectuals. But 
unlike most of his colleagues, he has 
survived through the years of eco- 
nomic reform and political manoeu- 
vring in the Kremlin. 

In 1994 Mr Livshits was appointed 
Mr Yeltsin’s chief economic aide. 
During the' president's re-election 
campaign he appeared regularly on 
television to reassure workers that 
their wage arrears were on the way. 

Mr Livshits studied mathematics 
and economics at the Moscow Eco- 
nomics Institute and wrote his thesis 
on former President Ronald Rea- 


gan's government economic policies. 
A professor and the author of a text- 
book on the basics of the market 
economy, he wants Russia to go for 
growth, putting tough anti-inflation 
policies of the early years of reform 
on to the back burner. 

“We have done enough worrying 
about percentages of inflation, now 
we have to start worrying about 
growth," he said recently. 

Mr Viktor Ilyushin, 59, a first dep- 
uty prime minister in the new gov- 
ernment, was President Yeltsin's 
chief aide since May 1982 and played 
a pivotal role in securing his re-elec- 
tion. He has been an ally of Mr Yelt- 
sin since his crmrmimiBfr party days. 

He was bom into a workers’ fam- 
ily in Nizhny Tagil in the Ural 
mountains and graduated in electri- 
cal engineering in 1974 from the 
same college where Mr Yeltsin stud- 
ied in what was then Sverdlovsk • 
now Yekaterinburg. After working 
at an iron and steel mill, he began a 
career in the communist party - in 
Sverdlovsk, where Mr Yeltsin was 
regional party chief. Their paths 
have been close ever since. 


EUROPEAN NEWS DIGEST 

German drug 
sales up 6.5% 

Pharmaceuticals sales in Germany In the first half of the 
year rose to DMl2.6bn (jaSbn). 6.5 per cent higher than a 
year earlier, the VFA industry association reported. 
Germany is Europe’s biggest pharmaceuticals market and 
third largest in the world after the US and Japan. 

The growth rate is below that fear Europe as a whole but 
excludes sales through hospitals. German healthcare 
reforms of 1993 gave general practitioners budgets which 
excluded hospital drug sales. The VFA, which is fighting 
to influence further reforms now under consideration, 
said yesterday's figures demonstrated that “doctors' 
prescription behaviour was medically as well as 
economically responsible”. Daniel Green. London 


New wave of retail strikes 

German retail unions yesterday intensified their strike 
action in an attempt to force employers to adopt 
nationwide a wage deal agreed this month in the state of 
Rhineland-Falatinate. 

The DAG salaried workers union and HBV bank and 
retail workers union said more than 1,000 shopworkers 
took part in all-day strikes across Germany and 
threatened further action. Both sides in 
Rhineland-Palatinate agreed a 1.85 per cent pay rise and 
extra allowances far shift working. Heater, Ddsseldorf 

Fishing row may go to Hague 

The dispute between Denmark and Iceland over the 
fishing rights to a “grey zone" of the north Atlantic could 
go to the International Court in The Hague. Talks this 
week have produced no solution to the question of 
whether Danish vessels have the right to fish in a 10,000 
square kilometre area between Greenland and Iceland. 

Icelandic coastguard cutters have been given 
permission to fire cm Danish boats caught within the 
zona Another meeting will be held next month to an 
attempt to resolve the dispute. 

Both Mr Halid or Sgrimson, Iceland's foreign minister, 
and bis Danish counterpart, Mr Niels Helveg Petersen, 
have suggested taking the issue to the international 
court Mr Sgrimson claims that the 1988 discussion of the 
issues, which left non-Icelandic vessels free to fish until a 
resolution was found, was only a gentleman’s agreement 
Denmark disputes this view. Andrew Arnold, Copenhagen. 

Kurdish TV back on air 

A Kurdish television channel, MED-TV. resumed satellite 
broadcasts to Turkey from its base in London yesterday, 
six weeks after pressure by Ankara forced its previous 
satellite operator to halt transmissions. Yesterday’s 
broadcast carried on the Intelsat satellite, coincided with 
the 12 th anniversary of the separatist campaign waged by 
the Kurdistan Workers party against the Turkish state. 
Turkey, which rejects MED-TVs Insistence that it is 
in depe ndent of the guerrillas, has farced a series of 
European satellite operators to stop carrying Its wi gnai 

MED-TV is Turkey's only KurdiSh-language channel 
and has established a strong following in the mainly 
Kurdish south-east Although Mr Necmettin Erbakan, the 
Islamist prime minister, has declared that he supports 
domestic Kurdish channels, he said MED-TV “should 
definitely be stopped.” John Barham. Ankara 

ECONOMIC WATCH 


Finnish output up sharply 

Industrial activity in Finland increased sharply in June 
according to figures from the central statistical office. 
Output was 4.4 per cent higher than a year earlier, whil 
the annualised increase for the first six months was 1 7 
per cent The improvement in June reflected a 10 per tx 

growth to metal and engineering production compared 

with the same month last year. However, output in the 
paper and wood-processing sector fell 9.2 per cent and 
rapacity utilisation dropped 5 per cent to 82 per cent 
Consumer prices fell o.I per cent to June, taking the 
annual rate to 0 A per cent, one of the lowest in the 
European Union. The reduction was partly attributed tc 
seasonal discount sales of clothes. Inflation measured b 
the standard EU formula was 1.1 per cent in July again 

Greg 

■ German wholesale prices fell 05 per cent to JuiyfrSn 
the previous month, and the same amount from the 
year-earlier level, the federal statistics office said. 

■ Dutch uxy^ioyment fell by 1.4 per cent to 428.000 oi 

Seasonally adjusted basts to the three months to July. £ 
leaked memo from the central planning bureau to the 
rabmet said unemployment would fall far more steeolv 
than expected. F * 
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NEWS: ASIA-PACIFIC 


G rowds .are - thin in - 
Shenzhen/HU*} new} 
museum. The Inhab- 
itants of China’s southern 
economic zone (SKZXare too 
preoccupied with business to. 
spend time on the sparse 
exhibits of the region's brief 
history. 

That bodes well for the 
future of the fledgbng export 
base. But. the future ; Is not. 
yet secure. For, Eke a preco- 
cious teenager. Shenzhen 
turns 16 thin month.- - cocky 
about Its achievements .but 
poised uneasily between ado- 
lescence and maturity. 

. The most dynamic of Chi- 
na's .five special economic 
zones, designed to spearhead 
a national transformation 
from central planning to the 
market. Shenzhen is con- 
fronted with rising costs, 
crime and corruption. Tax 
breaks for imports of capital 
equipment have been ended, 
reducing incentives for for- 
eign investment, * he motor, 
of the SEZ economies. Bei- 
jing’s policy priorities have 
shifted in favour of the hin- 
terland ; and - away, from 
coastal provinces. 

Among the local business- 
men and foreign investors 


s fledgling export base takes off 

Bugt Shenzhen J^onpmic zoji§ finds the future insecure, John Ridding writes 



LScWytlonp KonQ.TtedTWi irjiiBWff „ 
- A ~~. . ,i GcaocS. bmun^mn^tfr 

who) have built Shenzhen the expansion of Shenzhen’s 
tbeate i8;< yto cem' but" aflso if. .economic base. v'tAnxnud 
belief thaf ' momentum cats'- Industrial .output risen 
be. snst^dned. -“The enviroafe-’i fr om a paltry Yn60m (67.2m) 
ment is feaeorafag more di£^|b$n 1979 to more than YuSObn. 
culfc and ! don’t know if Realised foreign investment 
concessions here will sur^^exceeds. US$9bn_ More than 
vlve," says the commercial 610 high-rise blocks (18 
director of one Hong Kong storeys or more) have 


manufacturing company, 
referring to preferential cor- 


sprouted across the former 
farmland since Mr Deng 


porate tax rates. “But the, Xiaoping.' China’s para- 


commercial roots are now 
deep,” he adds. • • ; . : 

How deep is shown from 


mount leader, declared the 
city .and its environs an SEZ. 
A rising consumer base 


prompted Wal-Mart, the US 
retail giant, to open its first 
Chinese store In Shenzhen 
this week. 

For many local business- 
men, the challenge is now 
. qualitative rather than quan- 
titative growth. “In the first 
15yaarswe depended cm our 
financial and geographical 
position," says Mr Guo Ping, 
vice-president of Shenzhen 
Huawei Technology, a local 
telecoms and electronics 
manufacturer, referring to 
investment incentives and 
Shenzhen’s proxi mi ty to the 
port of Hong Kong. 

, -..TSfow we are at a second 
stage, where we have to 
move to higher-value and 
more technology-intensive 
production.’’ 

. This is a necess a ry shift, 
given the rise in land and 
labour costs and the pros- 
pect of reduced privileges. 
But It is not an easy task. 
Shenzhen's artificial origins 
mean it lacks educational 
and technology infrastruc- 
ture. Skilled staff are in 
short supply.' - ■ 

Shenzhen Huawei has 


overcome such constraints 
through formation of 
research agreements with 
universities in Shanghai, 
Wuhan and Beijing. It has 
set up an R&D facility in the 
US gnd js building another 
at its site in Shenzhen. Many 
other companies have 
launched training pro- 
grammes for staff or seek to 
attract employees from 
Shanghai or Beijing through 
Ti)gh«»r miiBriflg and improved 
benefits. 

These are not the only 
challenges. Social condi- 
tions, from crime to pollu- 
tion. are growing concerns 
for investors. One local bank 
worker says he remembers 
the first armed robbery in 
Shenzhen in the early 1380s. 
He has now lost count. 
“There has always been a bit 
of a frontier atmosphere 
here,” says one trading exec- 
utive. “But sometimes it 
seems to be going over the 


Shenzhen’s nfflHaia are 
responding. Mr Wang Zheng- 
ming, the chief procurator, 
says the authorities' tough 


line. Including executions of 
corrupt senior officials, is 
having an effect. “After sev- 
eral years’ endeavour the 
social order is improving.’* 
he says. 

With respect to infrastruc- 
ture, the city's five-year plan 

ini-hiHoiy CODStTUC- 

tton t a rgets, including a dou- 
bling in the length of super- 
highway by the year 2000. 
Power stations and port 
facilities are being expanded 
to meet rising demand. 

Mr Id Zing-sen, director of 
the Shenzhen municipal for- 
‘ eign investment office, 
believes a further boost to 
development will come from 
Hang Kong's re tur n to China 
in July next year and the 
consequent rise in economic 
integration. 

Ha pip'pq conti nued simpli- 
fications in investment pro- 
cedures, boasting that a 
recent proposal for a factory 
by Castrol, the lubricants 
company, was approved in 
just two days. In his view, 
there is little chance that 
Deng's experiment will end 
up a museum piece. 


Pressure grows to engineer a devaluation of the peso A llS fT flll il told tO Gild 

Philippine trade deficit widens petrol price controls 


By Edward Luce In Manila 

Pressure on the Philippine central 
bank to engineer a depredation of 
the peso rose strongly yesterday, in 
the wake of figures showing the 
trade deficit widening by 39 per 
cent in the first six months of 1996. 

The growing trade gap, which 
leapt from &29brr in the first- half 
of 1996 to $5.98bn in the equivalent 
period of 1996, prompted renewed 
rails from Philippine exporters for 
a competitive devaluation of the 
peso against the US dollar. Export- 
ers printed out the currency had 
appreciated by 13 per cent In real 
terms over the last two. years., 
although there was a minor depre- 
ciation in nominal terms. Mare 
than- one-third of Philippine 
exports go to the US. 

Led by the rise in manufacturing 
sales Philippine exports grew by 
almost 20 per cent in the first half 
of 1996 compared to 26 per cent 
import growth. Philippine exports 
have gro w n faster in 1996 than any 
other south-east Asian economy. 
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including Thailand and Malaysia, 
which have been badly bit by- the 
global slowdown in. demand for 
electronic products. 

Mr Ceilito Habito, planning min- 
ister yesterday warned that FhJlip- 


• pine electronics and textile sales, 

■ which make up over SO per cent of 
the country's total exports, could 
decelerate in line with other Asian 
countries unless there was an 
improvement in Philippine labour 
productivity or a depreciation of 
the peso. 

However, Mr Gabriel Singson. , 
governor of the central bank, yes- 
terday dismissed pressure on the 
monetary board to abandon its 
c ommi tment to a market-driven 
exchange rate policy. 

Mr Singson added that imports 
-to the Philippines were almost 
entirely made up of raw materials 
and capital goods for subsequent 
re-export and thus reflected the 
country’s growing industrial 
base. 

Strong portfolio inflows and 
overseas worker remittances 
pushed Philippine foreign 
exchange reserves up by more 
than $4hn since January to 61L2bn 
in August as the central bank 
bought dollars to prevent an appre- 
ciation of the peso. 


By NHdd Taft In Sydney 

Australia’s top consumer and 
competition watchdog yesterday 
called far abolition of price con- 
trols on petrol and related prod- 
ucts. The federal government said 
it would respond to the recommen- 
dation by the Australian Competi- 
tion and Consumer Commiss i on 
after next week’s federal budget. 

Mr Peter Costello, federal trea- 
surer, said the government was 
“generally supportive of moves 
towards greater transparency and 
competition in the oil industry". 

The recommendation that price 
controls be lifted next year fellows 
a leng th y ACCC inquiry Into the 
“petrol products price declaration 
system”, introduced under a for- 
mer Labor government. The sys- 
tem caps petrol and diesel product 
wholesale prices, with the big four 
supplier^ - Ampol, Shell, BP and 
Mobil - having to notify the ACCC 
if they want to lift prices. 

But the ACCC found these price 


controls had limited impact, and 
frit increased competition from 
independent fuel retailers was 
likely to be more effective in hold- 
ing down petrol prices. “(The con- 
trols) do not serve a very useful 
purpose. . . In most capital cities, 
they only restrain prices occasion- 
ally and on those occasions only a 
very little,’’ commented Prof Allan 
Fels, ACCC chairman, yesterday. 

The ACCCs recommendation is 
that the controls be scrapped, 
although only subject to certain 
conditions. These include “the 
development of more vigorous 
competition in the industry”. 

At present, independents have 
only a amaii share of the retail 
market - about 5 per cent - but 
already waku a significant impact 
an pricing. When Ampol merged 
its operations with those of Criteoc 
to become the sector's leading 
player last year, the ACCC was at 
pains to ensure independents were 
given a chance to acquire surplus 
te rminals and retail sites. 
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ASIA-PACIFIC NEWS DIGEST 

US missile plan 
upsets China 

China yesterday demanded the US scrap plans to sell on 
anti-aircraft missile system to Taiwan, saying the sale 
violated communiques governing Sino-US relations on 
Taiwan. Under the communiques, Washington has 
pledged to sell only defensive weapons to Taiwan and to 
reduce the level of sales over a specified period. In 
Washington, a State Department spokesman said the US 
was processing a request for Taiwan to buy the Avenger 
anti-aircraft missile system. The system, which can use a 
Stinger missile, was purely defensive and consistent with 
US policy on arms sales to Taiwan, he said. 

• Taiwanese President Lee Teng-hui yesterday said 
Taiwan needed to review its policy of targeting C hina as 
its main market if it wanted to become a regional 
business hub, sparking a sharp stock market decline. The 
market, fearing a policy change might endanger lucrative 
investments on the mainland, suffered a bout of panic 
selling and fell 89 points. Reuter, Taipei 

Megawati invited to celebrate 

Ms Megawati Sukarnoputri 
(pictured left), ousted leader 1 
of the opposition Indonesian ! 
Democratic party, yesterday , 
said she had received 
invitations from the state j 
palace to attend an 
Independence Day I 

ceremony at the weekend i 
but they do not mention in 
what capacity she can 
attend. Independence Day is 
traditionally commemorated 
at the palace in a ceremony 
led by President Suharto, 
who today will deliver his 
state of the nation address 
in which he is expected to 
outline how he proposes to 
deal with the pro-democracy agitation of the past month. 
Ms Megawati was questioned for a second time yesterday 
at Jakarta police headquarters about riots in the capital 
last month. It is not known whether she will be 
summoned again. Mcmuela Saragosa and Kyodo, Jakarta 

NZ jobs growth surprise 

Strong June quarter jobs growth surprised New Zealand 
■financial markets yesterday. Employment grew by 0.9 per 
cent in the quarter, compared with average forecasts of 
0.37 per cent, and the jobless rate eased slightly to 6.1 per 
cent from 62 in March. Hie figures were welcomed by the 
conservative National party government, which feces a 
general election in October. Reuter, Wellington 

Bangladesh PM seeks justice 

Sheikh Haaina, Bangladesh's prime minister, yesterday 
vowed to bring to justice those responsible for the death 
of her father. Sheikh Mujlbur Rahman, the country's 
founding prime minister, in a 1975 coup. Yesterday was 
the anniversary of his death, marked officially for the 
first time. “If you don’t punish those responsible, you 
cannot bring stability to Bangladesh,” she said. Earlier 
this week police arrested three retired army officers 
suspected of a role in the coup. Kasra Naji, Dhaka 
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NEWS: INTERNATIONAL 


LME hopeful on Sumitomo inquiry 


By Kenneth Goocfing. 
Mining Correspondent 


The London Metal Exchange 
will be given a dean bill of 
health by regulators and 
others investigating the cir- 
cumstances which led Sumi- 
tomo Corporation of Japan 
to claim it had lost Slitfm 
from unauthorised trading 
in the copper market, Mr 
Raj Bagri, the exchange's 


chairman, insisted yester- 
day. 

Senior operating manage- 
ment at Sumitomo wore told 
several times since 1991 that 
the LME was concerned 
about the group's activities 
In the copper market, he 
said. 

"We received assurances 
from them that they were 
fully aware of the level of 
trading and we have docu- 


mentary evidence to prove 
this." 

When the LME received a 
complaint from a member 
that he had been asked by 
Mr Yasuo Hamanaka, the 
senior copper trader Sumi- 
tomo blames for its losses, 
to provide a receipt for a 
fictitious trade worth 
$250m» the exchange 
expressed its concern to die 
Securities and Investment 


Board (SIB), the City invest- 
ments watchdog, and even 
to the UK government- 

Mr David King, the IMS's 
chief execntive, said the 
exchange never indicated it 
accepted Sumitomo's expla- 
nation for the letter: that It 
was for tax reasons and nor- 
mal in Japan. "But we [the 
LME] have do jurisdiction 
over Sumitomo.*’ he said. 

Mr Bagri promised that if 


investigations into the 
Sumitomo scandal found 
any breach of LME rules by 
its members, “we will take 
appropriate action. There 
will be no cover-up for mem- 
bers." 

He was speaking after the 
SIB Issued a consultation 
document that will go to 
about 3,500 users of the 
LME, regulators and other 
exchanges around the 


world, asking what changes. 
If any, they want made to' 
the operation of world's pre- 
mier base metals market. 
This Is part of a six-month 
inquiry by the SIB, 
requested by the LME and 
sparked by concerns about 
the potentially damaging 
impact which non-member 
and non-regulated compa- 
nies such as Sumitomo can 
have on the metals market. 


Turkey signs 
oil-for-food 

deal with Iraq 


By John Barham fan Ankara 


Nuclear treaty poised to go up in smoke 


F orty years of hopes 
and many months of 
hard negotiation hang 

by a thread in Geneva. 

Despite almost overwhelm- 
ing international backing for 
the idea of a treaty banning 
all nuclear teats, a stalemate 
between the nuclear powers 
and India risks losing the 
moment and wrecking the 
concerted drive towards a 
full test ban. 

At its worst, that could 
mean a slide backwards 
towards further tests, and a 
significant defeat for the pro- 
cess of nuclear disarmament. 

By refusing on Wednesday 
to allow a draft treaty for a 
Comprehensive Test Ban 
Treaty to be endorsed unani- 
mously by the 61-nation Con- 
ference on Disarmament in 
Geneva. India has In effect 
vetoed the treaty. Interna- 
tional lawyers say that 
India's action will prevent 
the con ference forwarding 
the CTBT for general signa- 
ture at the UN in New York. 

If that happens, the long 
negotiating process in 
Geneva co uld s tart to 
unravel. The CTBT could be 
opened up for amendments 
and arguments, which may 
take the negotiators further 
away from agreement rather 
than narrowing the gaps. A 
full test ban. still seen by 
many as a crucial tool for 
limiting the spread of 
nuclear weapons and curb- 
ing a race to develop ever 
more sophisticated bombs, 
would then be in jeopardy. 

India feels the proposed 
treaty crystallises the 
inequality between current 
holders of nuclear weapons 
and the rest. According to 
Indian negotiators, the 
treaty does not press the 
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India’s decision to veto the 
nuclear test ban, a policy 
reaffirmed in Prime 
Minister BLD. Deve Gowda's 
Independence Day speech 
yesterday, has strong 
domestic support, Reuter 
reports from New Delhi. 

His fragile 13-party 
coalition government. In 
power since June after 
inconclusive elections, leans 
heavily on the fanner ruling 
Congress party for 
parliamentary support. 
India’s only nuclear test in 
1974 was carried out under 
a Congress government, and 
the party had pledged to 
retain the option of building 
a nuclear bomb. 

The rightwing Hindu 
nationalist Bharatiya Janata 
party, the single largest 
party in the polls, has 
repeatedly urged the 
government to block the 
pact Mr Amitabh Mattoo, a 
security analyst, said over 
60 per cent of Indians polled 
in 1996 wanted another test 
- up from only 33 per cent 
in 1994. 


declared nuclear weapons 
stales firmly enough to work 
towards nuclear disarma- 
ment, in return for the rest 
of the world's agreement not 
to test atomic bombs. 

Worse, from the Indian 
point of view. Britain, Russia 
and China are insisting all 
countries capable of making 
nuclear weapons - not just 
current declared we apons 
states - must sign the CTBT 
before it can come into force. 
This means India, Israel and 
Pakistan would have to sign 
alongside C hina , France. 
Russia, the UK and the US. 

India points to its nuclear- 


armed neighbours: China to 
the east. Russia, to the north, 
and to nuclear-capable 
Pakistan to the west, and 
says that it does not wish to 
surrender the right to test or 
build nuclear weapons. It 
would rather wreck a test 
ban than be cajoled into a 
treaty it loathes. 

This Indian opposition is 
crucial, because only if the 
Conference on Disarmament 
unanimously recommends 
the CTBT to the UN wffl the 
UN accept the treaty cm a 
“fast track”, with the Gen- 
eral Assembly having to 
accept or reject it as a whole. 


rather than re-negotiating it 
line by line. That route is 
now in effect blocked. 

What is more. India has 
made its opposition to the 
treaty so explicit that it 
would be difficult for Delhi 
to back down even if the 
nuclear weapons states were 
to offer a co mpro mise in the 
next few days. 

Diplomats in Geneva are 
now wandering what to do 
next. So far. negotiators 
have been reluctant to dis- 
cuss bow to go forward if 
agreement is not reached, 
for fear of encouraging 
intransigence. 


Yet this weekend attempts 
will have to be made to find 
legal loopholes which would 
allow the conference to send 
the CTBT to New York for 
signature. 

The most popular idea 
being canvassed is for a 
large group of the confer- 
ence members, led by the 
nuclear weapons states, to 
recommend the treaty to the 
UN without India's accep- 
tance. Provided it bad suffi- 
ciently wide support, the 
recommendation could carry 
enough moral weight for the 
UN to accept the treaty. 

Unfortunately, this mecha- 


nism would open the treaty 
to amendment by the UN. 
something the weapons 
states are desperate to avoid. 
It may not get the back- 
ing of non-aligned countries, 
many of which are still 
gmarTjn g from the way the 
extension of the Nuclear 
Nan-Prohieration Treaty was 
forced through by the US 
last year, par tly on the 
promise that a CTBT would 
be signed in 1996. 

Many states are frustrated 
by this impasse, not least 
because almost all countries 
agree that putting a treaty 
in place would be a valuable 
safeguard. It would stop the . 
existing nuclear weapons 
states fro m making any radi- 
cal advances in -weapon ! 
design. . - -i. { 

And a few decades from | 
now it would introduce a 
but important element 1 
of doubt into the mind of a , 
country thinking of using 
nuclear weapons in a pre- 
emptive strike on another 
state: the remote chance that 
the bombs could fail, despite 
the predictions of advanced 
computer models, would 
give an aggressor pause. 

It would also make it 
much harder for non-weap- 
ons states to make an atomic 
bomb which they could be 
confident would work. That 
would help keep whole areas 
of the world nuclear-free: ; 
reducing the number of- 
countries that are certain. 1 
they can produce viable 1 , 
nuclear weapons, also . 
reduces Die imperative on' 
their non-nuclear neigh- 
bours to join the nuclear 
club. 


Iraq and Turkey's 
Islamist-led government 
have signed an oil-for-food 
agreement only days after 
Ankara and Tehran struck a 
multi-billion energy deal in 
defiance of new US legisla- 
tion threatening sa nctio ns 
against companies investing 
in Iran. 

Although Turkey's foreign 
ministry said the accord had 
been signed in the frame- 
work; of a United Nations 

plan allowing Iraq, to resume 
limited oil exports, it is 
likely to irritate Washington 
further- Yesterday. President 
BUI Clinton told Congress be 
would extend US sanctions 
against Iraq because it was 
gHii disregarding the cease- 
fire accord ending the 1991 
Gulf war. 

The Iraq-Turkey "mutual 
understanding” memoran- 
dum calls far improved polit- 
ical and economic ties, 
increased trade' and con- 
struction of a gas pipeline. 

Iraq was one of Turkey's 


principal trading partners 
before the war. but trade has 
dwindled to $20Qm a year. 

Now Turkey wants to 
meet all Iraq's need for food 
imports and take Iraqi oil in 
payment. 

Mr Necmettin Erbakan. 
Turkey's new Islamist prime 
minister, wants to build 
stronger ties with Moslem 
countries, while m a int ai n ing 
Turkey's traditionally strong 
ti e s with the west. " 

Although Washington has 
advised Ankara to “stay 

away from Iran" it has not 
said that a $23bn natural gas 
import deal signed during 
Mr Erbakan’s visit to Tehran 
violates the D'Amato law 
punishing investments 
exceeding $4Gm in the Ira- 
nian oil and gas industry. 

US qffwttig have indicated 
they will avoid actions that 
threaten Washington’s rela- 
tionship with a valued ally. 

Furthermore, analysts say 
the agreements signed with 
Iraq and Iran are politically 
inspired and unlikely to pro- 
duce concrete results. 


Israel launches 


bond safety net 


Bernard Gray 


Israel’s prime minister, Mr Benjamin Netanyahu, yesterday 
announced a “safety net" for government bonds shaken by 
a wave of damping by heavyweight investors, Reuter 
reports from Jerusalem. “The central bank governor, the 

Bnanre wmlntor and I met this morning and decided on 

stabilisation steps for government bonds and a detailed and 
clear plan for a safety net for the bonds,” he said. 

The central hank said shortly afterwards it would 
intervene in the bond market to repurchase government 
bonds to the value of Shk750m ($238m). It would soak up 
ottok liquidity , caused by the repurchases by issuing 
short-term to the value of Shk540m- 

Provident funds, long-term savings funds with special tax 
benefits, have been dumping bonds to meet huge public 
withdrawals estimated to average about ShkSbn over two 
The public has been redeeming provident funds 
because of their negative returns caused by foiling stock 
and bond prices. 

Mr Netanyahu said he wanted everyone in Israel to know 
the government stood “completely behind its bonds”. The 
prime minister’s Intervention was reminiscent of his quick 
response to jitters in the Israeli stock market after he 
defeated Mr Shimon. Peres, architect of Israeli-Palestmian 
peace, in the May general election. 


NEWS: WORLD TRADE 


Loser may fight Subic Bay bid award 


WORLD TRADE NEWS DIGEST 


By Edward Luca In ManBa 
and John Ridding 
in Hong Kong 


Subic Bay Metropolitan 
Authority, the Philippines’ 
fastest growing export pro- 
cessing zone, yesterday 
awarded the contract to 
manage its container termi- 
nal to Hong Kong-based 
Hutchison Ports Philippines, 


in a move which may be 
contested by one of the los- 
ing bidders. 

SBMA officials said the 
decision to choose Hutchi- 
son, Hong Kong’s largest 
port operator, was based on 
. Its superior business plan, 
despite the fact that it 
offered only half the amount 
of its Philippine rival. Inter- 
national Container Terminal 


Services (ICTSD. in its hid. 

Analysts said the decision 
to choose Hutchison would 
strengthen Sable's high- 
profile campaign to attract 
investment from Hong Kong 
in the build-up to its hand- 
over to China next yea r. 

Officials said that ICTSL 
which offered US $56 pe r 20ft 
equivalent unit CISC) han- 
dled compared to Hutchi- 


son’s US$28 per TEU, had 
breached Philippine compe- 
tition regulations and was 
thus disqualified. 

A recent Philippine direc- 
tive prevents companies 
which own a port in the Phi- 
lippines from gaining more 
than 20 per cent control of a 
rival port ICTSI, which han- 
dled about 70 per cent of the 
country’s Im TEUs last 


year, mostly from its Manila 
terminal, pitched far control 
of more than a fifth of Sub- 
ic's container facilities. 

“We looked at ICTSI’s 
business plan and it was 
clear they did not make any 
effort to address the legal 
issues raised,” Mr Michael 
Kho, SBMA project man- 
ager, claimed. “The SBMA 
made it clear from the start 


all bidders have to comply 
with Philippine law.” . 

ICTSI is considering legal 
action under the Philippine 
constitution which gives pri- 
ority to local groups in 
“strategic” privatisations. 
Royal Ports Services, the 
other losing bidder, yester- 
day also protested at the 
decision but did ' hot 
threaten legal action. 


DBKom move to 


upgrade network 


Canadian suit makers put 
US rivals out of pocket 


Dhaka 




U S negotiators, under 
pressure from their 
political masters to 
wrap up a free trade deal 
with Canada, made a conces- 
sion eight years ago tbat 
they now sorely regret 
The concession has 
allowed Canadian clothing 
manufacturers, who at one 
time feared the worst from 
free trade, to become the big- 
gest suppliers of imported 
men's wool suits to the US- 
Canada’s exports have 
soared from 100,000 suits in 
1988, the year before the free 
trade agreement took effect, 
to over lm last year. 

Its share of US imports has 
jumped from 5 to 24 per cent, 
mostly at the expense of 
Italy and South Korea. 

The biggest beneficiary 
has been Peerless Clothing, 
a 77-year-old family business 
in Montreal. 

The Peerless suit factory is 
now one of the world's big- 
gest with 2.400 workers, four 
to five times more than six 
years ago. 

Mr Alvin Segal, chief exec- 
utive, says his customers, 
who include many of the top 
names in US retailing, are 
delighted. “I’ve never before 
experienced retailers thank- 
ing me for selling to them,” 
be says. 

But the US clothing and 
textile industries are up in 
arms. “Somebody screwed 
up by negotiating away our 
ability to take safeguard 
measures,** says a US con- 
gressional aide. 

Six trade associations, rep- 
resenting some 60 compa- 
nies. have set up a Wool 
Products Coalition under the 
aegis of a Washington DC 
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public relations company to 
lobby against the Canadian 
suit invasion. 

Senator Ernest Hollings of 
South Carolina, who is one 
of the most protectionist 
members of Congress, 
recently introduced an 
Emergency Safeguard Act 
that would impose stricter 
curbs on Canadian suits. 

Canada’s break initially 
came hi the form of duty-free 
tariff preference levels 
(TFLs) - also known as tariff 
rate quotas - agreed in the 
closing days of talks leading 
up to the 1989 free trade 
pact. 

The TPLs were renewed 
with modifications in the 
1994 North American Free 
Trade Agreement (Nafta) 
which Included Mexico. 

The US textile and gar- 
ment industry says the TFLs 
were designed as a loophole 
to ensure access to fabrics in 
short domestic supply. 

The Wool Products Coali- 
tion contends Canadian 
manufacturers are using 
imported, non-Nafta fabrics, 
despite the fact that these 
fabrics are available 
from North American prod- 
ucers. 

The Americans contend 
Ottawa has also been 
swayed by the Segal family's 
strongly pro-Canada stance 


in. advance of last October’s 
referendum on Quebec inde- 
pendence. 

According to the Cana- 
dians, however, Ottawa 
insisted on TPLs in the free 
trade agreement to compen- 
sate for ultra-stringent rules 
of origin on clothing and tex- 
tiles demanded by the US. 
The rules of origin, the 
strictest for any product cov- 
ered by Nafta, require 
clothes to be made from 
North American yarn and 
fabric before they qualify for 
duty-free access to the US. 

The arrangement was 
negotiated fair and square, a 
Canadian official says. 

Canadian suit makers 
have several advantages 
over their US rivals. They 
pay significantly less for 
imported textiles, thanks to 
an external tariff or only 8-10 
per cent (dating from the 
days of Commonwealth pref- 
erential tariffs), compared to 
a 36 per cent US tariff. 

When you have such an 
advantage on your raw 
material cost, you cannot 
help but be a success, says 
Mr SegaL Peerless has also 
invested in new technology 
and reaped the benefits in 
recent years of a low Cana- 
dian dollar. 


T he Canadians note 
tbat US suppliers 
have the upper hand 
in clothing made from virtu- 
ally every other type of 
material. Including synthetic 
fibres. North-bound clothing 
exports rose by ISO per cent 
between 1991 and 1996. The 
balance of trade in clothing 
is in Canada's favour bat the 
US TnaiTv tainft a sizeable sur- 


plus in textiles. 

Canada has so far refused 
to consider any changes in 
the arrangement. Ottawa 
would almost certainly retal- 
iate strongly against cloth- 
ing and textile imports from 
the US if new curbs were 
imposed. 

However, the Americans 
may link wool suits in future 
to other Nafta-related negoti- 
ations such as contentious 
moves by Canada to protect 
its cultural industries. 

Mr Michael Gale of the 
American Apparel Manufac- 
turers Association says Pres- 
ident Bill Clinton’s adminis- 
tration went to the 
Canadians with a carrot and 
foiled to get their attention. 
So now Congress is going to 
try the stick. 

Senator Hollings’ bill, now 
before the Senate finance 
committee, would limit 
suits, sports jackets and 
slacks to no more than hall 
the total TPL for wool gar- 
ments. Any one of these 
three items would itself be 
limited to 50 per cent of the 
new ceiling: Mr Segal pre- 
dicts the outcome of the dis- 
pute will be to increase pres- 
sure on Washington to bring 
Its high external tariff on 
woollen fabrics into line 
with Canada's. 

But US rivals of Peerless 
seem more interested in 
clamping down on the com- 
petition than reducing their 
own raw material costs. Mr 
Gale Insists the two issues 
are quite separate. The free 
trade agreement has a defi- 
ciency in it that needs to be 
remedied, be says. 
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DBKom. the telecoms subsidiary of Deutsche Bahn, the 
German railway network, yesterday awarded contracts to 
supply 5,000km of fibre-optic cable to Siemens, Lucent 
Technologies and Alcatel. DBKom said the largest slice of 
the DM200m ($L35m) contract - about 35 per cent - went 
to Siemens, the German electronics group, on condition 
that it passed work on to several other German 
companies. 

The contract is a first step in DBKom’s efforts to 
upgrade its telecoms network. Germany’s second biggest, 
bo that it can compete with Deutsche Telekom after the 
German telecoms market is liberalised in 1998. 

Most of DBKom’s e xi s ting 40,000km telecoms network Is 
copper cable which needs to be supplemented with fibre 
optic cables. These are broader and can handle more 
traffic and more sophisticated broadband services such as 
video-an-demand. Michael Undemarm, Barm 


EU waives Cambodia duties 


By Kara Na/I fn Dhaka 


Bernard Simon 


Bangladesh is finalising 
plans for a third export pro- 
cessing zone and hopes soon 
to allow private - even for- 
eign - ownership of EPZs. 
The steps are being taken 
after renewed investor inter- 
est in the country’s policy of 
tariff- and tax-free zones far 
the manufacture of export s . 

South Korean and Japa- 
nese companies in particular 
seem to have been encour- 
aged by the result of general 
elections in June, which 
appear to have put an end to 
two years of political uncer- 
tainty and unrest. 

Moreover, the new A warm 
League government Is keen 
to win over investors as part 
of strategy for economic 
growth and the eradication 
of poverty. 

An ex isting EPZ near the 
Dhaka airport Is to be expan- 
ded and a new EPZ is to be 
established in Ghazipor, 
30km north of Dhaka. The 
government has earmarked 
TKLSOOm <$3im) for the two 
prqjects. 

Meanwhile, a consortium 
of Korean companies has 
proposed investments of up 
to $lbn over 10 years to 
establish and administer a 
zone in the southern port 
dty of Chittagong. 

A Japanese government 
survey of investment condi- 
tions in Bangladesh has also 
proposed an EPZ across the 
river to the east of the exist- 
ing EPZ In Chittagong. The 
survey also found a need to 


upgrade port facilities. 
Increase power generation 
capacity, and to construct a 
tunnel under the river. 

The plans to ttr panA the 
airport EPZ and build a new 
one are part of a series of 
decisions approved last 
month by the Bangladesh 
Export Processing - Zone 
Authority, chaired by 
Sheikh Hasina, the prime 
minister. ' 

Mr Moazzem H os sain. , 
executive . chairman of the 
Bepza, said the government 
hoped to amend the existing 
laws to allow private and 
even foreign ownership of 
EPZs, under which the land 
and infrastructure would be 
owned by the investor. He 
said the amendments would 
be proposed to parliament 
within a month. 

Investors are attracted by 
the quality of the workforce, 
labour costs that are the 
lowest in Asia and a tax holi- 
day of io years. 

However, investment has 
been slow. Officials believe 
the political uncertainties of 
the past two years led many 
potential Investors away to 
Vietnam. Sri Lanka, and 

India. 

The value of expats from 
Bangladesh's two EPZs 
reached *337ta last year - a 
rise of 47 per cent compared 
with the previous year. 


The European Union has agreed to let Cambodia avoid 
garment import duties, a Cambodian commerce ministry 
offic ial said yesterday. Commerce minister Cham Prasidb 
would travel to Europe next month to make final 
arrangements for the “verbal agreement,” which would be 
valid for three to five years, he said. “This is very 
important for os,” the official said. 

Mr Cham Prasidh first asked the EU in January to 
grant Cambodia exemption from some of the conditions 
imposed in return for receiving Generalised System of 
Preferences (GSP) privileges. Countries -with GSP trading 
status enjoy e xe m p tion from import duties, averaging 
about 13 per cent, on garment sales to Europe but the 
garments must be produced locally with locally made 
fobrlcs. Most of Cambodia’s 32 garment factories Im po rt 
material for their production leading to irregularities in 
the certi fi cates of origin and violation of GSP rules, EU 
offlcials said- Reuter. Phnom Penh 


Efes buys Kazakh stake 

Efes, the Turkish beverage group, yesterday purchased 61 

per cent or a Kazakh brewery from Butya. one of the 

country's larges t private companies, in the first secondary 
sale ox a privatised enterprise in Kagakh^n 

: Tarbes - an affiliate of Efes, which owns 75 per cent of 

tiie local Coca-Cola bottling plant - bought the Kolos 
brewery in Karaganda, in central Kazakhstan, for an 
undisclosed sum. 

Butya, the dominant buyer in the country's cash 

auctimis, had bought 71 per cent of the brewery at a 

privatisation auction last year. Kolos has a capacity of 
26m litres but produced only 8m last year. Its sate 
exceeded $3;5in- Sander Thoenes, Almaty 


Australia buys A$58tn equipment 

The Royal Australian Navy has signed a A$ssm (S45m) 

UK-based defence group, for supply of the “ships 
«iuipmenr element of the Nukla missile decoy system. 
Contracts to supply the decoy element of the system - the 
pther main component - could be awarded next year. ' ' 
NuKla - an Aboriginal word-meaning “be quick” - beean 

to be developed in the 1980s in^^fiTtolSTy 

memorandum of understanding was signed by the 
Ausfrallan drfence minister on joint production of decoys 
for the Australian and US navies. Nikki Teat, Sydney 
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NEWS: THE AMERICAS 


The party, true to type, has denounced coverage of its convention ip San Diego 

Republicans snipe at their media guests 

A t about the time somebody conservative radio anmnentatore like Mr Robert Novak, the syndi- Angeles Times: "T don't think ulti- east coast press. bunch of people you don't bke”. 

from Hawaii, or Idaho, rarely tail to mention a survey of cated col umnis t, called pure mately anybody will benefit from Hue near-invisibility - at formal Conservative maga zin es ai 

was extollinz the nwtt-rta nf the Wft.«hinsthn-h])<wH vnariia in "grmnnM” Rnt it me left tn Mr thie — the mpriin nr the rwrhr" televised rnmjpnHnr sMudnriR If atari nuhlishiHf SDSdal editions 1 


A t about the time somebody 
from Hawaii, or Idaho, 
was extolling the merits of 
the pineapple, or potato, as well 
as delivering aH his state's dele- 
gates behind Mr Bob Dole’s presi- 
dential nomination, Marlene Die- 
trich was singing “See what the 
boys in the back room will have" 
on television. 

"Vestry Rides Again”, the film 
in which she sang the song, could 
only be found on an obscure cable 
channel devoted solely to old mov- 
ies. But cable TV was also just 
about the only place the Republi- 
can convention could be found at 
that hour, late-ish on the east 
coast though not on the west - 
and that has become a source or 
intense controversy in San Diego. 

Republicans, almost by defini- 
tion, distrust the media. It is over 
a quarter of a century since then 
Vice-President Spiro Agnew called 
them “the nattering nabobs of 
negativism*’. In comparison with 
today’s animosity, that repre- 
sented a high-water mark of 
friendship. On “talk show row”, 
above the convention floor, very 


conservative radio commentators 
rarely fail to mention a survey of 
the Washington-based media, in 
which about 90 per cent of respon- 
dents said they voted Democratic 
In 1992 and therefore stood 
exposed for their “liberal" biases. 

Convention speaker after 
speaker, starting on the first day 
with Mr Haley Barbour, party 
chairman, has denounced the 
media for falling to convey the 
sense of unity and "Inclusion" 
that are the gathering's guiding 
principles. The most direct fire 
has been directed at the major TV 

networks - CBS, NBC and ABC - 

which still command the largest 
evening prime-time audiences. 
That became a fusillade after Mr 
Ted Koppel, host of ABC’s Nigh- 
tline programme, said on Tuesday 
night there would be no more cov- 
erage of this convention because 
it had became “more of an infom- 
ercial than a news event." 

The fact that Mr Koppe! said he 
expected no more from the Demo- 
crats In Chicago the week after 
next was insufficient mitigation 
for what conservative pundits. 


like Mr Robert Novak, the syndi- 
cated columnist, called pure 
“arrogance". But it was left to Mr 
Michael Denver, public relations 
expert for President Ronald Rea- 
gan and still a power behind the 
Republican arras, to deliver the 
most effective response. 

“They [the networks] said 
they'd only give us an hour of 
prime time each night so we 
decided to make it entertaining." 
he said in a TV interview. The 
daily non-political prime-time fare 
tends to run to the bland and non- 
ctmtroversial and that is precisely 
what the Republicans have put 
out for national consumption. 

Mr Deaver has a point. Gavel-to- 
gavel coverage is now confined to 
cable and non-commercial televi- 
sion, though NBC is partly living 
up to its past by collaborating 
with public TV an extended cover- 
age and through its new cable 
news venture with Microsoft. 

Even some media heavyweights 
were uncomfortable with Mr Hop- 
pel's demarche without disagree- 
ing with it Mr Peter Jennings. 
ABC anchorman, told the Los 


Angeles Times: “T don’t think ulti- 
mately anybody will benefit from 
this - the media or the party.” 
But, he added, “this managed con- 
vention contributes to the suspi- 
cion people have that the party is 
trying to use them," Whether 
because of the bland proceedings 
or holidays, TV ratings are 20 per 
cent and more down on 1992. That 
applies even to the Family Chan- 
nel, the cable operation set up by 
the Rev Pat Roberaton of the 
Christian Coalition. 

Some TV executives are even 
predicting this might be the last 
convention covered even partly 
live by the commercial networks. 
Mr Tom Johnson, president of 
CNN, conceded this was “the most 
controlled political convention of 
my career.” 

The press has its problems as 
well, partly in keeping the con- 
vention story “alive" and partly 
because of some lapses in custom- 
ary Republican efficiency. 
Advance copies of retired General 
Colin Powell’s Monday speech 
were not made available in time 
to catch many first editions of the 


east coast press. 

The near-invisxbiUty - at formal 
televised convention sessions if 
not at private ■ meetings of dele- 
gates - of Mr Newt Gingrich, the 
House Speaker, has’ led to some 
caustic commentary, particularly 
after he bad , in his only proper 
speech from the podium, appeared 
to equate the causes of freedom 
and smaller government with 
beach volleyball. 

Party managers do not deny 
that his national unpopularity as 
a perceived extremist rendered a 
lower profile sensible. But he is 
phenomenally popular among del- 
egates, many wearing buttons 
reading “friend of Newt,” who 
again see the band of a biased 
media in his muzzling. 

An exception is the home-town 
newspaper, the Union Tribune, 
long a conservative bastion and 
edited by Mr Gerry Warren, once 
President Richard Nixon’s press 
secretary. Before proceedings in 
San Diego one of its writers 
warned that having 15,000 media 
personnel in the city was “like 
throwing a party and inviting a 


bunch of people you don't like”. 

Conservative magazines are 
publishing special editions to 
keep the anti-Clinton pot bailing 
and to attract the attention of 
even the liberal media. One 
article, in the American Spectator, 
is devoted to proving that the 
president cheats at golf. 

But, until the lull of the last 48 
hours, most TV and press cover- 
age had been favourable, particu- 
larly over the selection of Mr Jack 
Kemp as Mr Dole's running-mate 

and the impact of Mr Powell's 
inspirational Big Tent address on 
unity in d i versity. Divisions over 
social policy, particularly abortion 
and affirmative action, had 
appeared last week’s story. 

StiH. it is the assessment the 
media puts on Mr Dole’s accep- 
tance speech of last night that 
win still, in fair measure, deter- 
mine how it goes down in the 
country at large. Republicans may 
loathe the press bin they cannot 
pretend it does not exist. 

Jurek Martin 


Liddy wins hearts 
with labour of love 


By Patti WaMmohr 
In San Diego 

Mrs Elizabeth Dole will 
spore no expense of senti- 
ment if it wffi get her hus- 
band elected president. 

Even in America, a coun- 
try profligate with senti- 
ment, her Republican party 
convention performance on 
Wednesday night tipped the 
scales. When the aspirant 
First Lady took to the con- 
vention floor to “speak with 
friends” (several thousand of 
them) “about the man I 
love”, everything was cho- 
reographed, down to the 
treacle content in her North 
Carolina drawl. 

Her image-makers missed 
only one trick: the elegant 
Mrs Dole's tangerine suit 
clashed painfully with the 
blood-red carpet of the haH 

But such visual infelicities 
could not break the spell she 


cast. She gave a performance 
of such perfectly scripted 
informality that it invited 
immediate comparisons, 
from almost every commen- 
tator. with television talk 
show host Oprah Winfrey. 

Network anchormen com- 
peted for superlatives to 
describe the her love testi- 
monial to her husband. But 
they all agreed that it would 
change the face of conven- 
tion-making forever. 

The excuse for all this 
excitement might seem 
slight to outsiders: Mrs Dole, 
popularly known as Liddy, 
had stewed down from the 
podium to circulate among 
the delegates, clutching a 
mobile microphone, to 
deliver a speech supporting 
her husband’s nomination. 

She took her audience on a 
sentimental journey through 
the candidate's life. Introduc- 
ing the nurse who cared for 


AMERICAN NEWS DIGEST 

Morgan Stanley 
settles claims 


Morgan Stanley, the US investment bank, has ended years 
of litigation by agreeing to pay S20xn to the state of West 
Virginia, settling claims that the bank mishandled the 
state's investments by engaging in high-risk trades. 

The cose bad been closely watched by securities 
lawyers because of its passible implications for the S2bn 
lawsuit brought by Orange County, California, against 
Merrill Lynch. Like West Virginia, Orange County 
sustained heavy losses on high-risk investments. 

The West Virginia case episode began in the late 1980s 
when Morgan Stanley and eight other Wall Street firms 
helped the state invest in a range of financial instruments 
geared to the US Treasury market The strategy came 
unstuck when interest rates rose sharply, and the state 
last about $2S0m. 

After West Virginia sued, seven Wall Street firms 
settled out or court for a combined total of S28m, but 
Morgan Stanley and Chase Manhattan held out. The 
Chase case has been awaiting the outcome of the Morgan 
Stanley proceedings. A lower court ordered Morgan 
Stanley to pay S56m in 1992. but the West Virginia 
Supreme Court reversed that decision last year and 
ordered a new jury trial. Morgan Stanley said in a 
statement this week that the time had come to draw 
under a line under the case. Richard Tomkins, Kew York 

New York gains 22,000 jobs 

Movie- making, the media business and Wail Street helped 
give employment a boost in New York in the first half of 
this year, but the city is still near the bottom of the 
league table of large US metropolitan areas when it comes 
to generating new jobs, a report published yesterday says. 

The New York State comptroller’s office said the 22,000 
jobs gained by the city in the first half was the biggest 
Increase since the city climbed out of recession in 1992. 

But the figure represented an annual growth rate of just 
1.4 per cent, and the unemployment rate of 8.6 per cent 
remained disturbingly high. 

New York City is suffering acute budgetary difficulties 
because the stagnant local economy has left it with 
insufficient tax revenues to meet projected increases in 
public spending. Meagre job gains in the service sector 
have been largely offset by losses in ba nk i n g, 
manufacturing and the public sector. 

Mr Carl McCall, state comptroller, said arts and 
entertainment, publishing and the securities industry had 
led the recent jobs growth, but the city had still only 
regained a quarter of the 360,000 jobs It lost in the 
1939-1992 recession. Richard Tomkins 

Court rejects treaty clause 

Colombia's constitutional court has rejected a key clause 
in the 1994 bilateral investment treaty signed with the 
UK. leaving foreign companies open to expropriation 
without compensation. The government had anticipated 
the decision and included changes to the constitutional 
article on expropriation in a package of reforms presented 
to congress earlier this week. 

The investment treaty contradicted the constitution 
which now allows property to bo expropriated without 
compensation. The court ruled that the treaty violated the J 
principle of equality by giving special treatment to 
foreign investors. BP, which has large investments in 
Colombia, said it was aware of Colombia’s respect for 
international agreements. The government is considering 
changes to Improve the terms or contracts, including one 
between the state petroleum company Ecopetrol and BP 
covering the Yoleanera, Pause and Ftarena fields in the 
eastern foothills Of the Andes. Santa Kendall Bogota \ 


his second world war 
wounds, and the widow of 
the doctor who rebuilt his 
shattered shoulder. 

With a girlish ffi gg te, this 

60-year-old professional cam- 
paigner told how Bob Dole 
displayed his shrivelled right 
arm to her mother before 
their marriage. “I think you 
ought to see my problem,” 
he told his future moth- 
er-in-law. She replied: “Bob, 
that’s not a problem, it’s a 
badge of honour.” 

And from the delegates, 
fed on a steady diet of such 
bittersweet tales, there was 
neitber titter nor groan. 
They bad spent days listen- 
ing to the heart-rending 
tales of rape victims and 
Aids sufferers, and hearing 
saccharine stories of the 
American Dream. The Olym- 
pics of sentiment was draw- 
ing to a close. And Liddy 
Dole had taken gold. 






Over the top: Liddy Dole and husband Bob react to the vote that gave him the nomination at this week’s convention 


US industrial output edges ahead 


By Michael Prowse in Washington 

US industrial production edged up 
0.1 per cent last month, suggesting 
the pace of growth in the manufac- 
turing sector is slowing after a 
strong second quarter. 

This Impression was reinforced by 
a sharp decline this month in an 
index of manufacturing activity 
compiled by the Federal Reserve 
Bank of Philadelphia. 


On Wall Street, the signs of moder- 
ating growth were seen as further 
grounds for expecting the Federal 
Reserve to leave short-term interest 
rates unchanged at 5.25 per cent at 
its policy meeting on August 20. 

The 0.1 per cent gain in industrial 
production followed a revised 0.6 per 
cent increase in June. Manufactur- 
ing output rose 0.3 per cent, mainly 
reflecting a 4.3 per cent gain in car 
production. While a slowdown from 


previous months, the figures were 
stronger than the consensus forecast 
in financial markets, which looked 
for a 0.2 per cent decline in output. 

The rate or industrial capacity util- 
isation fell to 83.2 per cent against 
83.4 per cent in June, suggesting lit- 
tle upward pressure on producer 
prices. 

The Philadelphia Fed said its 
index of manufacturing activity fell 
sharply to 21.5 per cent in August 


from 38J5 per cent Last month. A 
decline means the number of compa- 
nies reporting increases in activity 
fell relative to the number reporting 
reductions in activity. 

However, separate data yesterday 
indicated labour markets remain 
tight. The four-week moving average 
of claims for state unemployment 
benefits fell to 313.000 in the week 
ending August 10. its lowest level in 
seven years. 


Balaguer ready to hand over power 


By Canute James 
in Kingston 

President Joaquin Balaguer 
of the Dominican Republic, a 
blind octogenarian who has 
dominated the politics of the 
Caribbean country for most 
of the past 30 years, will 
hand over office today to a 
successor half his age. 

Mr Leonel Fernandez, a 43- 
year -old lawyer, has prom- 
ised extensive reforms to the 
country's politics and admin- 
istration, and to fight cor- 


ruption. However, he will 
have difficulty in the legisla- 
ture. where his centrist Lib- 
eration party has 13 of 120 
seats in the congress and 
one of 30 in the Senate. 

Aides to Mr Fernandez say 
he will not compromise of 
the programmes he bas 
promised for “modernising” 
the country of 7m people, 
but it is widely held that his 
term could be frustrated by 
lack of support from legisla- 
tors of the main opposition 
social democrat Revolution- 


ary party, and Mr Balaguer’s 
conservative Reformist 
party. 

Mr Fernandez was elected 
in a second round of voting 
at the end of June after com- 
ing second in the first round 
to Mr Jas6 Francisco Pefla 
Gomez of the Revolutionary 
party. The new president's 
term was engineered by Mr 
Balaguer who threw Libera- 
tion party support behind 
him in the second round. 

Mr Balaguer reluctantly 
resigned from politics as 


part of reforms implemented 
after his controversial and 
narrow win the 1994 elec- 
tion. Foreign observers 
agreed with local parties 
that there was extensive 
fraud and Mr Balaguer 
agreed that his term should 
be cut by half. 

Mr Fernandez said the pri- 
ority of his administration 
will be to curb corruption 
which Dominican business 
leaders agree is rampant 

The new president will 
also have to stabilise an 


economy which has been hit 
by the protracted election 
c a mpa ign , and by uncertain- 
ties among foreign investors 
and local business about bis 
ability to administer the 
country with law makers 
who be does not control. 

An early indication of the 
nature of Mr Fernandez’s 
term will be the results of 
his efforts to convince legis- 
lators to act on laws for the 
breakup and privatisation of 
the debt-ridden state-owned 
power company. 


Argentina 
spending 
cap an 
‘iron law’ 


By David Pflinfl 
n Buenos Aires 

The . austerity package 
l n i nTwii*j earlier a™ week 
by Argentina's new eco- 
nomic team contained a 
“revolutionary proposal" to 
restore balanced budgets by 
legally fixing a cap on 
spending, according to Mr 
Alieto Goadagni, trade and 
industry secretary. 

The proposal, which 
would limit federal transfers 
to provincial administra- 
tions, been overlooked 
by panicked markets, which 
had concentrated on the 
potentially recessionary 
impact of this week’s auster- 
ity measures, Mr Goadagni 
said. , 

The package, which was 
strongly endorsed by the 
IMF on Tuesday, included a 
proposal that a ceiling be 
placed on statutory trans- 
fers of tax revenues to the 
provinces. 

As the tax take rose, any 
surplus would be automati- 
cally diverted to an Employ- 
ment and Production Fund 
that would pay few cuts in 
payroll taxes and val- 
ue-added tax. 

“This wifi be an iron law 
of fiscal equilibrium,” Mr 
Goadagni ttatd. 

The pri o rity was to close 
the budget deficit, which 
was racing towards $6-6bn 
this year, more than double 
targets agreed with the DM F, 
he said. But as tax revenue 
recovered, ti»««wad of inexo- 
rably fueling higher public 
spending, it would pay for a 
reduction of labour costs, 
considered the main impedi- 
ment to the creation of des- 
perately needed new jobs. 

“This is a very important 
step, assuming it is 
approved fay Congress,” said 
Mr Pedro Lacoste of the 
Alpha economic consul- 
tancy* “It remains to be seen 
where the ceiling on trans- 
fers is set, hut It does cor- 
rect a perverse effect: if the 
government was successful 
in raising fam* or in tack- 
ling tax evasion, that imme- 
diately led to increased 
transfers to the province s." 

The measure, however, 
only covered $9bn of total 
government expenditure of 
.about $40bn, said Mr 
Lacoste. “To be truly revolu- 
tionary you would have to 
set a celling for overall pub- 
lic expenditure.’* 

Mr Goadagni, of the 
few members of the new 
technocratic team consid- 
ered to have political ckmt, 
said there were other mea- 
sures that had been over- 
looked. These included a 
reduction of VAT from next 
' January by 1 point to 20 per 
cent and a cut in payroll tax 
by 3 percentage points. The 
retirement age for women 
would also be raised from 60 
to 65, although many do not 
expect this proposal to be 
approved by Congress. 

Mr Goadagni denied that 
this week’s package would 
snuff out economic recovery 
by choking off demand. 
“Our impression is that the 
recession is behind ns and 
that the economy has 
entered a phase of moderate, 
though not generalised, 
growth,” he said. 

Mr Goadagni vehemently 
denied a newspaper report 
in which he was accused of 
having said that Mr Roque 
FernAndez, the new econ- 
omy minister, would not 
survive three months in his 
post. 


Chile investors find the going harder 

Open-door policy is being tempered by attention to environment, writes Imogen Mark 


L andowners, villagers 
and Chile’s small but 
vociferous Green 
movement ganged up 
against big business and the 
government recently to try 
to stop a gas pipeline to 
Santiago being routed 
through a local beauty spot 
close to the capital. 

Ironically, at least in the 
government’s view, bringing 
in clean natural gas as an 
alternative to coal and diesel 
is key to a big issue already 
on the environmental 
agenda - cleaning up 
smoggy Santiago. 

But it took the threat of 
force from both the company 
and the landowners and 
eventually the mediation of 
a local congressman to 
resolve the stand-off. The 
Canadian-Chilean pipeline 
consortium Gas Andes had 
to offer extra compensation 
to the village In small public 
works projects. 

Chile’s open-door policy 
for foreign investment has 
been key to its steady 
growth in the past decade. 


but pressures like this from 
environmentalists and 
neighbourhood groups and 
new government rules are 
making things harder for 
foreign and Chilean inves- 
tors. 

They now face tougher 
questioning over new pro- 
jects which only three or 

four years ago would have 
wafted through the approval 
process. 

The strength of feeling 
over the pipeline dispute 
took the government and the 
company. Gas Andes, which 
is made up of NOVA Carp of 
Canada and Chilgener, by 
surprise. A nationwide poll 
asked respondents what they 
would think if the landown- 
ers blocked access to the 
Colon del Maipo beauty spot 
“as the only means of 
defending a nature reserve". 
A big majority. 58 per cent, 
right across the political 

Spectrum, said they would 
be “very sympathetic". 

Chile’s Green movement, 
such as it is, is a sketchy 
network of activist groups 


working mostly on local or 
specific issues. But environ- 
mental issues have also 
become an item on the 
agenda of all the political 
parties. 

In 1992 Chile grouped a 
number of environmental 
laws under one framework 
law which, according to Mr 
Bill Hayes, general manager 
of Latin American 
operations far Placer Dome, 
a Canadian mining com- 
pany. is “perfectly accept- 
able”. 

However, new regulations 
being promulgated under the 
framework law mean that by 
the end of this year environ- 
mental impact studies are 
likely to be mandatory for 
obviously dirty or poten- 
tially harmful projects, from 
mines to dams and airports 
to transmission lines. 

Foreign Investors have 
hitherto mostly planned new 
plants or mines to meet envi- 
ronmental standards in their 
home countries and accept- 
able to their own sharehold- 
ers. Most have done environ- 


mental impact studies volun- 
tarily. 

These are already evalu- 
ated by the government's 
environment commission. 
Conama, which has begun to 
demand more and better 
information. 

“We want a self-regulating 
system for impact studies,” 
says Ms Vivianne Blanlot, 
Conama's director. "But that 
means wc have to demand 
rigorous standards from the 
beginning, so the companies 
themselves take the studies 
very seriously.” 

Conama held up approval 
earlier this year for a $lbn 
woodpulp plant near Valdi- 
via in southern Chile until 
the company agreed to put 
in a pipeline to take toxic 
waste from the plant out to 
the coast, instead of dump- 
ing it into a nearby river 
which ran into a wetlands 
nature reserve. Its other 
option was to spend more on 
waste treatment 

But now the people of 
Mehuln, the fishing village 
where the pipe would go to. 


are refusing even to allow 
engineers in to Inspect the 
site. 

Another project which Is 
being questioned by both 
Conama and the local resi- 
dents who would be affected 
by it is a hydro dam. at 
Ralco on the Bio Bio river, 
near Concepcion. The com- 
pany planning the 570MW 
plant to be built there Is 
Endesa, the biggest power 
generator, and it has already 
filed Its Impact study. In fact 
It has also apparently gone 
ahead and bought land on 
which it proposes to resettle 
the community of 380 fami- 
lies of Pebuencbe Indians, 
whose lands will be flooded 
by the dam. 

Ms Blanlot at Conama 
says there is no question of 
moving the Fehoenches if a 
majority refuse to go. Mr 
Jose YuraszeCk, president of 
the board at Endesa, says 
the Pehaenches live in 
appalling conditions and the 
sooner they move to a more 
civilised setting, the better 
off they will be. 


Mr Eugenio Tironi, a soci- 
ologist who advises Gas 
Andes, says “the environ- 
ment has become a catchall 
for a whole range of 
demands. It's a stick to beat 
the government and the 
companies with, for oppo- 
nents of tiie economic model. 
It Is being used by individu- 
als or groups who want to 
protect their privileges, like 
access to a secluded beach, 
for example, against inva- 
sion by the masses. It's a 
cause for citizens who want 
a say in neighbourhood or in 
national affairs, and who 
don’t feel represented by the 
politicians." 

Local businessmen some- 
times accuse the ecologists 
of being “eco-terrorists”. or 
of being “water melons” - 
green outside, red inside. 
But a leading activist, Mr 
Manuel Baquedano. warned 
recently, "Don’t think you 
can leave us out We have 
know-how, press contacts, 
international contacts, politi- 
cal contacts here in Chile. 
We are part of any solution." 
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BP to build power plant with US utility 


By 9mon Holberton and 
Robert Condne 

British Petroleum and 
Entergy, a large US utility, 
yesterday announced plans 
to build one of the biggest 
independent power projects 
in the UR since the privati- 
sation of the electricity 
Industry in 1991. 

The companies said they 
would seek planning 
approval to build a 1.100MW 
gas-fired power station 
which would be sited at BP's 
Sal tend chemicals complex 


east of Hall In north-east 
England. 

Entergy, the 10th biggest 
electricity utility in the US, 
will own, operate and man- 
age the power plant. An 
Entergy official said the 
project represented "an 
opportunity to get into a 
market that we feel has an 
enormous amount of poten- 
tial". 

He declined to comment 
on financing, but industry 
estimates were in the region 
Of £350m ($542£m). 

Entergy's decision to 


invest in such a large facility 
will concern National Power 
and PowerGen, the UK’s two 
biggest generators. Since pri- 
vatisation their dominance 
in the market has come 
under increasing pressure 
from independent producers. 

Both generators have 
sought refuge in meeting 
higher-priced peak electric- 
ity demand rather than gen- 
erating base load power. 
Entergy will target this mar- 
ket with a plant that can be 
operated flexibly. A 15-year 
contract to supply the gas 


should avoid the pitfalls of 
past “take or pay" contracts. 

The move could add to 
downward pressure on elec- 
tricity prices, as more 
entrants compete for cus- 
tomers. BP’s current demand 
at Saltend is only 100MW 
and. 120 tonnes of steam per 
hour. The remainder of the 
power will be sold Into the 
wholesale electricity market. 

The Hull plant will repre- 
sent Entergy's first invest- 
ment in Europe. As with 
many US utilities which 
have limited opportunities at 


home, Entergy sought to 
expand overseas, notably in 
Australia and Latin Amer- 
ica. 

BP talked to 20 companies 
about a plant at Hull before 
selecting Entergy as a part- 
ner. 

The company stressed that 
the project was at an early 
stage. Key issues, such as 
prices have yet to be- negoti- 
ated and there remained a 
lengthy process to secure 
e n vi ronmental anH planning 
consents. 

- The gas will come from “a 


portfolio of North Sea Adds" 
already linked to the Hull 
site by a pipeline from one of 
five east coast gas terminals. 

BP will not have an equity 
«t»kA_ “We are not in the 

business of major power gen- 
eration; our interest is in 
filing a customer far the 
gas and obtaining a cost 
advantage in power and 
steam for the chemical 
works,” BP said. 

*nie Hull plant is the larg- 
est acetic acid plant in 
Europe, employing 1,300 peo- 
ple. 


Victorian chemistry a 
potent drug for City 

Narcotics monopoly can guarantee its profits 


T he legal manufacture 
of heroin, morphine 
and cocaine is one of 
Britain’s last, and least- 
discussed, monopolies. 

Sandwiched between 
whisky warehouses and a 
brewery in the shadow of the 
Murrayfleld rugby stadium, 
Meconic of Edinburgh is the 
UK’s only licensed narcotics 
producer - and the world's 
largest. 

As an amalgam of three 
Scottish opium processors, it 
was founded more than a 
century ago to supply tinc- 
ture of laudanum to the 
wealthy and fashionable, 
royalty included. 

Today, the company speci- 
alises in pain-killers, produc- 
ing up to 70 tonnes a year of 
opiates, and a much smaller 
quantity of cocaine, for ear, 
nose and throat conditions. 
Its main product is codeine, 
one-fifth the strength of mor- 
phine and growing rapidly 
thanks to the rise of high- 
strength over-the-counter 
painkillers, such as Nurofen 
Plus, Panadol Ultra and Sol- 
padeine. 

Morphine sales are also 
climbing. Seen for decades 
as an addictive kQler, mor- 
phine has undergone a reha- 
bilitation: the World Health 
Organisation now recom- 
mends its use in terminal 
cancer cases. As a result, a 
market of two tonnes a year 
in the late 1980s had grown 


to 14 tonnes by 1994. 

This has put pressure an 
opium poppy supplies. 
Meconic, which was a Glaxo 
subsidiary until a manage- 
ment buy-out In 1990, buys 
most of its opium from 
Glaxo's Tasmanian planta- 
tion. It also buys from John- 
son & Johnson, the Turkish 
government, and Sanofi of 
France. However, recent har- 
vests have been poor and in 
Turkey farmers have opted 
out of the state-controlled 
poppy programme. 

Mr Marshall Smalley, 
Meconic’s chief executive, 
says the company is better 
placed than its competitors 
to weather the shortage, ft is 
one of the only producers 
which can also use processed 
opium from Tnrifa 

Meconic, with annual sales 
of £30m a year, is also in a 
position to guarantee its 
profits. This has made it a 
darling of toe City since its 
launch as a public company 
last year - stockbrokers are 
still urging their clients to 
buy shares at double the 
issue price of I35p. 

But there have been chal- 
lenges to Mecanic's monop- 
oly. In 1989, a two-year 
investigation by the Monopo- 
lies and Mergers Commis- 
sion led to nothing more 
than a condition that it pub- 
lish a regular price list. 

But toe preliminary judg- 
ment in a European court 


case is that local courts 
should decide whether to 
open their markets to legiti- 
mate narcotics imports and 
that European Union mem- 
bers should move together in 
any change. Meconic is 
assuming that imports will 
eventually be allowed, and is 
using toe cash from its nar- 
cotics operation to diversify. 

This has not seen it 
upgrading its technology. It 
rem ains one of very few 
drugs companies that runs 
its f*-hpm,rai reactions with- 
out electronic sensors or 
computer monitoring. Where 
a process needs adjusting, a 
worker clad in a yellow air 
suit and transparent face 
shield will remove toe lid 
from a reactor tank, and see 
to the problem from there. 

The widening of produc- 
tion has brought some 
unusual ingredients on to 
the site. 

Typical is the cascara bark 
used to make laxatives for 
toe Calcutta market, daffodil 
bulbs chopped in a garden 
shredder for an Alzheimer's 
disease treatment and chini 
peppers used for a neuralgia 
treatment 

At Meconic, security is a 
very sophisticated extra, but 
Mr Smalley says the com- 
pany is really about little 
more than “roots, barks and 
Victorian chemistry”. 

Jenny Loesby 


Clinton 
attacked 
over Sinn 
Fein talks 

By John Ka mpf ner. 

Chief Political 
Correspondent 

Mr James Baker, the former 
US secretary of state, was 
accused yesterday of elec- 
tioneering at th** Republican 
party convention after he 
suggested that meetings 
between the Clinton admin- 
istration and Shm BHn lead- 
ers had sent relations 
between Washington and 
London to a new low. Sinn 
F£in is the political wing of 
the Irish Republican Army. 

“We have seen a represen- 
tative of the IRA hosted in 
the White House just prior 
to its resumption of the ter- 
rorist bombings in London," 
Mr Baker said at toe con- 
vention in San Diego. “The 
result has been the worst 
relationship with our closest 
ally - Britain - since the 
Boston Tea Party." 

Sinn FOn in Belfast, the 
capital of Northern Ireland, 
said Mr Baker had been 
responsible far the “failed” 
policies of the past by allow- 
ing Britain to ensure “that 
the US played no progres- 
sive role In the search for 
peace in Ireland”. 

In London, Mr Baker’s 
remarks were welcomed by 
Unionist and Conservative 
members of the House of 
Commons, but treated scep- 
tically by British govern- 



Fed up with fishing 
fur business information? 



FT Discnvery. 

The instant way tn hnah the 
infarwatinn yen need. 

Do yon waste time searching for the right information? Them is 
a solution - FT Discovery. For company information, business 
news, real tune news and much more. U couldn’t be easier. Simple 
to use. Online. At jour desk. At a fixed price. 
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MARGINED CURRENCY DEALING 
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■ ReoWe managed accounts 

■ limited fabffity guaranteed 
H lowest margin deposits 
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CALL TOLL-FREE 

Audits 0M> 7480 Meta. 08007190 
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Spain 900 994914 Sweden (OffiS 1071 
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COMMERCIAL PROPERTY 


""Central Belgium on Bi mwatB-Luiriiihouig route. 

IDEAL HOLIDAY VILLAGE COMPLEX 
REAL ESTATE-CHALET-CARAVANING 

15-ha properly. Leisure area not liable to 
flooding. Urban development permission no. 2. 

Large real estate stock over 8 ha. Many 
possibilities for diversification of sport and open- 
air activities - studios - camping - chalets. 
URGENT 



SEND TOUR PROPOSALS - 
BP38 - 5500 Dfaumt (Belgium) 


[Unique in Belgium] 

New commercial property 
under construction. 

"Apmi tBMmntm + Offices”. 
Very luxurious and high-tec 
commerdaJ budding 

-AD utilities readable by 
computer at any time and 
place - near C tn qua nt c na l r c 
in Brussels (B- 1 0401. 

7% profit guaranteed fay 
bank. 

Asking price USS 4.000.000 
Purchase of shares passible. 


+-+•32 2 583 OO 20 
or fax >4-32 2 583 00 29 


For Saks m Bbuskbc 

Luxury offices (450m2) 
near the Ctnquantenalre 
and the European 
Commission. Modern 
high-tec facilities. Very 
Interesting conditions. 
Available from 1st 
September 1996. 


Birmingham 
works 
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call 0121-235 2222. 
Locate in /I 

Birmingham 

Bukcrrile Boom, Broad Stmt, 
ran*luBlZNF.Pn:Ot£l S3526SS. 


contact: 

+432 2 583 00 20 
tar fine 4+32 2 383 00 29 


FOR SALE 

4 S up eiHle-Lme A partment s 
(275m2 - 460m2J. Price. 

08$ 600,000 


08$ 1.000,000. Ooee to 

C IlUJM w + »mW Mill Ml* 

European Commtssiciii. 
an hlgb-tec 

hrllH + M available. Mm N n 
bathroom* 
with Jacuzzi etc. 

Tel: ++32 2 583 00 20 
F tec 4+32 2 583 00 29 


To advertise your 

Commercial Property 


And reach 52,000 property decision makers. 
Contact 

Courtney Anderson 

+44 0171 873 3252 Fax 444 0171 873 3098 


APPOINTMENTS 


SENIOR MARKETER 

As Senior Mariwtsrwilh Hits leading International financial Institution you 
wS bo required to sououre and mariw feted Income derivative products 
to institutional investore. AppHcanb, aged 30-35 and educated to degree 
standard, must have minimum 5 years: relevant experience to include 
EabSty and structured note products linked to currency. I nterest rate, 
equity and commodity prices. Similarly applicants must be technically 
proficient with NT and Unix operating systems. C. C++ and Fo rtra n 
programming languages. Lotus and McrosofL European language abHty 
hi adcMon te EngOsh pretarrad. Salary negotiable. 

Basse write, anctoang lul curriculum vitae, to 
Box: A5BB3; raiamM Times One Southwaifc Bridge London get 9HL. 



Ron Edmond* 

Party line: James Baker at the US Republican convention 


meat officials. “There may 
be problems from time to 
time, but we get the sense 
that the Americans are fully 
abreast of the Intricacies of 
Northern Ireland politics,* 
an official said. 

Mr Clive Soley, chairman 
of the House of Commons 
committee on Northern 


Ireland and an MR with the 
opposition. Labour party, 
said: “This is jnst the 
Republicans trying to get. 
votes.” 

Mr David WUshire, vice- 
chairman of the Tory back- 
bench committee on North- 
ern Ireland, welcomed Mr 
Baker’s comments. 


UK NEWS DIGEST 


Inflation rate 
rises to 2.2% 

issssses^sgsSS 

the government se«or. Although 

SSSSsKaassSs 

fflarirp chancellor of the exchequer, about „ 

to remain unresolved. CdUan Tctt 

■ SHIPPING 


Tanker grounding ‘human error 

Human error was to blame for to**”™*** 
gi an oil tanker on rocks off thewest coast of Walesa 
inquiry report said yesterday. The crew of the IliOOO 
SBo^awere at fault during the steering oftoavw* 
sel in thedeep water channel in Milford Haven estuary- 
The incident last October happened cjoseto whore the 
Sea Empress supertanker went aground m February spin 

in« 72,000 tonnes of oil- 

Borga’s double-skinned hull prevented its cargo from 
\*a\Hnp although there was damage to the vessel, wmch 
was l ater refloated. A report on toe Sea Empress incident 
is not expected to be published until oarly next year- 
Mr Nick Ainger, an opposition Labour MP for the area, 
claimed the accident could have been avoided if escort 
tugs had been provided for tankers using the busy water- 
way. “Milford Haven Port Authority don't appear to real- 
ise the urgency of toe situation — toe port is operating in 
exactly the same way ten months after toe Borga went 
aground." he said. PA Netos 

■ MACHINE TOOLS 


Increased exports reported 

A hint of an upturn in one corner of British manufactur- 
ing emerged yesterday after the machi n e tool industry 
reported increased exports. 

The sector, which has been one of the most vibrant 
parts of UK manufa cturing in recent years, saw a sharp 
increase in export turnover in June, the Office for 
National Statistics said. This followed several months in 
which export turnover had steadily declined. 

The increase Is likely to ftiel holies that demand in 
E ur ope — a significant machine tool market - may be 
reviving slightly, after slumping in recent months. 

Measured mi a three-monthly basis, the level of exports 
was a seasonally adjusted 5 l 9 per cent higher t h a n toe 
same period a year before. Gillian Tett 

U FOOD RETAILING 


Blackmail charges pursued 

Mrs Nora Just, 42, of Mansfield, Nottinghamshire, facing 
five charges of blackmail against nnnmnpri food compa- 
nies, was again remanded in custody by magistrates in 
the northern town of Telford. Her next appearance was 
set for September 12- West Mercia police said they were 
continuing to seek the extradition of Mr Michael David 
Just, who was detained in Austria an July 8, the same day 
Mrs Just was arrested. Clay Harris 


Lure of island paradise pales 

Investors may regret the promise of ‘low-risk’ trading ventures 


T he sun-drenched 
dreams of interna- 
tional investors 
tempted by a Swiss compa- 
ny's seminars, have Jed to 
claimed currency trading 
losses of nearly 
$27m. 

Mr Robert Young, a Not- 
tingham-based currency 
dealer, faces fraud charges 
in Jersey's Magistrates 
Court relating to the affair, 
which has also resulted in 
civil actions against a lead- 
ing Swiss bank, a British 
firm of accounta nt s and toe 
Channel Island’s own regula- 
tory authority. 

The seminars in the Baha- 
mas and Bermuda w e re run 
by a Geneva-based Invest- 
ment group. Mayo Associ- 
ates, and a Liberian com- 
pany. Troy Associates. 

Representatives of Can- 
trade Private Bank Switzer- 
land (Cl), a subsidiary of 
Union Bank of Switzerland, 
and the UK accountancy 
firm Touche Ross sometimes 
attended these forums. 
Ninety international inves- 
tors were attracted to put up 
their money in “low risk” 
currency trading ventures 
said to be subject to a 10 per 
cent downside trading limit. 

Their money was put into 
a P anamanian company, 
TTS International, which is 
wholly owned by Mayo, and 
then placed on deposit at 


Cantrade in St Heller. Jer- 
sey. Using this money as 
security, funds were released 
by the hank to Mr Young to 
carry out currency trading 
activities. 

According to court docu- 
ments, Mr Michael Marsh, a 
Mayo director, told potential 
investors at one of the 
forums that funds of up to 
SSOQm were traded in a day 
at Cantr ade on toe basis of 
the TTS money made avail- 
able. 

Mr Young had previously 
operated from Nottingham, 
where he was a director and 
owner of Anagram Econo- 
metrics Ltd (AEL), a cam- 
party- whose application far 
membership was refused in 
1988 by toe Association of 
Futures Brokers and Deal- 
ers, a predecessor of the 
Securities and Futures 
Authority. 

He moved to Jersey in 1991 
where he set up Anagram, a 
currency trader working out 
of a small St Heller office. 

Although self-employed, 
Mr Young was aide .to obtain 
a “J Category" licence to live 
in Jersey. Normally they are 
only issued to employees, 
after their employer per- 
suades island authorities 
that their presence is essen- 
tial for the company’s 
future. 

It is understood that Mr 
Young's apparent close links 


with Cantrade helped him to 
obtain the licence, and he 
ended up living in a property 
owned by a subsidiary of toe 
bank. 

- It is alleged by Mayo and 
Troy that valuations pro- 
duced by AEL and Anagram 
between 1988 and 1993 
showed consistent profits 
from the currency transac- 
tions but that, in tact, “the 
dealing resulted in substan- 
tial and consistent losses”. 

I ncluding the return of 
commissions totalling 
$L6m, which were paid 
to Mr Young based- on what 
are now alleged to be false 
profits, the total losses are 
said to be $26.7m. 

Mayo r Troy and TTS are 
now claiming this sum from 
Cantrade, saying toe bank 
did not keep to toe terms of 
its agreements, that, ft failed 
to inform the plaintiffs of the 
losses and that it should 
have stopped Mr Young from 
trading when the 10 per cent 
downside limit was reached. 

They are also claiming the 
losses from Touche Ross, 
saying that its Nottin gham. 
based partner Mr Alfred Wil- 
liams audited the purported 
results of AEL’s dealings 
and that they failed to che ck 
the accuracy of Mr Young's 
stated profits. Both Cantrade 
and Touche Ross deny the 
allegations. 


The Financial Times 
plans to publish a survey on 

The Netherlands: 
European Business 
Hub 

on Wednesday, October 21 
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The bank claims that Mr 
Young had total control over 
toe trading activities, that it 
had no right to interfere and 
that it was up to the plain- 
tiffs to monitor his activities. 

Touche Ross says the firm 
did not audit the trading fig- 
ures. that Mr Williams 
advised Mr Young only on 
tax matters and the invest- 
ment companies did not rely 
on documents provided by 
him . Mr w illiams , a tax part- 
ner at Touche Ross until his 
retirement in 1994, was not a 
chartered accountant. 

Companies House records 
show that AEL’s last pub- 
lished accounts, for the year 
to March 19S9, were heavily 
qualified by its auditors, the 
Notti ngh am office of Spicer 
and Oppenheim, where Mr 
W illiam s was a partner 
before the firm merged with 
Touche Ross in 1990. The 
auditors’ report cited 
“incomplete recording of 
transactions to the extent 
that proper accounting 
records were not main- 
tained". 

Mr Young and his wife. 
Maureen, resigned as direc- 
tors of AEL in March 1991. It 
was struck off the companies 
register in 1993 for failing to 
reply to inquiries from Com- 
panies House. 

Philip Jeune 
Clay Harris 
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— Company Notice— 


Judge rules plan for £3.2bn out-of-court settlement for investors is legal 

Names lose battle with Lloyd’s 


By John Mason 
«nd Ralph Atkins 

Lloyd’s of London yesterday 
woa an important legal bat- 
Oe with rebel Names which 
had threatened to wreck its 
recovery plans. 

A High Court Judge ruled 
« had acted legally in draw- 
mg up plans for distributing 
a £3.2bn <S4.96bn> out-of- 
dowt settlement offer after 
large-scale losses suf- 
fered m the 1990s. 

The ruling Bmm as a relief 
to Lloyd’s whose “re con- 
struction and renewal" plans 
have to be approved by 
Names by August 28 . 


However, Lloyd's faces 
another substantial hurdle 
□ext week when a US federal 
court hears a case brought 
by 100 militant US Names - 
individuals whose assets 
have traditionally supported 
the insurance market. Suc- 
cess in blocking or delaying 
the plan in the US could yet 
undermine the plan world- 
wide. 

The US Names argue 
Lloyd's - which will seek to 
have the case dismissed - 
should have to comply fully 
with US securities laws. 

In the last UK legal chal- 
lenge to the plan. Lord Jus- 
tice Brooke said Lloyd's had 


acted within its powers in 
drawing up the recovery 
plans and had not acted per- 
versely or irrationally as the 
Names had claimed. 

The judicial review had 
been brought by the Paying 
Names Action Group, which 
could decide to appeal. Hie 
group had claimed the recon- 
struction proposals were ille- 
gal because they unfairly 
discriminated against its 
members who had paid all 
their debts incurred follow- 
ing the massive losses suf- 
fered by the market in the 
1980s. 

Last night, Mr David Row- 
land, Lloyd's chairman, said: 


“We have stressed many 
that the offer is in its 
final form and members 
must now decide on that 


PNAG had claimed the 
reconstruction proposals, 
first announced in May last 
year, were illegal because 
they went against the basic 
principle of Lloyd's that 
Names should be liable for 
their own debts. 

The group argued the pro- 
posals Infringed the legal 
principle of non-mutuality 
because Names who had 
already met their liabilities 
would, in effect, be subsidis- 
ing those who had defaulted. 


In court, Lloyd’s denied its 
proposals undermined this 
principle in any way. 

Lord Justice Brooke said 
the PNAG challenge failed 
primarily because It did not 
involve issues of public law. 
It also failed because of the 
delay in bringing the chal- 
lenge and the merits of 
PNAG's case, be said. The 
judge will give the foil rea- 
sons for his decision this 
afternoon. 

PNAG chairman Mr Tony 
Welford said the group 
needed to study the judg- 
ment. If leave for an appeal 
were granted, the hearing 
would take place next week. 


London fails to 
win support on 
advert criticism 



By Janies Buxton 
in E dinburgh 

The London Tourist Board 
has failed to win support 
from the Advertising Stan- 
dards Authority for a com- 
plaint about a Scottish Tour- 
ist Board campaign which 
implies that London is hot 
and airless in summer. 

The Scottish Tourist 
Board's posters, running on 
the London Underground 
and at mainline railway sta- 
tions, show a Scottish moun- 
tain peak in brilliant sun- 
shine. The LTB considered 
making a formal complaint 
to the Advertising Standards 

Pay curb 
for water 
chiefs 
ignored 

By Layla Boulton, 
Environment Correspondent 

Institutional Investors have 
rejected calls from Mr Ian 
Byatt. director-general of ' 
Ofwat, the water industry . 
regulator, to do more to rein 
in the pay of water execn- i 
tives. 

Mr John Rogers, director 
of investment at the 
National Association of Pen- 
sion Funds, said be did not 
believe that Mr Byatt should 
concern himself with the 
issue. “The important thing 
for the regulator is to 
deliver what he’s supposed 
to deliver to customers in 
terms of price and quality of 
water companies’ services.** 

But Mr Rogers, who repre- 
sents institutional investors 
owning 34 per cent of UK 
equities, said he believed 
pay levels did not affect 
either of those. 

Ofwat. expressing its con- 
cerns in public for the first 
time this week, has argued 
that the perceived pay 
excesses of water bosses are 
undermining public faith in 
the regulation of the indus- 
try. 

Mr Richard Regan, head 
of investments at the Assod- 


Authority but was told by 
the authority it did not have 
a case and did not proceed. 

The London Tourist Board 
has told the STB that its 
campaign damages London’s 
tourism industry and is 
knocking copy. It urges the 
STB to promote Scotland 
without comparing it with 
anywhere else in the UK and 
says the two boards should 
co-operate rather than 
compete. 

But the STB says its Lon- 
don rival should get things 
in perspective. “It's not an 
attack on tourists in London 
or on London Itself,” the 
STB says. “It just highlights 




Lciivcs you b rcii ch. [css. 

Rather like the air in London. 


Oxygen of publicity: Scotland’s campaign atm* to highlight contrasting air quality 


the contrast between the air 
in London and the air in 
Scotland which is p retty 
self-evident." The STB cam- 
paign was devised by Faulds 
Advertising of Edinburgh. 

The STB campaign is 
intended to encourage peo- 
ple in London to take a short 
holiday in Scotland this 
autumn. “By attracting peo- 
ple to Scotland rather than 
to France. Ireland or Holland 
we're benefiting the UK bal- 


ance of payments and doing 
no barm to London." 

The Edinburgh-based 
organisation argues that 
London has already won a 
substantial slice of the short 
break holiday market in the 
UK, persuading large num- 
bers of Scots to go to the 
capttaL The LTB should be 
satisfied with that. It feels. 

On midsu mmer day, June 
2 L, the STB placed advertise- 
ments in English newspa- 


pers to emphasise that when 
darkness fans in London, the 
sun is stlH whining in Scot- 
land. 

The STB Hahns that last 
year - the first year of its 
autumn camp ai g n — an extra 
£9.7m in tourist revenues 
was generated in Scotland 
by promoting short break 
Scottish holidays in October 
and November. The target 
this year is to win an extra 
£15m worth of business. 


Scotland may win battery-car plant 


By Janies Buxton 

A Norwegian company 
which has developed a light- 
weight battery-powered car 
Is considering manufactur- 
ing it in volume on a site at 
Gartcoeh near Glasgow In 
Scotland. 

The site would be next to a 
proposed gas-fired power sta- 
tion for which PowerGen. 
the generating company, is 
seeking planning permis- 
sion. 

If the Norwegian company. 
Plvco. decides to locate at 
Gartcosh it would 


strengthen PowerGen's case 
for building a power station. 
PowerGen has argued that 
the power station would 
attract manufacturers to 
Gartcosh but so far none has 
materialised. 

The 700MW station faces 
strong opposition in Scot- 
land. Local Labour MPs and 
the Scottish Trades Union 
Congress argue that the sta- 
tion is unnecessary and will 
destroy jobs in coal mining 
by undermining the viability 
of Scottish Power’s coal-fired 
power stations. 

The Gartcosh site is one of 


three locations in the UK 
being considered by Pivco. 
Because its plant would be a 
substantial user of electric- 
ity it believes there could be 
cost savings in obtaining 
power direct from a nearby 
power station. 

Pivco is a subsidiary of 
B&kelitt Fabrrkken. a plas- 
tics manufacturer based at 
Oslo In Norway and has 
made about 100 of its bat- 
tery-powered personal inde- 
pendent vehicles. 

The two-person plastic and 
aluminium cars are in use in 
Oslo and on trial in San 


Francisco in the US. A man- 
ufacturing plant would 
employ 520 people at full 
production. The company 
expects to decide on a loca- 
tion in the next few months 
and to commence production 
in mid-1998. 

North Lanarkshire coun- 
cil. the local authority which 
covers Gartcosh, is to decide 
next week whether it 
favours the construction of 
the power station. 

The application then has 
to be approved by Mr Mich- 
ael Forsyth, the Scottish sec- 
retary. 


Boost for firms 9 liability campaign 


By Jim KeDy, 

Accountancy Correspondent 

A group representing a 
number of professions 
believes its campaign to 
force the government to 
reform the laws or liability 
has been boosted signifi- 
cantly by legal moves in 
Australia and Bermuda. 

Mr Graham Ward, group 
chairman, said yesterday 
both countries had shown 
reform could be swiftly 
achieved through relatively 


modest legislative moves. 

Auditors in the UK. 
backed by other profession- 
als. businesses and inves- 
tors, have been pressing the 
government to reform the 
law of liability as it affects 
both individual partners, 
and their firms. 

“The new law in Bermuda 
is a very welcome develop- 
ment which further under- 
lines that the UK regime on 
auditors' liability is both out 
or date and out of step." Mr 
Ward said. The draft Austra- 


lian law indicated that lead- 
ing Commonwealth lawyers 
were confident reform could 
work, he added. 

Bermuda reformed its 
Companies Act on July 94 
this year by a simple series 
of amendments five clauses 
long. The Australian govern- 
ment published a draft law 
designed to introduce pro- 
portionate liability. It had 
six clauses. 

At the moment auditors’ 
firms can end up paying all 
the damages in an action - 


even when not the only 
party to blame. 

Auditors want instead a 
system of proportionate lia- 
bility where each party pays 
damages In relation to the 
degree of blame. 

A special report from the 
Law Commission rejected 
reform saying Joint and sev- 
eral liability was a historic 
protection for victims. In 
spite of this, the British gov- 
ernment’s department of 
trade and industry is consid- 
ering reform. 
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Liquidators learn from BCCI 

of investments at the Assod- A 

£5* -ie Br h«e h The need for global harmonisation of insolvency laws is stressed 


with Ofwat’s stance that It 
Is up to shareholders to 
determine whether there 
have been excesses or not” 

But it was up to compa- 
nies’ remuneration commit- 
tees, consisting of non- 
executive directors, to 
determine pay and compen- 
sation levels for executives. 
Be also added pointedly that 
it was up to remuneration 
committees to be able 
to justify these pay 
levels. 

"It Is important to main- 
tain a balance between con- 
cern over excesses wbere 
there is no justification 
based on improved results, 
and substantial rewards 
where there is evidence of 
Improved results," he said. 
British Insurance companies 
own 23 per cent of UK equi- 
ties. 

Asset managers at individ- 
ual Institutions privately 
echoed the view that there 
was no need to do more than 
what they had done so far to 
rein in executive pay. 


T he close of 1996 is 
likely to be memora- 
ble for the 100,000 
creditors of Bank of Credit 
and Commerce International 
- which imploded in 1991 
after the discovery of a 
“black hole" in the accounts 
estimated at some SMbn as 
the result of fraud. 

Following a recent High 
Court Judgment in London, 
there is now growing opti- 
mism that a first dividend of 
20 cents in the dollar can be 
paid by the end of the year - 
possibly in November. While 
those involved in BCCI know 
that the case has the capac- 
ity to spring surprises there 
is. at last, some public opti- 
mism. Mr Steve Ackers, one 
of the English liquidators, 
described the court ruling as 
removing the "List major 
hurdle" in what has become 
a legal steeplechase. 

But the court's 66-page 
judgment gives a rare 
insight into the intractable 
problem of cross-border 


insolvencies and the need for 
International harmonisation 
of insolvency laws. 

The problems with wind- 
ing up a bank like BCCI 
were apparent as soon as its 
doors closed at noon on July 
5. 1991. The bank operated to 
69 countries and the deposi- 
tors were the victims of tbc 
biggest fraud in banking his- 
tory. Up to 3.000 legal 
actions have followed 
Involving 150m documents. 

The liquidation was organ- 
ised within a global frame- 
work based in Luxembourg 
- the jurisdiction in which 
the bank was registered. 
This co-ordinated approach 
now appears to be on track 
to deliver the worldwide 20 
cents first dividend. How- 
ever. this triumph was 
achieved at a price: the sub- 
ject of liquidators’ fees is a 
festering one. 

But the biggest threat to a 
successful outcome of the 
liquidation of the bank - 
successfully cleared last 
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week - was that the insol- 
vency laws of the jurisdic- 
tions within the global set- 
tlement differ widely. Under 
UK law - and generally in 
countries following the com- 
mon law tradition - loans 
and deposits can be set off 
against each other in cases 
such as the collapse of BCCI 
and creditors left to claim 
the difference. Under Luxem- 
bourg law such offsetting is 
not allowed, and loans 
Should be repaid before 
claims are made. 

To try and solve these 
problems the English liqui- 
dators of the bank - at 
accountants Deloitte & 
Touche - went to the High 
Court. They needed the situ- 
ation clarified before releas- 
ing Into the Luxembourg 
central “pool" of assets the 
$652m in cash they now 
hold. Creditors claiming in 
the UK account for about a 
third of all by number, and 
more than half by value of 
claim. Tbc UK is therefore 
crucial to the global settle- 
ment. 

The London court Judg- 
ment means, according to 
tbc liquidators, that the 
English liquidation must be 
run using English insol- 
vency law. As a remit any 
UK creditor with a set-off 
problem wifi be paid from 
London. All "clean" claims - 
those without set-off - will 
be paid out of Luxembourg. 
The English liquidators will 
also tie up three other prob- 
lems following the judgment 


Creditors whose proof of 
claim is not good enough for 
Luxembourg, but is good 
enough under UK Insolvency 
law, will be paid by the 
English liquidators. They 
will also refund, directly, the 
UK Depositors’ Protection 
Board, which has already 
met sterling deposits of up to 
£20,000 ($31,200) In BCCI to a 
level of 75 per cent In thou- 
sands of cases, finally the 
English scheme will also act 
as an umbrella over the liq- 
uidations in the Isle of Man 
and Scotland. 

The London Judgment tied 
up several loose ends which, l 
potentially, could have 
tripped up the liquidation at 
this late stage. 

While the credi t ors will be 
relieved to get their first div- 
idend many are deeply 
unhappy at the time it has 
taken and the coat of recov- 
ering 20 per cent of their 
money - although this may 
rise to more than 40 per cent 
over time. A lengthy action 
is already dragging through 
the Luxembourg courts in 
which It is claimed Deloitte 
& Touche overcharged by 
£lm In fees over the first six 
months of the liquidation. 

But the accountants will, 
in their defence, point to the 
complexity of the case. In 
1991 a senior British judge 
referred to the “truly gar- 
gantuan task of preserving 
and realising the assets of 
BCCI worldwide". 


General Accident pic 

RESULTS FOR SIX MONTHS E2VDED 30TH JUNE 1996 


6 Months 
to 30*46 
Estimate 
fttulqia o 


6 Months 
to 30.6.95 
Estimate 
£ million 


1995 
Year 
Actual 
£ million 


Premium Income 


General Business 

1&9 

851 

2,179 

826 

Total 

3450 

3.005 

General Business Underwriting Result 

Investment Income (ncr of interest paid) — . 

Long Tam Business Profits 

Property Services Result 

(1U) 

266 

46 

(7) 

<9> 

240 

34 

(8) 

Employee Profit Sharing Schemes 

194 

257 

Operating Profit Before Thxxoon 

Realised Investment Gains 

194 

156 

257 

43 

Profit before nutation 

Taxation — — 

350 

99 

300 

85 

Profit after Taxation 

251 

3 

21 5 

2 


U 

11 

Net profit attributable to 

237 

202 

Ordinary Shareholder* 

Operating Earnings per Ordinary Share — 

2«-9p 

38-5p 

Earnings pea: Ordinary Share — 

49-3p 

44.5p 

Principal exchange rates used in translating 
overseas results 

irs a _ . 

$1-55 

$1-59 

Canada 

$2.12 

$2-19 


The results of the General Accident Group for the six months ended 30th June 1996. estimated 
and unaudited, are compared with those for the similar period in 1995. It must be emp h asised 
that the results for ad interim period do not necessarily provide a reliable indication of those for 
the foil year. Tbc results for die full year 1995 are also shown. These results do not comprise the 
statutory recounts for 1 995 which hove bee n filed with the Registrar of Companies. The Auditors 
have reported on the 1995 accounts: their report was unqualified and did not contain a statement 
under Section 23712) or (3) or the Companies Act 1 985. 

In order to reflect the results or alt life operations, long term business profits now include the 
earnings of life services company, previously included under Investment earnings. The IWJ 
comparatives have been adjusted accordingly. 

Long term business premium income for the six months to 30th Jtme 1996 included £170m 
arising from die acquisition of Provident Mutual on 1st January 1996 and long-term bu»inc«s 
profits beneficed by a net £5m. 


TERRITORIAL ANALYSIS 


( Months to 30 l6.96 


6 Months to 30 A. 95* 



Premium 

Underwriting 

Premium 

Underwriting 


Income 

Result 

Income 

Result 


1 mPKott 

£ mflUon 

£ million 

£ millltm 

ILK. . 

801 

13 

773 

95 

U.S A. .. 

674 

(79) 

628 

(50) 

Canada 

299 

(13) 

300 

. 0*1 

Asia- Pacific — .. 

216 

(5) 

193 

151 

Continental Europe 

128 

(UJ 

120 

cm 

Other Overseas 

99 

(9) 

91 

16) 

London Market etc 

82 

a) 

74 

(14; 


2299 

(Jill 

2.179 

(9) 




*« 3006.95 etdanpc rocs. 


Jim Kelly 


Commenting on the interim results. Bob Soon. General Accident's Group Chief Executive, said: 
“After the first quarter setback due to adverse weather, the strong recove r y in our performance 
during the second quarter — which produced an operating profit before tax of £138m — has been 
driven by an encouraging all round performance. Tbc headline profit of £194«n at the half year 
compares favourably with the £257 m achieved in 1995 considering tbe weather losses, which 
cast on additional £56m Over tbe previous year. 

“In the UK we continue to manage our business successfully in a trading environment that has 
become increasingly competitive. An excellent underwriting profit of £24m was achieved in the 
second three months of die year and both our personal and. co mme rc i al business units traded 
profitably during (he quarter. .. . 

“Our results in the United States were significantly affected by weather claims in both the first 
and second quartets and although further progress was achieved in our underlying performance 
this was more than offset by these increased weather losses. Canada has achieved an 
underwriting profit in tire second quarter and an encouraging improvement at tire half year. 

“Our Asia-Pacific business also continues to p e r f or m very satisfactorily, with excellent results 
from both New Zealand and Asia. 

“The contribution to profits from our long-term business is up by 359, in line with our strategy 
of expanding our profit stream from life operations. The integration of the Provident Mutual 
business, acquired on 1st January this year, is pro g ressing ahead of plan and after reorganisation 
costs is already making a contribution to profits. 

“Investment earnings growth continued at a satisfactory level during the half year, reflecting 
positive cash flows. 

“Tbe actions we arc continuing to take to strengthen our competitive position worldwide are 
producing positive results and the underlying performance of all our major business units is 
encouraging. General Accident views the future with confidence." 

Bob Scon 
Group CMtf Executive 
lith August J99 ft 

DIVIDENDS 
Ordinary Shares 

Tbe Directors have declared an interim dividend for tbe year ending 31st December 1996 of 
ll.4p per share (1995: I0.7p per share) costing £55m (1995: £5!m) payable on or after 1st 
January 1997 to ordinary shareholders on the Register of Members at close of business on 29th 
October 1996. (Ex dividend date 2 1st October 1996.) 

Tbc Directors propose to offer ordinary shareholders the opportunity to receive fully paid 
ordinary shares in the Company in lieu of the cash dividend. 

Preference Shares 

The dividends cm die preference shares ore payable as follows;- 

The dividend on the 7 7f3ft cumulative irredeemable preference shares or £1 each for die period 
1st April 1996 w 30th September 1996 will be pud on 1st October 1996 in accordance with their 
terms to those shareholders on the Register relating to such shares on 4th September 199b. 
(Ex dividend date 27th August 1996.) 

Tbc dividend on the 8 7/8* cumulative irredeemable preference shares of £1 each for the period 
1st July 1996 to 3 1 si December 1996 will be paid on 3rd January 1 997 in accordance with their 
terms to those shareholders on the Register relating to such shares on 3rd December 1996. 
(Ex dividend date 25th November 1996.) 

LIFE BUSINESS 

General Accident's life operations performed strongly and are continuing to make an increased 
contribution. Long term business profits were up 353- from £34m to £46m. including a 
contribution of £5m net of reorganisation costs from Provident Mutual, a c quired on 1st January 
1996. la order to reflect the results of all life operations, long term profits now include the 
earnings of tbc life services company, previously shown under investment earnings. The 1995 
comparatives have been adjusted accordingly. 

New business production in tbc UK remains very strong. New anneal pr em iums doubled from 
£21m to £42m reflecting an increased contribution from pension sales which were up by 20V 
when compared with GA and Provident Mutual’s combined volumes in 1995. For the six 
months, new annual pension premiums accounted for 57ft of new °"nn«i premium income, 
computed with only 19» in 1995 for GA Life, This is a very pleasing performance at a time of 
major reorganisation. 

New single premium business was lower at £47 1m (1995: £5S9m) as 1995 benefited from the 
successful issue of single premium Guaranteed Distribution Bond, which attracted £3 53m during 
that period. However the Portfolio Bond « GA Life’s core single premium investment product - 
contributed £257m or single premiums in the first half of 1 996. well up on tbc £83ra contributed 
in the lira half of 1995. 

The reorganisation of the UK life and pensions business is dose to completion and well ahead of 
plan following the acquisition of Provident Mutual and GA Life's competitive position has been 
enhanced by the town cost base now being achieved. 

NET ASSETS PER ORDINARY SHARE/WORLDWIDE SOLVENCY 

Curort 31.12.95 
(as at 09.08.96) 

Net Avxi Value per Ordinary Share „ ©57p 653p 

Solvency Malgin Worldwide 749- 77 <3- 

The net asset value of the group at 30th June 1996 ww £3 ,355m. increasing to £3.4 15m as* 9th 
August 1996. 

A tiff of interim announcement far 1996 eon be obtained from: 

The Secretary, General Accident pfc. Pitheaviis. Perth. Scotland PHI 0NH. 







F or sale; large, archaic fac- 
tory, complete with too 
many employees and lots 
of useless extras. 

When British steel producer 
Ispat last year bought the Kar- 
Met steel mills , a Soviet behe- 
moth in northern Kazakhstan 
with an annual production capac- 
ity of 6m tons and 26.000 workers, 
the contract was hailed as the 
largest company takeover by for- 
eign investors in the former 
Soviet Union. 

But Ispat was taking on more 
than a creaking steel mill. If the 
company bad struck the deal one 
week earlier, it would have 
bought a whole city. At that 
time. KarMet still owned 36,000 
apartments. 25 kindergartens, 
seven farms, clinics, hotels, 
buses, a skating rink and a gar- 
ment factory in Temirtau. 
Upkeep and salaries for the 10,000 
employees who worked for Kar- 
Met outside the factory com- 
pound added $40m (£26m) to the 
plant’s operating costs in 1995. 

KarMet was oo the verge of 
bankruptcy, enabling Ispat to 
demand that the government 
first take over the social assets, 
as well as at least S200m (£l 2 Sm) 
in old debts. Ispat reserved the 
right to take back any social 
assets that could be of use. such 
as the garment factory and the 
buses. 

"As it turned out. a week 
before KarMet was handed over 
to Ispat I got the whole social 
sector dropped in my lap," recalls 
Aliy Karabalin, the mayor of 
TOmirtau. "Of course, that was 
not accompanied by any addi- 
tional finan cing from the govern- 
ment. The government dumped 
all responsibility on our shoul- 
ders." 

Even so, Ispat was to find that 
its new acquisition required a 
much broader commitment to the 
community. 

Its experiences offer a telling 
insight into the additional consid- 
erations facing potential inves- 
tors when they move into former 
Soviet Union markets. 

The UK company signed a con- 
tract with the city to provide 
$10.5m to cover some social ser- 
vices, including the kindergar- 
tens. housing maintenance and 
the local hospital. "What does it 
help me if I have disgruntled 
workers because their apart- 
ments are cold," says Johannes 
Sittard, Ispat's managing direc- 
tor. “The only solution for us was 
to get involved. It is part of pro- 
viding social welfare for our 
employees." 

The economic downturn in the 
former Soviet Union and the inef- 
ficiency of many production lines 
has scared investors away from 
factories such as KarMet. But 
another barrier, less well known. 








Jsmat was taking on more than a steel mill when it purchased KarMet 

Buyer 

beware 

When a British steel producer 
bought a factory in Kazakhstan it 
nearly ended up with the whole 
town, reports Sander Thoenes 


has been the additional cost of 
finan cing an extensive social wel- 
fare system that used to be pro- 
vided largely by the state-owned 
enterprises. 

"Even what they fKarMetl 
didn't own they regarded as 
theirs," says Libya Barakova, a 
city official put in charge of the 
kindergartens that used to belong 
to KarMet. "They were never 
stingy. After all. if you include 
the wives and kids, the whole 
city depended on them anyway." 
When asked why KarMet went 
bankrupt, Barakova smiles sadly. 
M I guess it's because they handed 
out money to each and every- 
one." 

Now that market reforms have 


put real price tags on most prod- 
ucts and state subsidies are 
phased out, the weight of main- 
taining the social sector has 
become too much for most enter- 
prises. Kazakhstan, like Russia 
and several other former Soviet 
republics, is now trying to trans- 
fer these social services to the 
city governments. Temirtau is 
one of the first cities to feel the 
full effect of that move. 

Cities receive no additional 
subsidies to run their social ser- 
vices and most Kazakhs cannot 
even afford to pay for electricity, 
let alone the repair of their dilap- 
idated homes. 

Foreign investors, such as 
Ispat, have little choice but to 


MANAGEMENT 


ch i p in 

In addition to supplementing the 
budget of Temirtau, Ispat also 
spends almost $lm a month on 
occasional subsidies, sponsoring 
local participants in the Olympic 
Games and chipping in to ensure 
bread supplies. 

"This we do as good corporate 
citizens, but at our own free 
will," says Sittard. “There's an 
endless queue of people who 
want something. It was done in 
the past, without any consider- 
ation that someone bad to pay for 
it" 

Some of the social services are 
learning to cut comers without 
serious damage to the inhabit- 
ants of T emir tau. KarMefs kto- 
dergartens were some of the best 
in the former Soviet Union, with 
pools, saunas, computers, special 
nurses and even English teach- 
ers. For every seven' children, 
there were two staff workers. 

"Hie state paid for it alL We 
never counted money,” says Bar- 
akova, of the city department for 
kindergartens. "Now we count 
every penny. Everything that Is 
extra win now be charged to the 
parents. We have to economise 
somehow." 

Zhaimat Ertlesova, deputy eco- 
nomics minister, regards "a 
change in the psychology of the 
people” as her government's 
main achievement in recent 
years. "Two years ago everyone 
just asked us for help. People 
have now started to understand 
that everything depends on them 
and their management skills," 
she says. "The job of the govern- 
ment is Just to provide the condi- 
tions." 

But in impoverished towns 
such as Temirtau, such logic will 
not suffice to make social ser- 
vices work in the difficult years 
to come. Patients at Temirtau’s 
best hospital have to bring their 
own medication, bandages and 
syringes. When the power plant 
broke down, thousands of fami- 
nes were left exposed to 30°F 
frosts. 

Investors such as Ispat and 
Chevron have to face the fact 
that many former. Soviet citizens 
will associate such hardships 
with the foreigners who moved in 
to take over. 

"The separation from KarMet 
has left the whole city at a loss,” 
says Vladimir Nikitin, director of 
the Ice Palace, Kazakhstan’s sec- 
ond largest skating rink. Nikitin 
is convinced his rink will not sur- 
vive on Its own. 

"Everything is being sold off to 
foreigners," be says, flustered 
With Indignation "That’S fine if 

the buyers don't just think about 
stuffing their pockets. But they 
need to think about the city 
they're in too. You can’t just let 
the city die.” 
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Lessons from the 

sporting world 

A . . - no thing more th a n 

A century after must do it Yet If they I^d to individual com- 

the foundation of the same hnprovemaitmae toe JSfiLre is nothing which 
the modern Olym- performance of each competitor, peti nr th while to watch. And 

pic Games, the the result wffl be Mmmendal success depends, in 

r , M.A haj jmia ft in the first comma 1 . kbIbiipo 


unhappy saga of 
the Atlanta event 
leaves everyone 
disenchanted- To 
focus too much 
on winning deval- 
ues, in the end, what it is that is 
won. Excessive commercial 
sponsorship destroys the worth 
of what it is that companies 
wish to sponsor. The old Olym- 
pic slogan claimed that the 
Important thing was not the 
winning, but the taking part. 

Today, all that seems very 
old-fashioned. More modern epi- 
grams are "show me a good 
loser frpri TO show you a loser", 
a nJ -winning isn't Just a matter 
of life and death, it’s more 
important than that". The fusty 
functionaries portrayed in Char- 
iots of Fire, who resisted the 
onset of professionalism in 
sport, and who insisted that 
individuals should subordinate 
their own concerns to those of 
the team and the event, now 
seem to us old-fashioned. Bnt 
perhaps they bad a point after 
alL It is not jnst the skills of 
David Puttnam which made the 
1924 Paris Olympiad seem a 
nwgiini event when contrasted 
with Atlanta 1996. There may 
be a lesson here, not Just for 
other sports but for the way we 
run our businesses. 

There is a tension between 
Adam Smith’s invisible hand - 
which enables us to achieve 
social ends which were no part 
of our intention — and 
A. W. Tucker’s Prisoners' 
Dilemma, the most famous 
application of game theory - 
which tells us that individually 
rational actions can give rise to 
collective outcomes which no 
one would choose. 

Drug-taking by athletes offers 
a striking Illustration of the 
Prisoners' Dilemma. It Is obvi- 
ous that the best solution for 
everyone would be that no one 
should use drugs. And that the 
worst result far me is that I 
don’t and everyone else does, 
and tiie best is that I alone do. 
The consequence is that once 
drug- taking starts, everyone 


no one had done it in the first 
place. Everyone has lost. 

The example illustrates the 
two ways in which we _ can 
resolve the problem. One isto 
apply an unwritten but accepted 
code of behaviour that simply 
made the touting of drugs some- 
thing no serious athlete would 
consider. That was a flexible 
mechanism — it didn’t stop you 
faWng - paracetamol for a head- 
ache — and for long enough it 
worked. It broke down under 
the combined pressures of the 
overwhelming desire to win and 
a lugaHcm which says you can 
do what you like until It is pro- 
hibited by a formal rule. So we 
have now resorted to the second 
means of resolution, and 
invoked the formal rule. That 

Neither war nor 
jungles produce 
much In the way 
of economically 
useful output 

subjects everyone, whether they 
have b ee n toiiting drugs or not, 
to the humiliation of urine sam- 
ples and random testing. And ft 
1$ for from infallible, so that 
every unexpected victory leaves 
a sour taste — of what sab- 
stance? — in the mouth. 

So when do we benefit from 
the Invisible hand, and when do 
we suffer from the Prisoners' 
Dilemma? We benefit from the 
invisible' hand in situations 
where rivalry between individu- 
als, firms or countries acts as a 
spur to everyone's per fo r m ance. 
And we'suffor from the Prison- 
ers' Dil emma when co-operative 
actions by individuals firms or 
countries are capable of produc- 
ing more than the sum of what 
each could produce when work- 
ing on their own. 

Hie Olympics Illustrates the 
issue well because it so. (dearly 
demands both. Without compe- 
tition between Individuals, 
there would be nothing to 
watch. And yet if the Games 


commercial success, 

general, on that tricky *»*««« 

between competition an *J 
co-operation, which worked so 

Olympiad, but 

which seems no longer to exist. 

As at the Olympics, the bene- 
fits of competition are great*** 
when that competition takes 
place within a framework or 

Shared understandings and 

agreed rules, many of which 
cannot ever be written down. 
Symbols and myths play an 
important role in presenting 
these understandings and rules. 

The modern Olympics bene- 
fited from the fanciTul notion 
that they were a revival of an 
event conducted millennia ago 
by the ancient Greeks. The 
Olympic flame demonstrated 
the continuity of traditions and 
values. Today, all these are 
reduced to empty rituals. The 
event organisers and the public 
relations consultants, connected 
to the values of the underlying 
business or the underlying func- 
tion only by their monthly 
retainers, have taken over. 

What sport Illustrates so well 
is how exhilarating and produc- 
tive can be the forces of compe- 
tition within an organised and 
disciplined framework - and 
how tacky and tedious are the 
results of unbridled individual- 
ism. it illustrates also that if 
concepts like sportsmanship - 
adherence to values as well as 
rules - and tj-a im spirit - will- 
ingness to subordinate individ- 
ual interests to the group - are 
features of a bygone age, then 
we are worse off for the passing 
of that bygone age. 

We should remember that 
next time we hear a business 
leader using a military analogy 
or telling us that it is a jungle 
out there, ft is not. And the 
analogies should remind us that 
neither war nor Jungles produce 
■winch in the way of economi- 
cally useful output. The sport- 
ing metaphor, with its emphasis 
an the need for rules, conven- 
tions, teams and umpires, is a 
better description of how effec- 
tive capitalist economies work. 
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C rossl ev 
G9 Davis I 

PIxJL'aIlmC 

Fashion Footwear 
Retailers 

■ Well established designer and retailer of 
predominantly ladies footwear and ckrthing 

■ 16 prime retail outlets including James 
Street, WC2; Old Bond Street, W1; Brent 
Cross Shopping Centre; Lakeside Shopping 
Centre etc. 

■ Sales c. £6,500,000 p.a. 

BUSINESS AND ASSETS 
FOR SALE 

For further information contact 
Taflunn Crossley A Davis 
7 Kenrick Place, London W1H 3FF 
Tel: 0171 936 6566 Bfcc 0171 936 3612 


D4THEHXJH COURT OF JUSTICE 
NoMW93cf 1996 
CHANCERY DIVISION 

IN THE MAXTOR OF THE CANADA LIFE ASSURANCE COMPANY OF 
GREAT BRITAIN LIMITED 
-and- 

IN THE MATTER OF THE CAN ADA LIFE ASSURANCE COMPANY rUJL> LIMITED 

• ■ad - 

IN THE MATTER OF THE INSURANCE COMPANIES ACT 19B2 

NOTICE B HEREBY GIVEN ital ■ Pemwn «u on II July 1996 pr esen ted la Her Majesty"* 
High Coart of Wee m Eng l and by The Canada Li/e Assurance Company of Great Britain 
t i miand (*CLCB*I far an Older under fan I of Sc h edule 2C to the Jn a u t a n ce Companea Act 
1982 Cm amended) (The AcO sanettoaing a scheme I The Schema 1 *) far the transfer to The 
Canada Ufa Assurance Company (U4C.) Limited fCLUKD of the whole of the Ions term 
insurance bu sters * canted on by CLGB and making provi s ion for related matters in acoMduvc 
w l lli iwgia phS of dm mid FtetL 

Copcea of the Pomtoo and of a taint on (he nun of ihc Scheme by «n Indep en d en t acaiary. m 
turned by | » egu^d t 2 f 1 ) of Ibe said Pan L may be inspected « each of 6 k offices specified in 
the Schahdc hereto (faring usual koines* farai (bra period of at least 21 day* begnaung niih 


ton WC2A 2LL on Wedn 
: of CLGB or CLUK. who i 


die canyatg out of the Scheme may i 


am Conn Regtszrarat die Royal Court* of 
Jay. 13 November 1996 and any person, 
egm that he would be advencly aiiecwd by 
lewring m person or by Catatsel or solicitor 
I any policyholder of CLGB or CLUK who 
ftpent; should give notice in writing oTsudi 
a rotators named below not leas dam two 


I above win be supplied by auch solicitors to any perron 
! of an older sancttonhig the Scheme on payment of the 


18 July 1996 

r a nkings A Hones (Ret AVB/DEOBh Barrington House, 59-67 Gresham Street. London 
EC2V7IA 

SeUdm far CLOB sal CLUK 


The Canada Ufa / 


THE SCHEDULE 

, Company of The Canada Ufa / 


of Austria- 



1. TraMng Company-30*- yoare 
old. 35,000 etudonte 1895. Mm 
Rani palate. hawnca A Security 
in d ustrie s. 

2. awmlczf B l endi ng & Prq. 
RdUy - Ml pesmlta current, u 

rMotORyde Dealership wife 
water end A Trice. 18 yours, 
Mnnuteclw pool acted territory. 

4. Precision Machine Shop 
Tamp & HurnMRy co nt ro l. 
fVoWjpaff’mduefion - 22 yean In 
bus. 

Ml Campania* Lo cate! In Tam 
TIE CARROLL COMPANY 
FAX: USA (817) 263-6319 


Established 

Telecommunications 

BUSINESS FOR SALE. 

Gross Profit ap prox £95.000. 
Best ©flier sought 

Write lo Box B4699, 
Rnancial Times, 

One Southwark Bridge, 
London SE1 9HL 

LEGAL 

NOTICE 


LEGAL NOTICES 


hlkBWiCbBurj 


NeJM3K2qfi9M 


Take advantage of the solid performance and stability or Austria's 
economy and currency at Austria’s largest bank - Bank Austria - rated AAA 
by Moody’s. With a fiill range of securities services. Bank Austria is the right 
choice for your business in Austria. BankVtiistria 
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K5 RHNSURANCE PRIVATE 
LIMITED 

RMCA RBNSURANCZ LIMITED 
KMatB of IMMMTterar 
firniOTHMO 

Nona w Oasduam te Robb Drams 
Nona IS NOBVOVEN fed tatefaMM d 
59 tse to he dafar (US luxe tore derived it *e 
abmeneedSdama. 

DMdand deques h mpeaef Aar tUeeMikh law 
n&BftCl HUGHES 


IN THE MATTER OP 
REALISATION COMPANY PLC 

and 

IK THE MATTER OP 
THE COMPANIES ACT I98S 

NOTICE B HEREBY GIVEN Our far Ontar 
of the High Court of Justice (Chancery 
Dhridoa) dated 3 1 at Jtriy 1996 the 

ledcKtkn of lbs capital of the ahafremreacd 
Company from £7,500000 to £300.000 and 
the Mimic approved by the Court showing 

wttt respect n the opted of die Caapny to 
several parti colarm required by the above- 
monrioned Ad woe registered by the Rtgbtw 
et Cfeflfawiiu oo 2nd Ansar 1996. 


LETLAND DAF HOLDINGS LTD 
fhi Art ai l il ifn dl T f Raff l i t n li i i Q 

NOTICE 15 HEREBY GIVEN pursuant to 
Wdoa! 98 of tee ImBt v n fc y Act 1986. Chat a 
MEETING ofdK CREDITORS of the aboM- 
named co mp any wiD be held sc Coopeu £ 
Lybratd, Phmance Coon. Loodoa EC4A 4HT 
on 27 August 1996 u HUM am for the 
puipouk mentioned ia Becaona 99 to 101 of 

the said Act. 

A list of the names and addresses of the 
company ■> actum may be ia p aa e d (me of 
charge between 10.00 am and 5.00 pm u 
Oscpat A Lyfanmd, Pfagntim Con LureJna 
EC4A 4ffT <B 22 Anguit 1996 nd 23 Asnar 
1996. 

ByatitroftbsBoatri 
MX GREEN 
Director 

ISA Angus 1996 


The Canada Ufa Assurance Company 
Of JCJ Unfed 
Canada Ufa Place 

Potters Bar 

Rcnfanbbbe EN6 5BA 
SOT Sud-Oat Trcofamd AG 
F oP Bisna wo 23 
1001 Vans 
A m nia 

UnfeXatesAPiuoa 
Roe fa i Lujoanbamg 47-5 1 
B-iCQO Branch 


Etta * Ymg A/S 
Rg m i q tt 

□K-2200 Copenhagen N 
D m n u fc 

TSmfctsdjnD Oy 
Emu & Young 
KjuvoknuS 
00100 Hetaufai 
Hnhnd 

Lisxklftaea A Pikvz 

21, Boulevard de fa Mw lrleinu . 

73001 Paris 
Pranc e 

Ttnlrlaajui ASchcp 
W &wmasi I. 

IV60323 Frankfurt am Mate 
Germany 

EmacAYonqg 

SttlteS 

hfetna tfcanl House 

BdlLaac 

Gibraltar 

Erred A Yang 
3-3 mriaa Sana 

GR- 11328 
Green 

Efawikmlua fa Xadpof HF 

Ejncdt Young WmiiL.^i 

Skcifm 11A 

PO Bo* 8693 

108 Reykjavik 

feefand 


Raennta Bust tt Youag 
Vis Torino 68 
20L23M3an 
Italy 

Revtkna Emit A Youcg 

KoamO md BeaiungnkitenaeadiKfaaA 
Aeuieatrame 60 

FL-SM90 Vaduz 

Ucdmmida 

Bzam & Ybmi| 

Rne Rkhasd Coudcnhme-KaleigK 
L-I359 Luxtanbonrg - Klmiibe^ 

MorsBrutA Young 
Dmmestren 20 
I0K3 HR Aansseniani 
Netherlands 

Etna A Young 
TbOtas gate 2 
PO Boa 6834 
SlOhmpbm 
N-0130 Oslo 
Nanny 


Etna A Young 

E^lficinRepubHca 

Avmki* Do RepnWlca, 90 

1600 Lisbon 

Portugal 


Brian ft Young 

Torre P ieman 

Haro Pablo Ridx ptcasao 

M0» Madrid 

Spain 


Enan ft Young 

Adoif Frederick. Kyrlujfi*u2 

Box 3143 
10362 Stockholm 

Swedoi 


iCSIteMaaee Prime Unted 

RMCMUwmtfeferi 

Ddadiksi3WdyiiI>dylW6 


PERSONAL 

PUBLIC SPEAKBRJ TreMng and spoaeh 
wrHn0 by assart whining opeahar. Rm 
losaon fren. Tte: (01 923 8SZ288) 


1° -^^'^rtisu Your 5 cyaf Notices 

Plensc conlaet Melanie Miles on 
Tel: +44 0171 S7.1 J20S Fax: +44 0171 873 30 m 
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Murder, 
Mozart and 
eroticism 



Outstanding; Christine Abraham’s glamorous Diana in *La Calisto’ 
a New England manor garden. 


Andrew Clark 
Glimmerglass 

I t is one of the perversions 
of opera that an audience 
can spontaneously applaud 
when a brutal murder is 
committed. Such is the 
case with Lizzie Borden. Jack 
Beeson’s sinister New England 
thri ller, which has just, been 
revived at Glimmerglass Opera In 
upstate New York. 

Hemmed in by her insidious 
stepmother and a miserly father 
who has never forgiven her for 
being female. Lizzie drives her- 
self into a frenzy and kill* them 
both with an axe. Unlike Elektra. 
whose family circumstances she 
sometimes recalls, Lizzie goes to 
trial, is acquitted and lives out 
her days as a pariah. Based on an 
infamous murder case of the 
1890s. Lizzie Borden has a good 
old-fashioned plot and a strong 
theatrical touch. Beeson makes 
sure the audience sides with Liz- 
zie to the bitter end. 

When Lizzie Borden was premi- 
ered at New York City Opera in 
1965. its traditional but hard- 
edged virtues were out of kilter 
with the musical spirit or the 
time. In today's less dogmatic cli- 
mate, these virtues can be prop- 
erly appreciated. Beeson, now 75, 
knows how to write songful 
music m an American vein. 
There are plenty of blood-curdl- 
ing Expressionist growls - but 
they are used for an expressly 
dramatic purpose, as are the pas- 
sages of repose in which Beeson 
develops character and atmo- 
sphere. Although the Glimmer- 
glass production does not deliver 
a knock-out punch, it shows that 
Lizzie Barden is worth rediscover- 
ing. 

Glimmerglass is based at Coop- 
ers town. a small community 
equidistant from New York City 
and the Canadian border. The 
festival started In 1975 as a mod- 
est local operation at Cooper- 
stowti High School. Today it has 
u budget of $35m and its own 
custom-built home overlooking 
Lake Otsego, the placid waters of 
which inspired its name. 

This rustic environment has 
prompted the sobriquet “the 
American Glyndeboume", which 
docs both festivals an Injustice. 
Yes. you can picnic in the 
grounds of the 950-seat Alice 
Busch Opera Theater (a modem 
architectural triumph, with walls 
which slide open), but it is still a 


reports on the 
Opera festival 

relatively undeveloped site, with 
insufficient protection against 
the midsummer sun. And unlike 
Glyndeboume, no one at Glim- 
merglass will bat an eye if you 
turn up In shorts. 

Artistically, too, Glimmerglass 
is very much its own creature. It 
has a well-established pro- 
gramme for young American 
singers, which means you hear 
plenty of fresh, unspoilt voices. 
The distaff side is that most have 
yet to fulfil their potential, and 
there is a shortage of personality 
in the pit. The festival’s biggest 
weakness is its insistence on 
singing in the original la n gu a ge. 
How can all-American casts 
expect to communicate with 
all-American audiences in a lan- 
guage neither understands? 

W ith Lizzie Bor- 
den, of course, 
this presented 
no problem. 
Rhoda Levine's 
staging looked handsome in John 
Conklin's austere Chekhovian 
set. but it failed to resolve some 
key paradoxes. In an otherwise 
naturalistic setting Sheri Greena- 
wald's camp stepmother had me 
grinning rather t han recoiling. 
Phyllis Pancella's Lizzie seethed 
with repressed emotion, but left 
unclear whether her dominating 
passion was jealousy, revenge or 
lust for her sister's fiance. And 
despite the opera’s gripping 
material there are too many 
quick scenes, too many ariosos 
that fail to blossom. 

The most interesting voice was 
the high lyric baritone of Erin 
Caves as Jason MacFarlane, the 
sea-captain with whom Lizzie's 
sister elopes. He is one of several 
in Glimmerglass’s current crop 
who seem destined for an Inter- 
national career. La finta giardi- 
niera boasted a full-bodied Moz- 
art soprano in Sondra 
Radvanovsky's Arminda, a 
smooth, musical tenor in William 
Burden’s Belfiore and a lively 
soubrette in Karina Gauvln's Ser- 
petta. All three are good actors - 
as were most of the cast of Caval- 
li’s COlisto. The outstanding con- 
tributions here came from Chris- 
tine Abraham's glamorous Diana, 
Lisa Saffer*s nymph-like Calisto 
and a brilliant young counter- 
tenor. David Walker. 

La finta giardiniera was set in 


with picture-book decor by Mich- 
ael Yeargan and period costumes 
by Susan Hilferty. Marie Lamos's 
staging was witty and theatrical, 
with the I7-year-old Mozart pop- 
ping up at key junctures to 
orchestrate events. As In Figaro 
and Con, the sexual comedy is 
profoundly double-edged - a 
point that came across strongly 
in this production's beautifully 
composed ensembles. 

1 failed to respond to Stewart 
Robertson’s prim conducting, 
which sacrificed all expressive- 
ness to evenness of tempo. But I 
did enjoy Jane Glover's treat- 
ment of Calisto. Using her own 
edition and a tiny instrumental 
ensemble, she tapped the poetry. 


fluency and emotional freedom of 
the music In a way that had 
eluded her Glimmerglass Poppea. 

And what freedom! Judging by 
the opera's cross-dressing and 
unabashed eroticism, 17th-cen- 
tury Venice was a swinging 
place. Simon Callow’s staging 
was full of earthy humour, 
wicked satire and sexual innu- 
endo. John Conklin’s decor 
resembled a scorched stony 
heath, a summit-of-the-earth set- 
ting framed by a spectacular suc- 
cession of illuminated blue back- 
drops. The mythological element 
was submerged beneath a primi- 
tive tribal look - particularly 
effective In scenes involving the 
wood deities, ignoble savages 
with a penchant for gorilla-like 


dances. Far from cheapening 
Cavalli's music, the production 
brought out its passionate, pan- 
theistic splendour. 

All of which should encourage 
Callow to resume his operatic 
career. Calisto was the only pro- 
duction this summer to realise 
ffie fUU potential rtf music and 
staging - and as such it should 
be a prime candidate for transfer 
to New York, where Glimmer- 
glass ha* thriving lining with both 
City Opera and the Brooklyn 
Academy of Music. Next sum- 
mer’s operas are Britten's Owen 
Wingrave, Smetana's TYoo Wid- 
ows, Gluck's Iphighde en Tauride 
and Rossini's LItaUana in Algeri. . 
Whoever said Americans were 
conservative? 



Jazz/Kevin Heniiques 

. Brecon pulls 
it off - again 


T he last time I wrote 
about Brecon's annual 
Jazz festival on these 
pages <1983) I described 
it as a “modest affair” (after all, 
it was only its second year). It 
cost around £27,000 to stage. 
Eleven years on, the budget for 
the 13th edition of Brecon Jazz, 
Just ended, was “around 
£400,000” and it has become the 
premier weekend jazz festival in 
the British Isles bar none, 
attracting visitors and media 
attention from continental 
Europe as well as Britain. 

Brecon’s annual beanfeast of 
jazz remains, after 13 years, very 
much a Welsh effort as far as 
public funding, commercial 
sponsorship and actual organisa- 
tion are concerned. Also for its 
artistic direction, which from the 
beginning has been handled with 
astonishing flair by Jed Wil- 
liams, of the Welsh Jazz Society. 
He bag the admirable lnwcir of 
securing not only the leading 
American artists but palling off 
some remarkable coups. 

This year was no exception. 
Faced with the last-minute with- 
drawal. due to illn ess, of solo 
pianist Jessica Williams, whose 
concerts were all sold out before- 
hand, he persuaded Dave 
McKenna to fly specially from 
America to replace her. A felici- 
tous choice, for McKenna, 
though totally different in style 
to Williams, is certainly a more 
entertaining, comfortable pia- 
nist. A hard-swinging rhythmic 
player, his renowned left hand 
pumping relentlessly, McKenna 
explored thoroughly an array of 
faimiHw standards, demo lishing 
them. 

Coincidentally, Brecon *96 
offered a plethora of pianists. 
John Bunch, a rare visitor, heard 
alongside exquisite guitarist 
Bncky Pizzarelli, contrasted teH- 
ingly with McKenna, displaying 
taste and subtle feeling for 
dynamics. John Colianni was the 
piano spark with tenor-saxist 
Harry Allen’s quartet which, 
apart from the leader’s feather- 
light playing, was enlivened by 
the irrepressible dramming of 
Duffy Jackson. British pianist 
Colin Purbrook soloed with cus- 
tomary adroitness in the quintet 
co-led by cornett ist Warren 
Vach6 and tenorlst Scott Hamil- 
ton, mairinf a now-rare appear- 
ance together but whose partner- 
ship is stm musically sublime. 
Cedar -Walton led the trio, 
accompanying Phil Woods, who 
proved he remains one of the 
most creative and adventurous 
alto-saxist in j azz. 

Brecon ’96 catered for all 
tastes, as usual. Trumpeter Tom 


Harrell provided cerebral Jazz of 
undisputed quality. 9k composi- 
tions, reflecting his introverted 
personality, demand close lis- 
tener attention, not always easy 
to sustain. Bis lyricism could not 
be equalled but the revelation of 
his sextet was tenor-saxist Bob 
Berg who, with benefit, has 
ghatwi off his Coltrane manner- 


Another revelation was drum- 
mer Chico Hamil ton, leading 1 & 
quartet with such energy, enthu- 
siasm awd humour that helled 
the fact he will be 75 next 
mo uth- Energy, enthusiasm and 
humour are words applicable to 
another veteran, Illinois Jacquet, 
who fronted his roaring big band 
for just one concert - another 
Brecon coup. Tenor-saxist Jac- 
qnet, a jazz legend, pleased 
everyone in the huge Market 
Hail with Ms timeless, swinging, 
melodic playing, especially in 
ballads, but he also gave ample 
solo space to Ms sidemen. 

B ream’s other big band 
this year was the one 
specialising in the com- 
positions of bassist 
Charles Ming ra;. An exuberant, 
shouting, rough-in-places 14- 
piece ensemble, it epitomises the 
restless spirit of the late, great 
Mingus. Many in the Mingus 
band are leaders themselves - 
Randy Brecker, Gary Bartz, 
1 M«H» Hwnrtgfmnn, for Ins tance — 
and aB were heard extensively - 
So was tenorlst John Stubble- 
field, whose speciality is sustain- 
ing crowd-pleasing, upper regis- 
ter harmonics. The next day he 
was doing the same with the 
Fort Apache Band from New 
York, a sextet playing a mixture 
of Latin and ultra-modern Jazz. 
They were predicted to be “The 
Big Surprise of 1996”. They were 
not. Just who was The Big Sur- 
prise is a matter of personal 
opinion - and luck. Just as a 
reviewer faced with three days of 
outstanding concerts starting at 
midday must miss many because 
of inevitable clashes, so most the 
jazz-chasing listener. 

So the set-piece concerts such 
as those mentioned here form 
only part of Brecon’s glorious 
festivaL To have had to miss Van 
Morrison, Betty Carter, Joshua 
Redman, Charles Brown, Joe 
Henderson and Gordon Beck 
among many others is a telling 
indication of the goodies on offer 
last weekend. . 

Bream *97 will certainly be as 
attractive and tasty as this year 
— clearly the best ever. Jed Wil- 
liams and his team are sure to 
pnH some mare juicy plums out 
of the jazz basket 


Circular dance on the ocean wave 

William Deresiewicz finds Merce Cunningham's sea is full of riches 


O cean, the final project 
of John Cage and 
Merce Cunningham's 
lifelong partnership. Is 
in many ways the opportunity 
that Cunningham has been 
waiting for all these years. Cun- 
ningham long ago rejected the 
frontal, centered orientation of 
the traditional stage: both his 
movement technique and his 
compositional practice have 
always implied a theatre- in-thc- 
round. Now. with Ocean, he has 
finally got it. 

The circle of spectators sur- 
rounds a circular stage. Atop the 
tiers, some 112 musicians sur- 
round the spectators in turn. 
With its tight arrangement and 
inward focus, the arena seems os 
much a space of ritual as of exhi- 
bition. Four pairs or video moni- 
tor count down to the sum of 
til-.* work, then count up its 90 


minute duration. At Lincoln Cen- 
ter's Domrosch Park, where the 
work received its first New York 
performances last week, the 
countdown exerted an uncanny 
pressure, as if one were about to 
witness the lift-off of an experi- 
mental rocket. 

Once the work begins, one fur- 
ther perceives how deeply the 
theatre's traditional metaphors 
have been disturbed. "Front" is 
both everywhere and nowhere. 
With movement oriented in a 
potentially limitless number of 
directions, one is both perpetu- 
ally lost and perpetually certain 
that one is in the right place. The 


stage acquires the pitilessly 
exposed quality of a terrarium. 
Fortunately. Cunningham’s mag- 
nificently trained dancers mea- 
sure up to the most complete 
scrutiny. 

The music simmers with 
energy. Andrew Culver executed 
the composition from Cage's orig- 
inal plan, and David Tudor pro- 
vided a electronic score of under- 
water sounds. The wash of 
strings and woodwinds, punctu- 
ated by rumblings, whistlings 
and knocks, satisfying]}' imitates 
the sea's restless calm. 

If Cunningham's dancers seem 
comfortable moving within a cir- 


cular space, that is because in 
essence they always do. Cunning- 
ham's technique is designed to 
train the body to move with 
equal energy in all directions, 
including the motion of the limbs 
and torso around the body's cen- 
tral axis. This unique dimension 
is the fundamental means by 
which Cunningham has opened 
up the stage as a Held of radiant 
energy and choreographic possi- 
bility. 

In making the leap to circular- 
ity Cunningham has given him- 
self a new world of formal prob- 
lems. which one can see him 
explore. Sequences travel In arcs. 


shifting one’s angle of vision at 
every moment. One such 
sequence is the second of four 
duets for Fr€d6ric Gather and 
Kimberly Bartosik. Frankly 
romantic amidst the vast, imper- 
sonal coolness, these duets con- 
stitute the human heart of the 
work. Here, the two walk a chain 
of little steps In perfect unison, 
he a paper’s-width behind her, 
breaking their magnetic connec- 
tion only when he flings himself 
to the ground and crawls a circle 
around her feeL 
The shape of the stage has 
enormous consequences for the 
relative importance of material. 


In Gafner and Bart os Ik's final, 
immensely tender duet, he sim- 
ply leans against her small body, 
eyes closed, for three or four sus- 
tained poses. Yet this extraordi- 
nary interlude takes place at the 
extreme edge of the space, the 
dancers feeing out For anyone 
along that side, the seated figures 
seem to fill the entire world. For 
everyone else, they are barely 
noticed amid the rest of the 
action. 

Ocean takes its theme from 
what is said to have been James 
Joyce’s projected next work. Mar- 
sha Skinner's costumes and light- 
ing support the conception to 


brilliant effect. At one point, the 
illumination becomes absolutely 
murky. The dancers, inert now, 
nearly vanish in their silver-gray 
outfits. Then, five smaller figures 
dressed in the colours of tropical 
fish thread their way through the 
human coraL The lights blaze 
bright and hot. and there follows 
a passage of marvellous fluidity 
and g lamour. 

Cunningham's sea is filled with 
riches, yet the hour and a half is 
not without its longueurs. One 
can admire the variety of danc- 
erly excellence - how Glen Rum- 
sey darts and snaps while Cheryl 
Therrien flows and China. Laudi- 
slo floats - but even the most 
beautifully individualised waves 
tend to look more or less the 
same. Perhaps it is to be expected 
that even our most fearless 
explorer needs time to map out 
his newest brave world. 
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■ AMSTERDAM 

CONCERT 
Conccrtgebouw Tel: 
31-20-5730573 

• New Mozart Ensemble: with 
pianist Metvyn Tan perform 
Mozart's Piano Concerto in E 
minor, K449 and Piano Concerto 
in A, K414; 8.15pm; Aug 17 

EXHIBITION 

Van Gogh Museum Tel: 

31-20-5705200 

• Van Gogh drawings, part I: 
each summer for the next four 
years the Van Gogh Museum will 
publish a volume of the catalogue 
of its collection of Van Gogh 
drawings. To mark each 
publication, a summer exhibition 
will be held, in the course of this 
four-year period more than 500 
sheets wfli be displayed. The first 
exhibition in the series is devoted 
to the period from 1880 to 1883; 
to Sep 15 


■ BERLIN 

EXHIBITION 


Bert in me he Gaferie - 
Martin-Gropius-Bau Tel: 
49-30-254860 
• Anne Ratkowski - Eine 
vergessene Kiinstlerin der 
Novembergnjppe; exhibition 
devoted to the work of the 
German painter Anne Ratkowski. 
a member of the 
Novembergruppe, a movement of 
Expressionist artists formed in 
Bertm in 1918. The display 
includes still Wes and portraits; to 
Oct 13 


■ BREGENZ 

CONCERT 

Bregenzer Festspiele - 
Festspiel und Kongrasshaus Tel: 
43-5574-4920 

• Haft ner Trio: perform works by 
Brahms, Haydn and KodOly; 8pm; 

Aug 17 


■ EDINBURGH 

EXHIBITION 

Scottish National Gallery of 
Modern Art Tel: 44-131-5568921 
• Alberto Giacometti 1901-1966: 
the first major exhibition of 
Giacometti's work in Britain since 
the retrospective held at the Tate 
Gallery in 1965. The exhibition 
comprises 80 sculptures, 30 
paintings and a selection of 
drawings; to Sep 22 


■ FRANKFURT 

EXHIBITION 

Deutsche* Architftkturtmtseum 
Tel: 43-69-2128471 
• Film-Arc hit ektur. Set Designs 
von Metropolis bis Blade Rumen 
exhibition of 200 designs. 



drawings, sketches, paintings and 
photos giving an overview of 70 
years of film architecture. 

Included are set designs for films 
such as Metropolis, Mon Onde. 
Playtime. Blade Runner, Batman 
and Dick Tracy; to Sep 8 


■ LIVERPOOL 

EXHIBITION 

Tate Gallery Liverpool Tel: 
44-151-7093223 
• Wandering About in the 
Future. New Tate Acquisitions: 
this collection display takes rts 
title from one of the exhibited 
works: Cathy de Monchaux’s 
“Wandering About in the Future, 
Looking Forward in the Past”, ft is 
a display of modem art recently 
acquired, Including sculptures, 
paintings, photography and video. 
Included in the exhibition are 
works by Gerhard Richter, Calum 
Innes, Bruce Nauman, Georg 
Baselitz, Juan Mufioz, Robert 
Gober, Cindy Sherman, Louise 
Bourgeois and Miroslaw Balka; to 
Oct 13 


■ LONDON 

CONCERT 

Royal Albert Hall Tel: 

44-171-5898212 

• Oslo Philharmonic Orchestra: 
with conductor Maris Jansons 
perform works by Rossini, Grieg 
and Mahler. Part of the BBC 
Henry Wood Promenade Concerts 
(Proms); 7.30pm; Aug 18 

EXHIBITION 
Queens Gallery Tel: 
44-171-9304832 

• Leonardo da Vinci: One 


Hundred Drawings from the 
Collection of Her Majesty The 
Queen: this exhibition includes 
preparatory sketches for paintings 
such as the "Adoration of the 
Magi" and the “Last Supper”, 
designs for equestrian 
monuments, war machines and 
costumes for court entertainment 
Next to these sketches this 
exhibition features studies relating 
to his enduring interest in water, 
flight and his studies in anatomy; 
to Jan 12 

Victoria & Albert Museum Tel: 
44-171-9388500 
• 20 Unknown Constables: 
exhibition of drawings and 
watercolours by John Constable 
which have never previously been 
shown in public. The display 
includes a copy after an early 
Italian fresco and the earliest 
known drawing by Constable from 
a sketchbook dating from 1796: 
to Oct 27 


■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of 
Art Tel: 1-213-857-6000 
• The White House Coftectfon of 
American Crafts: exhibition 
featuring works by 72 craft artists 
working in the media of glass, 
wood, day, fibre and metals; to 
Sep 29 


■ LUCERNE 

CONCERT 

Kunsthaus Luzern Tab 
41-41-2103562 
• Gustav Matter 
Jugendorchesten with conductor 
Ivan Fischer and celttst Natalia 


Gutman perform works by DvoMk 
and Mahler. Part of the 
Internationale Musikfestwochen 
Luzem; 7.30pm; Aug 19 


■ MADRID 

EXHIBITION 

Fundacidn Cultural Mapfre Vida 
Tel: 34-1-5811628 
• 50 Afros de Fotografia 
Espafrola en la Colecckln de la 
Real Sodedad Fotogrgfica 
(1900-1950): exhibition giving an 
overview of Spanish photography 
in the first half of this century. 
Included are photographs by 
Antonio Cdnovas del Castillo 
Vallejo, also known as Kauiak, 
Carlos Ifrlgo, Antonio PorteJa, 
Winy Koch, Pia Janinl and others; 
to Sep 29 


■ NEW YORK 

CONCERT 

Avery Fisher Hall Tel: 
1-212-875-5030 

• i Sotisti Veneti: with conductor 
Claudio Scimone perform works 
by Vivaldi, Pergotesi, PascullI and 
Bottesini. Part of the Mostly 
Mozart Festival; 8pm; Aug 19 

EXHIBITION 

WhHney Museum of American 
Art Td: 1 -212-570-3600 

• NYNY: City of Ambition: 
exhibition of works by 20th 
Century artists inspired by New 
York City. The display brings 
together paintings, photographs 
and films from the museum's 
collection and other sources to 
represent a wide range of artists' 
views on the city that has become 
a symbol of the modem 



metropolis; to Oct 27 


■ TEL AVIV 

EXHIBITION 

Tel Aviv Museum of Art Tel: 
972-3-6957361 

• “New Horizons": Sculpture: 
exhibition focusing on the work of 
sculptors participating in the 
Israeli art movement “New 
Horizons” (1948-1963). Artists 
represented include Kosso Soul, 
Itzhak Oanzinger. Dov Feigin, 

Ruth Zarfati-Stemschuss, Moshe 
Stemschuss and Yehiel Shenu; to 
Aug 31 


■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

0 Masterpieces from the Palazzo 
Dorta PamphHj, Rome: exhibition 
featuring a selection of 12 works, 
10 paintings and two sculptures, 
from the collection of the Doria 
Pamphaj Gallery in Rome. The 
collection was founded in 1651 by 
Pope Innocent X PamphtlJ, whose 
portrait by Diego Vetdzquaz is the 
centrepiece of this exhibition. The 
other artists represented In this 
exhibition are Alessandro Aigardi. 
Bernini, Caravaggio. Annibale 
Carracci, Guard no, Claude 
Lorrain, Lorenzo Lotto, Raphael, 
Carlo Saraceni and Titian; to Sep 


Listing compiled and supplied 
by ArtBase The I n ter na t i onal 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. AH 
rights reserved. Tel: 31 20 664 
8441. E-mail: artbaseOpLnet 



WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and tile 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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French midsummer storm 


Mr Alain Juppe, the French 
prime minister, last year 
scornfully referred to finan- 
cial market traders as “the 
gnomes of London". But two 
days ago - after two weeks 
during which the franc had 
depredated by up to 3 cen- 
times against the D-Mark - 
he felt obliged to make a 
robust response to rumours 
in the foreign exchange mar- 
kets and publicly defend the 
French currency. 

He interrupted his August 
holiday deep in the south 
west of France to dismiss 
recent pressure on the franc 
as “a storm in a teacup”. 
During a trip to the capital 
on Wednesday lasting just a 
few hours, he rejected sug- 
gestions that there was any 
rift between his cabinet and 
the Bank of France. 

It was the latest move in a 
series of machinations 
involving politicians and 
senior officials who are 
arguing over the role of the 
central bank in monetary 
policy against a backdrop of 
the struggling French econ- 
omy. 

In public, the centre-right 
Gaullist government stresses 
its confidence in the central 
bank, which was given 
autonomy from the nation’s 
politicians and the task of 
determining monetary policy 
under a special law passed 
in 1993. 

In private, it is clearly 
frustrated that the institu- 
tion is proving far more 
independent in its decisions 
on interest rates than the 
ruling party - or many out- 
side observers - had expec- 
ted. 

“It is just not in the Gaull- 
ist tradition to accept alter- 
native power centres," says 
Mr Jean-Franpois Mercier. 
economist with Salomon 
Brothers. He recalls the frus- 
tration of General de Gaulle 
himself when faced with any 
opposition - whether from 
the French senate, critical 
journalists or his European 
Community partners. 

Mr Philippe Briand, a 
member of the National 
Assembly and fellow mem- 
ber of Mr Juppe's RPR party, 
put it rather more strongly 
this week; “There are laws 
for which you regret having 
voted, which give you a sto- 
mach ache. The 
law . . . which gave the 


The franc’s fall has intensified 
the row over the central bank’s 
role, says Andrew Jack 


Bank of France its Indepen- 
dence is one of them." 

The roots of the conflict 
between the government and 
the Bank of France can be 
traced to July 14 this year, 
when Mr Jacques Chirac, the 
president, gave a television 
interview in which be made 
no effort to hide his irrita- 
tion. 

Discussing the heavy- 
losses incurred by the h anks 
Credit Lyonnais and .Credit 
Fonder, both now subject to 
costly state-backed restruct- 
uring plans, he said the 
supervision provided by the 
Treasury and the Bank of 
France “was not well- 
exercised". 

The reference was widely 
interpreted as a direct attack 
on Mr Jean-Claude Trlchet, 
who was head of the Trea- 
sury from 1987 until his 
nomination in 1993 as gover- 
nor of the Bank of France - 
a role which he can continue 
to exercise theoretically free 
of government Interference 
until his contract expires in 
1999. 

Tensions were exacerbated 
last week, when Mr Jean 
Arthuis. minister of econom- 
ics and finance, said he had 
formally requested the Min- 
istry of Justice to consider 
whether criminal action 
could be brought against 
those at the most senior lev- 
els responsible for the past 
mismanagement of Credit 
Lyonnais. 

Encouraged by discreet 

‘There are laws 
for which you 
regret having 
voted. The 
law which gave 
the Bank of 
France its 
independence is 
one of them' 


nods and winks from politi- 
cians and officials, the 
French press widely inter- 
preted this as another 
attempt to embarrass Mr 
Trichet. It took nearly a 
week for Mr Arthuis to say 
in an interview In Paris 
Match magazine that the 
governor of the Bank of 
France was “not at all” a 
target in the investigations, 
which would concentrate on 
main board directors of 
Crfedit Lyonnais. 

Some suggest there is per- 
sonal animosity fapfafrui the 
assaults. Ironically, it was 
Mr Chirac, then prime minis- 
ter, who nominated Mr Tric- 
het to head the Treasury in 
1987. At the time Mr Trichet 
was head of the private 
office of Mr Edouard Baha- 
dur, then minister of eco- 
nomics. And Mr Bahadur 
was prime minister when Mr 
Trichet was appointed to 
head the Bank of France in 
1993. 

Since then, relations have 
deteriorated sharply between 
Mr Chirac and Mr Bahadur, 
his fellow Gaullist party poli- 
tician who broke a tacit 
accord at the start of last 
year when he decided to run 
against him in the country’s 
presidential election race - 
and lost 

Mr Trichet suffered by 
association, if only because 
he could usefully be targeted 
as a scapegoat for France's 
economic troubles. During 
the election campaign in the 
spring of 1995, Mr Chirac 
helped depress the franc 
when he suggested that the 
Bank of France was too inde- 
pendent 

It is this Issue which con- 
tinues to serve as the basis 
for the frustrations now 
being expressed by a grow- 
ing number of politicians, 
while Credit Lyonnais is 
largely a convenient topical 
pretext for applying addi- 
tional pressure to Mr Tric- 
het. 

Mr Chirac returned to the 
underlying theme of the 
Bank of France’s role in his 
July 14 television address. 
■'Interest rates are clearly 
too high." he said. “There is 


significant scope for reduc- 
tion." 

The Bank of France points 
out that interest rates are at 
their lowest levels for 20 
years. It stresses that its cau- 
tious approach is the only 
way to control inflation and 
create the necessary condi- 
tions for sustainable eco- 
nomic growth and monetary 

union. 

But many economists and. 
bankers share Mr Chirac's 
view. In private, the govern- 
ment makes no secret of its 
frustration both at the 
Bank's rates and its policy of 
progressive small cuts rather 
Hmn any bold reduction. 

The critics come from all 
political backgrounds. Mr 
Marc Blondel, head of Force 
Ouvri&re, the public-sector 
union which helped organise 
the industrial action which 
paralysed the country late 
last year, said recently. “If 
the Bank of France, if the 
financiers, create the laws, 
what value does the vote of 
the French have? We have 
given a mandate to people 
who say they do not have 
any margin to manoeuvre. 
That cannot last." 

There is little doubt that 
during a climate of 
uncertainty, and while trad- 
ing is thin during thw mid- 
August holiday period, criti- 
cism of Mr Trichet and the 
tensions with the govern- 
ment have helped depress 
the franc. 

But Mr Mercier of Salo- 
mon Brothers argues that 
the markets are primarily 
responding to the more 
serious underlying questions 
of France’s sluggish 
economic growth, the ability 
of the government to main- 
tain its spending reduction 
targets, and fears of 
renewed social unrest this 
autumn. 

Mr Trichet serves as a use- 
ful whipping-boy for a gov- 
ernment keen to divert 
attention from its own slow 
pace of reform and the 
unpopular nature of its poli- 
cies. 

Meanwhile, the governor 
is apparently unconcerned 
by the latest polemic. He 
saw no need to follow Mr 
Juppfi’s lead in returning to 
Paris to calm the storm. He 
remains on holiday enjoying 
the coastal breezes in St 
Malo. 
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Concern at time limit for tax claims 


From Mr Peter Agar. 

Sir, Confederation of Brit- 
ish Industry members share 
the concerns raised in your 
article {“Tax timp 
limit corns under fire”. 
August 6). The proposal to 
Introduce a three-year time 
limit on businesses reclaim- 
mg overpaid VAT will have 
serious consequences for 
business, especially as Cus- 
toms & Excise will still be 
allowed to recover VAT for 
up to six years. The consul- 
tation document and draft 
clauses, which Customs & 
Excise issued on August 7, 
has reinforced these con- 
cerns. 

Recent cuts In Customs & 
Excise staffing levels will 
result in small and medium- 
sized businesses being 


audited less frequently- If 
Customs & Excise discover 
and assess a systematic 
error going back over six 
years a business could face a 
crippling tax dP nian d- As a 
result, small- and medium- 
sized businesses could be 
financially penalised and 
competitively disadvantaged. 

A business disputing a 
VAT assessment has to pay 
the full <iiTiniint in dispute 

before taking the case to 
court, bn the of the 
draft clauses, were an appeal 
to extend beyond three 
years, a business which wins 
its ap peal may have no abso- 
lute right to recover its 
flmds. 

Any repayment could 
depend on the discretion of 
the tribunals and courts. 


This surely cannot be a basis 
on which to legislate. 

The proposals make no 
mention of transitional 
arrangements to mitigate 
the worst effects of this ret- 
rospective legislation. As 
they stand the proposals wiu 
affect disputes in appeal and 
already agreed VAT repay- 
ments going back beyond 
the three-year time limit 
This is totally contrary to 
the spirit of the govern- 
ment's Taxpayers’ Charter. 

The issues merit a wide- 
ranging public debate. 

Peter Agar, 

deputy director-genera], 

CBL 

Centre Point 

103 New Oxford Street, 

London WC1A 1DU, OK 





FINANCIAL TIMES 

Television 

Financial Times Television brings you STRATEGIES — 
a programme focussing on the key issues of business and 
politics.. 


Next week: 

Apple’s Comeback 

Apple Computer caused a revolution with the introduction 
of the Macintosh in 1984, but earlier this year when it 
announced a 740 million dollar loss, the company seemed 
on the verge of bankruptcy. 

How will the new management turn the company around 
and what are its prospects in the “network centric age”? 


That's next week cm STRATEGIES. 

STRATEGIES is available on 
© Lufthansa ENSEAT Service on all 
its Ionghaul routes. 
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There is only one American Express. 


Turkey’s 

conclusions 

From Mr Osman Streater. 

Sir, Mr Evangelou, who 
has somewhat emotional 
views on the recent events 
in Cyprus (Letters. August 
14), may like to know that 
four broad and rather mare 
rational conclusions have 
been drawn in Turkey. 

First, the Greek Cypriot . 
gove rnment is not interested 
in a solution. A government 
that allows such an Irrespon- 
sible crossing of the border 
cannot be a government that 
is also responsibly keen to 
pursue negotiations. 

Second, the United 
Nations cannot be relied . 
upon. As a token presence, 
fine: but when the going gets 
remotely rough the UN will 
get pushed aside. 

Third, the presence of the 
Turidsh army in Cyprus is 
vital for the protection of 
Turkish Cypriot citizens. 

Fourth, the continued sep- 
aration of the two ethnic 
groups is a force for peace. 

The British presence in 
Cyprus from 1878 to 1960 iso- 
lated the Greeks and Shirks 
of Cyprus from the centrifu- 
gal force of nationalism. But 
it is. time to stop pretending 
that there is any such entity 
as the Cypriot nation. 

Osman Streater, 

Savile Club, 

69 Brook Street, 

London W1Y 2KR. UK 


Developing countries’ 
debt repayments 


From Mr Kevin Watkins. 

Sir, For an advocate of 
“real world" solutions to the 
problem of poor country 
debt, Karl Ziegler (Letters, 
August 18) shows a curious 
detachment from reality, 
especially as it relates to' 
poor people. 

This year the world’s poor- 
est countries will transfer to 
their creditors about $l2bn 
In debt repayments. Simply 
stated, these transfers are 
beyond the fiscal and export 
capacities of the countries 
concerned, absorbing more 
than one quarter of their 
export earnings. Unsustaina- 
ble debt profiles are also a 
deterrent to domestic and 
foreign investment. 

Less widely appreciated is 
the Impact of debt on people. 
Public spending on external 
debt servicing dwarfs social 
spending in many of the 
world's poorest countries, 
reinforcing poverty and 
deprivation. 

In Uganda, where one 
chil d in five does not live to 
see its fifth birthday because 
of largely preventable dis- 
eases, the government 
spends three times more on 
debt repayments than pit 
hftfllth ; i' 

There Is now a real oppor- 
tunity to end such intolera- 
ble circumstances. Under a 
framework developed by the" 
World Bank, and supported 


by the US and UK govern- 
ments, a ceiling would be set 
on debt repayments from 
countries which adhere to 
adjustment programmes 
releasing resources for 
investment in social and eco- 
nomic recovery. Advocates 
for developing countries’ 
poverty reduction should be 
supporting the adoption of 
thte framework, which is 
being obstructed by the com- 

* bihed opposition of the Inter- 
national Monetary Fund, 
Germany and Japan. 

None of which Is to sug- 

‘ gest that we are unaware of 
the problems created by cor- 
rupt and unaccountable gov- 
ernments. T.fkfl Mr Ziegler, 
we would support efforts to 
recover, and use for debt 
relief purposes, funds stolen 
by developing countries' 
leaders. Unlike him, how- 

- ever, we do not believe that 

' action on debt can await the 

1 creation and deployment of 
accountants, bankers and 
lawyers charged with reoov- 

' ering these funds and 
cleaning up Africa. 

Surely what is needed is 

• -action to ensure that the 

- 'benefits of debt relief are 
transferred to the poor. 

. . 

- Kevin Watkins, 
senior policy adviser, 

Oxfam, 

274 Banbury Road, 

Oxford OX2 7DZ, UK 


Tobacco 

sales 

From Mr Pctul Mcso' 1 - 

Sir. The reason that inde- 
pendent retailers of tobacco 
are suffering soU* U*sea 
(“Retailers cheered by sales 
growth". August m is that 
excessively high UK tobacco 
tax encourages people to _ 
smuggle cheaper dutv-piml 
tobacco from the continent 
to the UK for illegal resale. 
Evidence suggests that 
tobacco smuggling is not a 
small-scale business. 

Research from the 
Tobacco Alliance last year 
indicated that Independent 
retailers of tobacco were los- 
ing a total of £ 2 .lbn every 
year in sales, with the gov- 
ernment losing £ 1 . 8 bn excise 
revenue. 

Under these circum- 
stances. it is no wonder that 
tobacco retailers are not 
reporting a growth in sales. 
The only way to help retail- 
ers reclaim lost sales, and 
the Treasury to reclaim lust 
revenue, is for the chancel- 
lor of the exchequer to freeze 
tobacco tax in the 
Budget. 

Paul Mason, 
national spokesman. 

Tobacco Alliance. 

Haymarket House, 

28/29 Haymarket, 

London SW1Y 4SP. UK 


Burma and 
Asean 

From Ms Patricia Wilkinson. 

Sir, Regarding your article 
“Malaysia lifts Burma’s bid 
to join Asean” (August 14) 1 
am amazed at Dr Mahathir 
Mohamad's short memory. 

It was only some three 
years ago that he severed all 
communication with Burma 
because of the military 
regime's persecution of the 
Rohingyas. a tribe of 
Burmese Moslems living on 
the Arakanese coast. The 
Rohingyas are still suffering 
from the atrocities 
committed against them: 
they will neither forget nor 
forgive. 

Patricia Wilkinson, 

Bell Cottage, 

Sutton Benger, 

Chippenham, 

Wiltshire SN15 4RD, UK 


Europa • Michael Stunner 


Resist the melting pot 



An integrated 
Europe should seek 
to preserve the 
diversity of its 
constituent nations 

Europe’s 
strength is in 
its diversity. 
An English 
police officer, 
a German 
mechanic, a 
French cook 
and an Italian 
lover - this is how Euro- 
peans would like their 
Europe to be. “E pluribus 
un um " is an American 
the melting pot The Euro- 
pean idea is rather “caique 
suura" - in other words, to 
give unto Brussels no more 
than necessary. 

Europe-bullders should 
therefore pause before try- 
ing, once again, to square 
the circle and push for politi- 
cal integration. Much as in 
the past, today’s Europeans 
are united in loving their dif- 
ferences more than theLr 
unity. 

Throughout the ages, 
Europe could never be 
brought together by hege- 
mony but only through bal- 
ance, which rests on the rec- 
ognition of difference. 
European integration is a 
matter of the mind, while 
national identity - whether 
expressed in the union flag, 
the D-Mark or the memory 
of Poland’s sufferings - is 
one of the heart. 

It should not be over- 
looked, in this time of global- 
isation and agonising eco- 
nomic adaptation across 
Europe, that the welfare 
state la still a fortress of 
nationhood. National gov- 
ernments are rejected or re- 
elected according to their 
performance in providing 
comfort and confidence. 
National welfare systems 
suffer from adverse demo- 
graphic conditions in a geing 
populations throughout 
Europe. While Europe is 
being constructed and recon- 
structed It is not so much 
the Brussels administration 
I that is at stake but the 



De Gaulle: conflicts were the Thirty Years war of our age 


survival of our democracies. 

Instead of fine-tuning the 
unity machine, it may be 
useful to go back to basics 
and ask: what Is so Euro- 
pean about the Europeans? 

The answers range 
through history, geography 
and economics to the cli- 
mate, the Roman law tradi- 
tion, the crusades, the 
Renaissance, the Enlighten- 
ment and the industrial rev- 
olution. Even the first a nd 
second world wars, seen in a 
long perspective, now tend 
to be interpreted like the 
most dramatic episode of a 
long European civil war — as 
General de Gaulle put It in 
1944, the Thirty Years war of 
our age. Most of all, four 
decades of the cold war, 
when Europe was divided 
between the Soviet empire 
and the American-led Atlan- 
tic alliance, contributed to 
the acceptance of a common 
destiny. 

The end of the cold war, 
however, far from bringing a 
plentiful European harvest, 
saw Europe deeply disori- 
ented over Its destiny, 
form and role in the world. 

The western part tried to 


redefine its internal balance, 
but could find agreement 
only in striving towards an 
ever more integrated mar- 
ket The poor eastern rela- 
tions were uneasily invited 
to join-the party, please, but 
not too soon. 

While the Maastricht trea- 
ty’s Part One rests on the 
assumption that economic 
interests, and above all the 
comm on currency of the 
ftoture. will force European 
countries • together, the 
meandering formulas of 
Maastricht’s Part Two on 
political union should make 
everybody hedge their bets 
When it comes to European 
defence, the bottom line is 
still Nato. 

^Europe is, as Thomas 
Mann wrote about his native 
town of Labeck, above all 
getstige Le be ns form" - a 
spiritual concern. It implies 
essentially the notion of bal- 
ance more than the notion of 
S i 0ne he se®ony. 

Without a threat from out- 
side - which is unlikely to 
emerge overnight - Europe 
yriB probably continue to 
integrate and merge its erw 
nomic, techno, ^ 


financial energies over time. 
But to translate the very 
variable geometries of 
Europe into an overall politi- 
cal structure resembling a 
state would, now and for the 
foreseeable future, not bring 
the desired results but 
endanger even the less ambi- 
tious objectives. 

There remains within this 
broader European dilemma a 
specific German one ar ising 
from the country's share of 
Europe's economy and popu- 
lation - the country 
accounts for about 30 per 
cent of the ElTs GDP. In a 
federal Europe or in the 
Europe of nation states, 
most of Germany's neigh- 
bours fear that it is in Ger- 
many’s Europe that they will 
have to live, not their own. 
The Germans, meanwhile 
do not wish to lose their 
European dream because 
they are less sure than most 
of the others about their 
national dream. 

The great American vision 
has been to forge one conti- 
nental nation. For the Euro- 
peans from Oslo to Palermo 
and from Bristol to Brest, let 
alone to the Urals, this 
would be a nightmare. 

European reality Is. at 
best, unity in diversity. This 
is the charm of Europe, but 
also its predicament As the 
prevailing state of mind is 
not likely to change through 
political preaching, treaty 
«nguage or even the erigen- 
Qes of a common currency, 
if Europe Is to advance 
much beyond economic inte- 
will require more 
the skills of the gardener 
than those of the engineer, 
favourable weather condi- 
“ t l? s ’ 80(1 D le, tty of time. 

Europe-bullders will -have 
to blend their grand visions 
with a sense of time and his- 
tory. They win also have to 
practise some rare political 
virtue s - modesty, self- 
restraint, and a sense of pro* 
portion. 
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A conflict left 
to fester 



the negotiations in the 
anuer Yugoslavia over the last 
W or five years, the “Cyprus 
has loomed large, it 
stands for two things: the fore- 
®le redistribution of a formerly 
population into separate, 
wtatically homogeneous territo- 
rial units; and the policing of 
the resulting boundary by inter- 
national peacekeepers. 

That is what happened In 
Cyprus In and after 1974. It is 
sullenly resented by Greek Cyp- 
riots, who see it as consolidat- 
ing and perpetuating their 
defeat; and consequently feared 
by losers in other conflicts. 
President Tudjman of Croatia 
[fcied unsuccessfully to resist it 
«k. the end of 1991, but thereafter 
built up a military option which 
enabled him, a year ago, to 
sweep away the separate Serb 
entity on Croatian sofL 
.Victors are correspondingly 
fanone to vaunt the virtues of 
model; indeed, to present it 
« a “solution". That has been 
the essence of the Turkish view 
InC Cyprus since 1974: by separat- 
es two mutually antagonistic 
'populations, say the Turks, the 
4974 intervention removed the 
toain cause of conflict on the 
jbdand. Any remaining problems 
result from the international 
[ppromunity's perverse refusal to 
Recognise this. 

Until this week, that Turkish 
^4ew had one very strong argu- 
:taent to support it: the simple 
act that no one was getting 


killed. But a longer view of his- 
tory suggests it is always 
unwise for one side to regard a 
conflict as solved simply 
because the other is for the time 
being too weak to contest the 
outcome. That in fact was the 
mistake the Greek Cypriots 

made before 1974. as the Cro- 
atian Serbs did before 1995. 

If the Turks ore now in dan- 
ger of making the same mis- 
take. it is not because they are 
vulnerable to a military blitz- 
krieg. No Turkish government 
is likely to abandon the Turkish 
Cypriots as President Milosevic 
of Serbia did the Croatian Serbs. 
It is therefore very foolish of 
President Clerides, the Greek 
Cypriot leader, to risk provok- 
ing them by an arms build-up; 
as it was foolish of the young 
Greek Cypriots who tragically 
lost their lives this week to 
mount a symbolic challenge to 
the Turks’ physical control of 
the north of the island. On the 
level of brute force, the Turks 
are always likely to win. 

But Turkey's position is get- 
ting weaker economically and _ 
diplomatically, as was demon- 
strated last year when Greece , 
secured a commitment to open 
negotiations on EU membership ! 
for Cyprus in return for con- 
senting to a mere customs i 
union between the EU and Tur- 
key. The Turks would be well 
advised to seek a Cyprus settle- 
ment now, while they are still 
on balance the stronger party. 


Inactive UK 


The UK labour market data 
released this week left many 
K concluding that the Conserva- 
tives were victims of their own 
success. The headline unem- 
ployment total fell to 2.226,200 
, In July, the lowest figure in five 
years. At the same time average 
earnings were found to have 
grown a little faster than expec- 
ted in the year to June. Ergo, it 
was said, the government's very 
success in fostering job growth 
has increased the chance that it 
will have to raise interest rates 
in the run up to an election. 

Would that the recent unem- 
ployment numbers were so easy 
to decipher. Changes in the offi- 
cial jobless total have always 
been an imperfect guide to 
trends in the labour market as a 
whole. But one wonders these 
days whether they tell us any- 
thing - either about movements 
In employment or about the 
state of overall demand. 

The number of people without 
wort: and claiming benefits has 
Alien by about 420.000 since the 
trough of the recession in 
spring 1992. Many people worn' 
/' out the quality of the job 
Icawth that has accompanied 
this unusually early decline In 
joblessness. A large share of 
recently created jobs have been 
part time, poorly paid or other- 
wise “insecure”. But the small 
quantity of new jobs aught to be 
equally disturbing. 

The precise number of people 
in work is hotly disputed, but 
most estimates suggest that the 
employed workforce was mar- 


ginally - perhaps 10,000 - 
smaller In the spring of this 
year than four years earlier. 
Almost the entire decline in offi- 
cial unemployment since the 
recovery began is explained by 
a rise in the ranks of the “eco- 
nomically inactive”. 

This rise in the number of 
working age people who are nei- 
ther In work nor actively ! 
searching for a job raises sev- j 
eral Important issues. One is 
whether the government's i 
labour market reforms have 
actually succeeded in making it i 
easier for people to find work. , 
as opposed to merely forcing ' 
people to drop out of the work- 
force altogether. A large share 1 
of the rise in inactivity has been 
due to a welcome rise in the 
□umber of young people in 
full-time education. But much of 
the rest is due to "early retire- 
ment” by middle-aged men. 

It la difficult to know pre- 
cisely why so many people 
decided to drop out - or what. If 
anything, would induce them 
formally to rejoin the work- 
force. Yet one needs an answer 
to both these questions If one is 
to get a true picture of UK 
unemployment, or the chances 
of a revival in wage pressures in 
the months ahead. 

There are several reasons i 
why Chancellor Kpnneth Clarke , 
may have la consider increasing 1 
interest rates during the second 
half or the year. An upturn in 
wage growth might be one of , 
them. But an excessive rate of ; 
employment will not j 


On their metal 


The Securities and Investments 
Board yesterday moved into the 
second phase of its investigation 
Into the London Metal 
Exchange with a paper identify- 
ing some 11 broad topics on 
which it is canvassing views. 

This investigation, started at 
the request of the LME. follows 
the Sumitomo Corporation's 
fT «bn loss in extended copper 

B aroid accusations that 
been trying to squeeze 
keL 

The LME had been aware of 
gam? of the Japanese company’s 
activities, but had been power- 
fewrio curb them, despite pri- 
vate warnings. This has given 
ammuni tion to critics in the US, 
where copper trading on Comes 
has been eclipsed by the global 
success of the LME. 

Criticisms have centred 
mainly on two questions: first, 
whether the LME's system of 
delayed settlement should be 
replaced by the daily cash set- 
tlement system used ou other 
exchanges; and second, whether 
the customers, on whose behalf 
dwding is done, should be regis- 
tered with the exchange, as is 
the practice in the US. 

Despite these criticisms, there 
i* Utile doubt that, within its 
gating rules, the LME has con- 
ducted itself creditably during 
the Sumitomo debacle. There 
hem no default, and little 
evidence that the market has 
suffered, except from upward 
■e on prices. 


Since Sumitomo's copper trad- 
ing was largely with third par- 
ties outside the LME. the 
authorities’ central dilemma is 
how to prerent market manipu- 
lation in trading not controlled 
by the exchange- There has so 
for been little serious criticism ' 
of the way in which LACE trad- < 
ing itself was conducted, either 
in the Ring where prices of each 
metal are set by open outcry 
four times a day or in bilateral 
trading which Is usually done 
by telephone. 

Although the SIB is asking for 
detailed comments on all : 
aspects of trading and settle- 
ment. and detailed improve- 1 
meats will no doubt be consid- 
ered, it may well find that the 
exchange itself is generally effi- 
cient. A case certainly can be 
made for improving the trans- , 
parency of pricing in all aspects 
of copper trading, but the SIB is 
rightly anxious to ensure that , 
specific benefits are justified by 
the extra costs. The bigger task 
is to prevent big traders from 
squeezing the market, without 
making rules which are so 
intrusive that they threaten the 
exchange's success. 

Changing the basis of settle- 
ment is unlikely to make much 
contribution to this. The best 
hope for preventing a re-run or 
the Sumitomo saga would be to 
require customers to register ; 
with the LME and to improve 
Information about pricing wher- 
ever this Is feasible. 
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Long road to reform: while Russian soldiers seek to retain control of Grozny the army leadership in Moscow faces a shake-op to eradicate corruption and incompetence 

To salvage an army’s honour 

The humiliating Chechen war has highlighted Russia’s need to 
rebuild its army as a modern fighting force, says John Thornhill 


I n peacetime, the green 
hills of northern Chechnya 
appear pleasant enough - 
rather like a threadbare 
version of the English 
county of Kent. Over the past 20 
months this gentle land - and 
the more ominous rubble-strewn 
streets of the regional capital of 
Grozny - has become a grave- 
yard for the Russian army's repu- 
tation as a mighty offensive 
force. 

The apparent ease with which 
the Chechen separatists launched 
a raid on Grozny last week, kill- 
ing hundreds of federal troops, 
has only rammed the point home 
with terrible force. 

Russian commentators have 
called the humiliation a “second 
Tsushima”, referring to the 
shock defeat of 1905 when the 
Russian imperial navy sailed 
halfway round the world to be 
crushed by the Japanese. 

Throughout Russian history, 
such military setbacks have 
sparked demands for change. 
And, not surprisingly, there are 
calls today for a complete over- 
haul of the armed forces, which 
anil inevitably have far-reaching 
political and social effects. 

How successfully the country 
tackles the task of reshaping its 
l.7m -strong conscript army into a 
modern force will not only influ- 
ence the character of post-Soviet 
society but will also affect the 
international balance of power 
into the next century. 

During the initial stages of tbe 
Chechen conflict. Russia's top 
brass preferred to ignore the 
embarrassing truth about the 
performance of their troops on 
the ground, simply pleading for 
more money to complete the job. 

General Pavel Grachev, Rus- 
sia’s former defence minister, 
maintained the pretence of invin- 
cibility long after his farces’ vul- 
nerability had been exposed. 

The thick-necked paratrooper, 
who boasted that just one of his 
regiments could seize Grozny in 
two hours, later claimed his sol- 


diers were dying “with smiles on 
their faces”. He dismissed his 
critics as “vile little toads”. 

But following Gen Grachev’s 
sacking in June, there has been a 
revolution in thinking in tbe 
defence ministry. The army's 
fiercest critics now inhabit the 
most senior levels of the estab- 
lishment and are calling for radi- 
cal steps to salvage military 
pride. 

On Monday, Mr Alexander 
Lebed, a former general 
appointed as Russia's national 
security adviser two months ago, 
launched a withering attack on 
the state of the armed forces in 
Chechnya after making a light- 
ning visit to the region. 

Clearly horrified by what he 
had seen, the former general 
described an army of “hungry, 
lice-ridden, and underclotbed 
weaklings” in a worse condition 
than the Russian partisans who 
fought the Nazis in the second 
world war. He directly accused 
senior officers of corruption and 
highlighted a complete lack of co- 
ordination between the army and 
interior ministry troops. 

Mr Lebed's comments were 
shocking enough to Russian ears, 
but they were soon echoed by 
General Igor Rodionov, a hlend 
of Mr Lebed who was last month 
appointed defence minister. 

In an interview in the Moskov- 
skie Novosti newspaper, Gen 
Rodionov, the former head of the 
general staff academy, said the 
Russian army was experiencing 
its worst crisis since the 1920s 
and did not have a single regi- 
ment capable of launching a com- 
bat action at short notice. 

He called for an end to tbe 
army's culture of "collective irre- 
sponsibility" and said it must 
start living within its means. He 
suggested that scarce resources 
should be targeted at research 
and development and that the 
army be cut to Just 12 well-fi- 
nanced divisions, compared with 
the 140 motorised rifle and tank 
divisions of Lhe Soviet army five 


years ago. Accurate information 
about the present size and cost of 
the army is hard to come by, but 
the International Institute for 
Strategic Studies estimates this 
year’s defence budget at $76bn on 
a purchasing power parity basis. 

Some observers may suspect 
the incoming ministers of damn- 
ing their predecessors to lobby 
for more resources. And apolo- 
gists for the Russian army can 
make some telling points. They 
argue that the Soviet army was 
never as strong as perceived by 
the west at the height of the cold 
war - and that it is not as weak 
as it seems today. 

It is true that the Chechen sep- 
aratists would have been a match 
for even the most sophisticated 
armies. Fired by a fierce sense of 
national identity, the Chechens 
have proved fearsome opponents 
and been led by commanders inti- 
mate with Russian army tactics 
after serving in Afghanistan. 


M oreover, the Rus- 
sian army, which 
has been savaged 
by budget cuts, 
was never 
designed to fight such wars. 
Soviet military doctrine built an 
army to sweep to the English 
Channel within days rather than 
to fight prolonged wars. 

Nonetheless, the manifest fail- 
urea of the Russian armed forces 
at almost every level cannot be 
disguised and there Is a growing 
political imperative in Moscow to 
take action. 

President Boris Yeltsin has 
already promised to end conscrip- 
tion by the end of his tens in tbe 
year 2000; Mr Lebed will want to 
make that a reality given his own 
ambitions to succeed the incum- 
bent president. 

Military experts suggest the 
first place for Mr Lebed and Gen 
Rodionov to start would be to 
devise a new post-cold war mili- 
tary doctrine for Russia. One 
Moscow-based military expert 
suggests it will be difficult to 


strike a balance between guaran- 
teeing Russia's strategic defence 
needs and creating a force capa- 
ble of responding to local emer- 
gencies. 

“The Soviet army was config- 
ured for all-out war and cannot 
cope with a low-intensity conflict 
But it would be absurd for them 
to foil into the trap of bufldhzg a 
model based Just on their experi- 
ence in Chechnya and Afghan- 
istan,” be says. 

The second task will be to re- 
establish the credibility of the 
general staff, which has been 
shaken both by the conduct of 
the Chechen war and widespread 
and seemingly well-founded alle- 
gations of corruption. 

Gen Lev Rokhlin, chairman of 
the parliamentary defence com- 
mittee, has compiled a thick dos- 
sier of allegations against senior 
figures in tho defence ministry. It 
is certainly not obvious how so 
many of Russia’s generals could 
afford to build lavish country 
dachas which cost more than 
they earn in a lifetime. 

The third challenge will be to 
restore the professionalism of the 
regular armed forces and their 
standing in society. This inevita- 
bly means a mare professional 
approach to managing its budget, 
ensuring that troops are paid on 
time and properly fed and 
equipped. The Russian army will 
have to acquire leant new cost- 
management entirely alien 
to it in the Soviet era when it 
received whatever it demanded. 

“Every Russian citizen pays for 
the upkeep of the army, and tbe 
taxpayer should know how his 
money is spent, “ says Gen 
Rodionov. 

Mr John Erickson, professor of 
defence studies at Edinburgh 
University and long-time student 
of the Russian army, suggests 
that Gen Rodionov has developed 
his thinking over many years at 
the general staff academy and 
already has a blueprint for 
action. 

"What happened under 
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Linguistic 

leadership 

■ India's sew prime minister, 
HJ). Deve Gowda, yesterday did 
a fairly remarkable thing in 
delivering his first Independence 
Day speech. 

He spoke in Hindi, the 
lan g ua g e of India’s ruling elite 
and the most widely spoken of 
India’s 14 official languages. But 
It's a language Deve Gowda, a 
Kannada-epeaker from 
Karnataka In tbe south, barely 
knew a word of a couple of 
months ego. 

To plug tWa gup the PM has 
been through an intense period 
of study, taking lessons from 
Hindi language scholar BriJ 
Mohan Mtsra. That’s on top of 
the labour days Deve Gowda 
has been putting in since taking 
office. 

There was of course a strongly 
rehearsed quality to the speech, 
which was broadcast Uve on 
television. The speech was first 

written in English, tr an slated 
into Hindi and then into tbe 
Kannada script, which the prime 
minister recited in Hindi. It was 
the first time an Indian prune 
minister had made the speech 
from a prepared text. 

“I will try to apeak in Hindi. 
Give me time,” Deve Gowda fold 
his audience, mindful of the 
heavy expectation from a 
Hindi-speaking crowd as. much 


Interested in how he spoke as in 
what he had to say. 

And tbe result? According to 
those who listened, while not 
exactly sUvery-tongued, it was 
certainly passable. And it meant 
that he fulfilled one of his first 
promises after becoming prime 
minister in May: to make the 
traditional Independence Day 
speech in Hindi 


Advertising bug 

■ A cautionary tale. At the 
beginning of July the 
Guatemalan subsidiary of Bayer, 

Germany's giant chemicals 

group, ran an advertisement in 
La Prensa Librt, a local 
newspaper, on behalf of Baygon, 
Bayer's best-sriUng Insect spray. 
The main slogan was: La mutrte 

subita es utta espe c ia tt dad 

Alemana. Which in English 
transforms into: “Sudden death 
is a German speciality." 

Alongside the advertisement 
were pictures of Germany's 
footballers, winners of the 
European football 
championships fallowing their 
‘sudden death’ goal victory 
against tbe Czech Republic. 

The Mlcw-up caption oT tbe 
Guatemalan ad attempted to 
make the reference clean "When 
it comes to football and 
insecticides Germans are 
specialists at destroying their 
opponents In one go." 

The ad baa now met Its own 


sudden death, A couple of 
tele phone calls from offended 
readers gave it the coop degr&ee. 
Bayer have been apologising left, 
right and centre, explaining that 
the locally-generated ad had not 
been approved by the Gorman in 
charge of the local subsidiary. 

Puts a whole new spin on the 
ad industry's favourite 
catch-phrase - ’think global^ 
execute local’. 


Cork screwing 

■ Upon withdrawing his party 

from the now six-party coalition 

Thai government, Palang 
Dbarma leader Thaksin 
Shinawatra sent Prime Minister 
Banham Sflpa-archa a gift with 
which to drown his sorrows: a 
bottle of wine, a 1978 
Romanee-Conti. valued at a 
modest $8,000 or thereabouts. 

The prime minister may not 
have been terribly pleased. He 
recently suggested that wealthy 
Thais — bffikmaire Thaksin 
among them, pres u mably - help 
reduce the country's current 
account deficit by drinking $20 
wine Instead of bottles costing 
J2J0Q. 

Yet perhaps there was a 
different sort of message hi the 

bottle. Thaksin served six of the 
same at a recent parihunaniaiy 
drinking session attended by 
justice minister Chalann 
Yoobamrung. Upon tearing the 
party, Ghaterm alleged tint 


bribery was Involved in tbe 
awarding of three new banking 
licences, allegations that are 
party to blame for Palang 
Dbarma' s pull out 
Thailand’s tabloid press are 
now doo r s top pi ng Banharo’s 
house - probably waiting to 
hear the distinctive pap of a . 
$6,000 coris. 


Penalty points 

■ There’s nothing quite like the 
A m sterdam Arena, Europe’s 
most modem sports stadium, 
which opened on Wednesday 
ni ght. 

K has a sliding roof, a car park 
beneath tbe pitch. 51.000 seats, 
and houses one of the most 
famous names in foothall. Ajax 
Amsterdam. Locate may carp 
that the stadium looks like an 
advanced UFO, trot it's even 
been credited with drawing 
multinational businessos to 

locate around ft 

So there was a festive mood on 
Wednesday when the 
Netherlands’ Queen Beatrix 
opened the ground, joined in a 
Mexican wave, and than settled 
down to watch Ajax play AC 

Milan 

At which point thtng c started 
to go wrong. Milan tbrashedtha 
hosts S-O, and a few hoarg^qr 7 > 
much of Ajax’s old stadium V ^ 
burned down. ThedeftaiKeas •'.'■G 
Ajax's fourth In a roW.by-fiBe ''^ 


Grachev was a travesty of mili- 
tary performance and profession- 
alism. But Lebed has already 
begun clearing oat some of the 
Corrupt and Incompetent leading 
echelons in the armed forces,” he 
says. 

“Rodionov will now have to cut 
out tile metal-eaters’ who want 
more guns and more tanks and 
introduce a more competent com- 
mand and control function with 
better information technology.” 

But tfiw challenge is immense 
and, most military experts pre- 
dict, could take a decade to fulfiL 

Mr Lebed must first resolve the 
Chechen conflict which will oth- 
erwise be a perpetual drain an 
the armed forces’ materials, 
morale and finances. 

Meanwhile, he will have to 
fight his comer in the Kremlin, a 
task be memorably described this 
week as like "swimming in 
hydrochloric add with both your 
legs chopped off. 

And there will be continual 
external political pressures on 
the two generals to justify their 
share of government spending. 
Mr Sergei Yusbenkov, a Russian 
parliamentary deputy, argues the 
armed forces should be run by a 
civilian defence minister who 
would introduce greater trans- 
parency and accountability. 

“The Russian army takes one- 
fifth of the federal budget and we 
have no idea bow It la spent,” be 
says. 

For Russia’s long-suffering 
neighbours, the conn try’s mili- 
tary weaknesses are perhaps a 
matter of some private satisfac- 
tion but not a little concern. The 
prospect of an irresponsible and 
irresponsive military power, with 
loose control over its nuclear 
arsenal, lurching from crisis to 
crisis is a disturbing one. 

Rather than fretting about the 
resurgence of Russian military 
power in the years ahead, west- 
ern policymakers are more likely 
to worry about the dangers of the 
Russian army’s increasingly evi- 
dent weaknesses. 


100 years ago 

Advertisement 

Madame Tussaod’s Exhib ition 
Baker Street Station - trains 
and omnibuses from an parts. 
Grand Historical Tableaux 
representing the announce- 
ment to Her Majesty Queen 
Victoria of her accession to 
the throne, &c. T &c., : 

Portrait model of his Excel- . 
lency Li Hung Chang 
Cricketing Celebrities - Dr 
W.G. Graceaud A-H- Stoddart, 


lhe Transvaal Crisis - Dr. 
Jameson, Mr Rhodes and 
President Kruger, . - 
The Matabele Rising • Figure 
of Matabele Chief in Native 
Costume. 

The Celebrated Roumanian 

Orchestra. 

Performances every After- 
noon and Evening. ’ 

50 years ago 

International OH Body 
Planned 

According to a Journal of 
Commerce despatch from 
Washington, the United 
. States and Great Britain are 
planning to hold talks this 
autumn with a view to plan- 
ntogasrorid oS agreement 
and an international oil body 
UJttfer &e United Nations 
.argahted ttoa. Action this 

’Senate ratgra &fon early in 
“ Renter.? •?- : 
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“True strength lies 
in having the courage 

to do the right thing." 

KA2UO WWW, N «Ytct» 



Touche Ross and UBS unit face civil action 


Jersey fraud charge 
after currency loss 


By Philip Jeune in Jersey 
and Ctay Harris in London 


A British man has been 
charged with baud in Jersey 
in a case linked to foreign 
exchange trading losses of 
S26.7m allegedly incurred by 90 
international clients of Swiss- 
based investment managers. 

The criminal charges in Jer- 
sey's Magistrate's Court are 
linked to a civil action which 
claims that Touche Ross, the 
UK accountancy firm, and a 
Channel Islands subsidiary of 
Union Bank of Switzerland are 
liable for thp trading losses. 

Mr Robert John Young, 42, 
was arrested in Nottingham 
and taken to Jersey in police 
custody. He denies charges of 
falsifying profit figures and 
concealing losses on funds 
placed under his control. 

It Is understood that the Jer- 
sey Fraud Squad decided to 
proceed with the arrest when 
it beard that Mr Young was 
planning to travel to Dubai. 

The Jersey authority respon- 
sible for regulating financial 
services on the island also 
faces a legal challenge based 
on its alleged failure to 
investigate Mr Young after 


receiving a complaint In 
1994. 

The plaintiffs in the civil 
action - a trio of companies 
based in Switzerland, Liberia 
and Panama - allege that Can- 
trade Private Bank Switzer- 
land (CD, a subsidiary of UBS, 
“shut its eyes" to the losses 
and failed to warn their cli- 
ents. They also accused Can- 
trade of "fraudulent trading". 

They claim that Touche 
Ross, through a now retired 
partner. Mr Alfred Williams, 
audited the trading figures and 
felled to check accurately the 
profits being c laime d by Mr 
Young. Cantrade and Touche 
Ross deny the allegations. 

A second action, brought 
against Jersey's Finance and 
Economics Committee, seeks a 
judicial review of Its decision 
in 1994 not to undertake an 
investigation into the trading 
activities. The plaintiffs' law- 
yer, Philip SineL sent the com- 
mittee a strongly worded com- 
plaint about Cantrade in 
August 1994, calling on the 
committee to carry out a full 
investigation. 

The committee said it did 
not believe there were grounds 
for investigation. Mr Michael 


Marsh, director of one of the 
plaintiff companies, wrote a 
letter in November 1994 which 
said had "vanished into 
thin air". He said Mr Young 
was Cantrade’s agent and that 
the bank bad paid secret com- 
missions to Mr Young. 

UBS said last night Mr 
Young had never been 
employed by the group. It 
described him as an indepen- 
dent asset manager who Vm/1 
had a business relationship 
with Cantrade. 

It is understood that the 
committee has since said it 
will reconsider its decision not 
to carry out a investigation. 

Detective Inspector Peter 
Hopper told the Jersey court 
on Tuesday that the c m rent 
charges against Mr Young 
were likely to be replaced in 
due course by charges that 
related to more serious and 
complex fraud. 

Mr Young, who was placed 
on £10.000 ($15,600) bail, has 
had to surrender his passport 
and must report to police three 
times a week. 

Additional reporting by 
WUhamHaU in Zurich. 
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Belgrade seeks to restore 
World Bank membership 


By Kevfei Done, 

East Europe Cor r espo nde nt 


The Federal Republic of 
Yugoslavia, which now com- 
prises only Serbia and Monte- 
negro, has launched an inten- 
sive effort to normalise its 
relations with the interna- 
tional financial community. 

It is seeking an early restora- 
tion of its membership of the 
International Monetary Fund 
and the World Rank and has 
launched parallel negotiations 
with both the Paris and Lon- 
don Clubs of sovereign and 
commercial creditors. 

Meetings with most groups 
of creditors are due to take 
place in September, as Yugo- 
slavia seeks to take early 
advantage of the momentum 
created by next month’s 
planned elections in Bosnia 
and the hoped-for final lifting 
of UN sanctions. 

Belgrade, Isolated since 1992 
from International capital mar- 
kets, Is seeking to negotiate 


the restructuring of its foreign 
debts. It wants to access 
to new funds to begin the 
rlnrmHng taafc of rebuilding its 
war-torn economy. 

Mr Tomica RaiCeviC, Yugo- 
slav finance minister, said in 
an interview that the country's 
foreign debt totalled around 
$8bn, including principal and 
past due interest. 

Romp Yugoslavia has been 
in default since 1992 following 
the collapse of former Yugo- 
slavia and the start of war in 
Bosnia and Croatia. 

Mr RaiCeviC said around 
J6bn was owed to sovereign 
and commercial creditors 
with approximately S3. 6 bn 
owned to Paris Club countries 
and $2.4bn to the London Club 
of around 200 commercial 
banks and other financial 
Institutions. Debt to the 
World Bank totals around 
$lbn, with the IMF accounting 
for around 8100m. Other insti- 
tutions account for Yugoslav 
debts of around $900m. Includ- 


ing $200m to the European 
Investment Rank 

The exact scale of debts 
owed to both the Paris and 
London (Hubs remains to be 
settled- Disputes continue over 
ftp share of the debt of former 
Yugoslavia that should be 
shouldered by Belgrade and by 
the other former Yugoslav 
republics. 

Slovenia. Croatia, Macedonia 
and Bosnia-Hercegovina have 
all become members of the 
mu <n international financial 
institutions, and. Slovenia and 
Croatia have reached defini- 
tive settlements recently with 
the London Club. 

Belgrade has begun prelimi- 
nary negotiations with foreign 
creditors, and is optimistic of 
making "tangible progress" 
next month with the IMF. It is 
urgently preparing economic 
data for the negotiations, and 
figures for 1995 as well as fore- 
casts for 1996 and beyond are 
to be presented to the commer- 
cial banks next month. 


US envoy 
seeks to 
heal rift 
with allies 
over Cuba 


By Nancy Duma 
in Washington 


The White House will today 
appoint Mr Stuart Eizenstat, 
C ommer ce Department trade 
undersecretary, as special 
envoy to the European Union. 
Canada and other countries 
whose companies may be hit 
by US laws aimed at discour- 
aging investment in Cuba. 

Mr Eizenstat said yesterday 
he would seek to work with US 
allies "to have a more co-ordi- 
nated approach to the promo- 
tion of democracy in Cuba, in 
the hope that by doing so we 
will avoid the trade frictions 
that have arisen". 

Washington’s allies, includ- 
ing the EU, Canada and 
Mmdco, have been angered by 
the passage this year of the 
Helms-Burton Act. which 
allows US companies and indi- 
viduals to file suits in US 
courts against foreign groups 
"trafficking" in or profiting 
from pro perty confiscated after 
Cuban president Fidel Castro 
came to power in 1969. 

President Bill Clinton last 
month waived iwi pi««» n< g ticn 
of this provision for at least six 
monthq H O W SVUT, ftp act also 

requires the State Department 
to bar from entering the US 
executives of companies which 
"traffic" In confiscated Ameri- 
can property In Cuba. The EU 
has been axanritring ways of 
retaliating. 

As US ambassador to the EU 
until recently, Mr Eizenstat Is 
widely seen in Brussels as the 
best possible candidate to take 
on the daunting mission of 
damag e controL 

The EU has welcomed Mr 
Clinton’s waiver and said it 
"shares America's desire for 
reform in Cuba, although it 
does not believe that threaten- 
ing gamrHcma against Washing- 
ton’s trusted allies is the best 
way to achieve it". It said, 
however, it would "push for 
political freedom, human 
rights and open markets in 
Cuba”. 

Mr Eizenstat will defend the 
sanctions - and separate legis- 
lation targeting companies 
investing in the energy sectors 
of Iran and Libya - as “excep- 
tions to the rule” by an admin- 
istration increasingly commit- 
ted to acting mnltilaterally an 
trade. He is to keep his exist- 
ing job and spend about one- 
quarter of his time on the 
Cuban question. 


France gives industry spur for cut in working hours 


Continued from Page I 


reduced working hours when 
he met unions in December- 
Further talks took place last 
month and several reports 
have been submitted to the 
government, including one by 


Mr Bfichel Rocard, former 
Socialist prime minister. 

Some agreements have been 
reached in the metalworking 
industry to offer a shorter 
working week In exchange far 
a more flexible shift system, 
but they have not led to an 


increase in employment. Last 
month, the National Federa- 
tion of Co-operative Dairies 
signed an agreement with 
no tons based on the new law, 
proposed by Mr Gilles de 
Robien. a member of the 
national assembly in the UDF 


centre-right ruling coalition. 
Other companies undergoing 
restructuring - including 
Credit Lyonnais, Giat and 
Moulinex - are also discussing 
ways in which they might 
apply tiie new legislation to 
preserve jobs. 


FT WEATHER GUIDE 


Europe today 


Conditions In western Europe will 
gradually improve. The Benelux, 

Franca and western Germany will be 
partly cloudy end dry. Most of 
England wiU have sunny periods but 
a cold front wM produce Hght to 
moderate rain over Northern Ireland 
and Scotland. Eastern end south- 
eastern Europe wlU have thunder 
showers. Some wiH be rather heavy 
over Romania and Bulgaria. Rain Is 
expected m western Austria and 
Hungary. Spain wfll be fair whh 
abundant sunshine but Italy wfn 
experience several thunder storms. 


Vlow^ 
moo 


Phrs-day forecast 

Scotland and Ireland will stay rainy. 
After the weekend, Wales and 
western England will become wet as 
wen. Western Europe win remain dry 
until Tuesday when thunder storms 
will develop over France. Showers 
wHl diminish over eastern Europe 
end clearing skies wffl spread 

westward. Bulgaria and northern 
Greece will still have thunder storms. 
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Taken 


THE LEX COLUMN . . p ,- 

to the cleaners £« e rs 



The real motive behind the 
falsification of ISS’s US profits 
remains a mystery. Did the pope- 


FT-SE Eurotrack 200: 

1707.6 {+2.0} 


trators hope to gain financially or 
rise through the corporate hierar- 
chy, or was there some other rea- 
son? The answer is unclear. But the 
high-flying Danish cleaning group’s 
fan from grace does illustrate an 
all-too-common cautionary tale. 
Lika Barings with its Singaporean 
Tnnrm y^ pnTrwn- or Fenanti With Its 
Tnfamartonal Si gnal acquisition, XSS 

was so impressed with the reported 
profits craning from the US that it 
ffaiiaH to exercise sufficient controL 

XSS’8 inflated ea rning s were cre- 
ated in two ways: by booking non- 
existent profits and by providing 
insufficient sums for insurance lia- 
bilities. One effect of generating fic- 
tional profits was that ISS’s US 
b usiness was seemingly able to 
afford an acquisition spree. The 
acquisitions, in turn, helped dis- 
guise how badly the underlying 
business was performing. It now 
emerges that, after stripping out 
acquisitions, the US operations 
have been shrinking for several 
years. 

Fortunately, ISS is not going 
bust Its balance sheet has been 
holed, but its European businesses 
- which enjoy strong organic 
growth and margin improvement — 
are healthy. ISS is now looking to 
rid Itself of majority co ntr ol of its 
US business. It Is nwst- unlikely to 
receive any cash for doing so. But If 
it can saddle the US operations with 
anything near the DKnLZbn in debt 
they now carry, the group balance 
sheet will be repaired. ISS’s unloved 
shares might th«»n even look cheap. 







BASF's great hope lies in its large 
Investment In natural gas distribu- 
tion. This should serve as a buffer 
when the chemical cycle turns 
down, may even provide a basis 
for a re-rating. But the three Ger- 
man chemi cal stocks tend to trade 
in tandem so further progress may 
require news about the demerger of 
Hoechst’s and Bayer’s pharmaceuti- 
cals assets. 

With ratings In the drugs sector 
inflated shareholders will be hop- 
ing BASF does not pay over the 
odds to gain critical mass. They 
should also press for yesterday’s 
disposals to be followed by other 
efforts at improving shareholder 
value. BASF’s support for changing 
the few to allow share buy-backs is 
a step in the right direction. 
Greater disclosure when its results 
are released next week would be 
further progress. 


snapped up by a hostile bidder. So 
much for Hanson's creed of corpo- 
rate Darwinism. Tobacco \» churn- 
ing out reliable cash flow. But 
despite being unaffected by the us 
tobacco giants’ recent legal sot- 
backs, its valuation may take a 
knock. The building materials dtvf. 
sion Is recovering in the US, but a 
weak UK construction market fa &*** 
holding back growth. Meanwhile, 
valuations for the demerged East- - . 
em Group must be reduced, given a 1 
tougher regulatory backdrop. 

Hanson's lowly share price 
reflects the likely sum of iU parte. 

But investors who want exposure to 
one division would do well to wait 
When USI was demerged last year, 

UK Investors bailed out almost 
immediately. They are likely to fol- 
low suit in Millennium, while many 
US investors could exit Imperil 
Tobacco. This should finally 
up some real value. 
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BASF 


Even small mercies should be 
gratefully received, so it would be 
churlish not to applaud BASF’s 
long-awaited disposal of its loss- 
making magnetic tape and potash 
businesses. Shedding DMSbn sales 
out of DM46bn Is hardly earth-shat- 
tering but — given BASF's histori- 
cally cavalier attitude to investors 
- it is a start. 

In the grander scheme, the dis- 
posals are sfanply a matter of house- 
keeping. The more fundamental 
question BASF feces Is how to 
shrug off the market’s perception 
that it is a vulnerable cyclical 
chemical stock. At the moment, 
only about 10 per cent of its sales 
are non-cychcal — a mnrfi wmanpr - 
portfon than with Bayer or Hoechst, 
its renin rivals — which exp lains 
why its shares trade at a discount. 


Hanson 


It -was the last hurrah for Hanson 
the conglomerate, which begins its 
demerger in October, but yester- 
day's profits announcement gave 
investors little to cheer about. After 
stripping out disposals and the 
deme r ger of USE profits in the third 
quarter fell 21 per cent 
Nanefhefem, all attention Is now 
on the relative attractions of the 
four future Hanson units, and the 
prospects took mixed. Millennium 
Chemicals has been hurt by falling 
prices at its Quantum and SCM 
units. At least Quantum is on a 
recove r y track, but it is too early to 
teE if SOM’s recent price increases 
will stick. And it is pretty odd that 
Hanson, the great corporate raider, 
has resorted to poison pill defences 
for Millennium to ensure it is not 


Lloyd's trusts 

The first hostile bid for a Lloyd’s 
of London investment trust Is a 
watershed for the sector. There are 
too many small funds, with few dis- 
tinguishing features, high -costs, 
and no stock market liquidity. Bm 
there has been a surprising degree - jt 
of resistance to friendly mergers. . 
Even the agreed acquisition bf HCG . . 
Lloyd’s by CLM did not offer modi ’ 
of a premium for Investors*. The ‘ 
hostile bid by Benfield & Re a ; 
Investment Trust (Brit) for HCG L 
Lloyd’s holds out hope that < 
long-suffering shareholders in the L 
poorer performing funds may gat 
the chance to exit at a price fiat at 
least reflects some of the value 
their funds' future underwriting f 
income. Meanwhile, the enlarged 
funds can squeeze out some coats, 
while gaining more clout in the' 
market. 

Such bids will also hasten tbelfcu*: 
ongoing restructuring of the Lloyd’s 
market. Coinciding with this hostile • 
bid. Brit announced plans to bay 
stake in Wren, an agency white , 
manages underwriting syndicate! 

Limit, another so-called spread 
fund, has recently acquired control 
of two managing agendas. This cre- 
ates the potential for hinds, which 
started life as independent prpvld- 1 
ears of capital to the Lloyd's market, 
to evolve into niche insurance com- 
panies. That will eventually make 
life tough for the smaller funds that 
get left behind. With fewer indepen- 
dent managing agencies, it will be 
harder for them to get access to the 
more attractive syndicates. 
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International investors know why they appreciate 
us as a successful issuer on the world capital 
markets. This also has to do with our firsH-ate 


*"WWUH*CHAfTUC»« HHVMUUK 
AT AOfJUKl 

Business volume 

DM 

58.7 bn 

'fotfowh 

DM 

58.5 bn 

AMdionXenn and long term loom. . 

DM 

377 bn 

Shortterm loons . . . . 

DM 

2.2 bn 

Bonds issued 

DM 

28.6 bn 

IfabteequflycopBol 

DM 

2,344.0 m 

I'M Iftferesf income. 

DM 

222.8 m 


not come easily to us but is 
the result of hard work. 


Rentenbank is a central refinan- 
cing institute for medium-term 
and long-term loans. It is a pub- 
lic sector bank with a mission 
to further German agriculture. 
Its customers are banks. 
Rentenbank is a frequent issuer on the German 
capital market. 





* * *** 
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Annual Report on request. 

tandwirtschafriiche Rentenbank 
P.O.Box 10 1445 
D -60014 Frankfurt am Main 
Telephone: 0049 69 2107-269 
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KVOCERA. wortd leader In Hfeh4*dr cmmia 
continually develops new uses for its technology 
In the IT and automotive industry, medicine, etec- 
Ironies and metal processing. 

KYOCERA *>feo produces high-tech cameras such 
as the CXWmx Cl, revered by photo g r ap hers 
world wide. 

Fa* 0049-2131-139340 
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IN BRIEF 


Chip price slide 
batters Samsung 

The sharp fall in global semiconductor prices 
caused a 60 per cent fell tn net profits at South 

Korea's Samsung Electronics to Won463hn 
«S5Cm) for the first half of 199 & Analysts pre- 

dicted profits far the full year would be far 
below last year's Won2^06bn. Page 14 . 

Nintendo thaw tumble &6% 

In Tokyo, shares in Nin- 

tendo. the Japanese com- 
puter games group, came 
back from suspension and 

bottomed at Y 6320 , before 

dosing YS60 or 8.6 per 
cent lower at Y7.040. Ana- 

lysts were sceptical about 
shipment projections for 

the company’s newGFbit 

games machines, and crit- 
icised Nintendo's mainte- 
nance of its jiraftts. fore- 
cast and the upward revision of Its sales 
forecast The Nikkei 225 index fell 12^6 to 
20,968.25. Page 84 . . .. 

Finnish bourn to offer pulp dwfvatlvM 

An exchange for pulp and paper de rivativ es is 

due to be launched in Helsinki <m September g. 

After years of wild price gyrations in their sec- 

tor, the exchange will offer pulp industry execu- 
tives a chance to hedge against future price 
swings. Page 24; UPM offers gloomy forecast for 
paper industry. Page IS 

ABN Amro rises 36% in first half 

ABN Amro, the Dutch bank, reported a 36 per 
cent rise in net profits to FI VTObn (£L02bn) 1 

from FI Oflbn for the first half of the year, 
matching file strong growth of most of its Euro- 

pean rivals. Mr Jan Kalff, chairman, said invest- 
ment banking had shown the sharpest improve- 
ment. Page is 

Cu i r n cy shifts hold back Astra 

First-half profits at Astra, the Swedish pharmar 

ceuticals group, rose 7 per cent to SKrt.76bn 

(ll.Olbn) but the improvement feD about 

SKr200m short of market expectations as 

adverse currency effects slowed the sales 
growth of the company’s leading drugs. Page IS 

Ship asdaa Bit Orient Ovwvmb 

Orient Overseas, the Hong Kong shipping group 

chaired by Mr Tnng Chee-hwa, frontrunner to 

become the te rri to ry’s governor after it returns 

to nhinw next year, announced a sharp increase 

in. first-half profits as exceptional gains from 

ship safes helped lift the net result from 
USSl&fi6m to U5*7L42m. Page 14 

Lloyd** sart for baduv's boatllci takewar 

UoyrTs of London was poised last night for the 
first hostile takeover Md among the new genera- 
tion of corporate capital providers that are 
increasingly rimajaatfog fifetosurancomaticet. 

The Beriflald & Rea Ittvestment Trust lau n c he d 

a surprise £79.6m bid to acquire BCG, another 

Uoyd’sinyeBtor. Page 
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Ericsson shares lifted 
by 31% first-half rise 


By Hugh Cmtwgy 
in Copenhagen 

Ericsson, the Swedish 
telecoms group, yesterday 
defied worries about, the state 
of the mobile telephone indus- 
try. It reported a SI per cant 
increase in pro fits in the first 
half whidh prom p ted a more 
than. 5 per cent surge in its 
share price. 

“We have not noted any 
reduction in demand [for 
mobile' equipment],” said Mr 
Lars Ramqvist, chief execu- 
tive. “Chi the contrary, the rate 
of market activity continues to 
be high- The number of mobile 
telephone subscriber* through- 
out the world has now passed 
the 100m mark.” 

The world’s leading supplies: 

of mobile telephony equipment 
said its mobile sales had 
grown 8s per cent during the 
period. This was the driving 
force behind a Jump to pre-tax 
profits from SKr8-2bn to 
SKr4J2bn ($636m). 

Earnings per share rose from 
SKr2.42 to SKrS.06. J 

, There was little sign of any 
weakening of the trend in the 
second quarter, when, pre-tax 
profits rose 33 per cent from 
SKr 2 bn to SKr2.7bn, fuelled by 
a similar rise .in sales by - the 
mobile telephony division. 
Ericsson's biggest unit. 

The result, at the top end of 
market .expectations, pleased 


investors and Ericsson’s mast- 
traded B-ehare rose SKx&O on 
the day in Stockholm to close 
at SKxi47. 

The reaction followed a simi- 
lar response last week to first- 
half results from Nokia, Erics- 
son’s Finnish rival. Nokia 
posted a more than SO per cent 
shzmp in profits — but it also 
reported healthy 80 per cent 
sales growth in its mobile tele- 
phone operations, which, 
returned to profit- in the sec- 
ond quarter after a loss in the 
first three months. 

Ericsson's mobile division 
saw sales Increase in the first 
half, from SKr28.4bn to 
SKrSLSbn. Sales in the fixed 
telephony division, which is. 
restr u cturing in response to 
low market growth, foil from 



SKno.Sbn to SKr9-8ho. Erics- 
son said orders were up, but 
profits remained weak. 

The group did not give fig- 
ures for divisional profit*. But 
it appeared to have largely sur- 
vived a trend within the 
mobile industry of falling 
prices and margins. Its 
strength in mobile infrastruc- 
ture. where competition is less 
fierce than for handsets, has 
heaped it achieve this. 

However, analysts said it 
was not Clear bow long Erics- 
son could sustain this. “It still 
may be just a matter of time 
before the rising competitive 
pressures : they themselves 
have warned about hit them," 
said one London-based tele- 
coms analyst 

Mr Raxnqylst also noted that 
Ericsson had negative cash 
flow, caused by the group’s 
test expansion costs and heavy 
demands from customers for 
help with financing orders. 

“To improve cash flow, we 
may have to divest certain 
operations and also continue 
to develop joint ventures of 
various types." Mr Ramqvlst 
said. 

Group sales rose during the 
second quarter from SKr23.4bn 
to SKi27.4bn, lifting first-half 
sales from SKr43.2bn to 
SKrSObn. 

Order bookings in the first 
half were up 20 per cent at 
SKr6&Shn. 



Lars Bamqyist ‘rate of market activity continues to be high’ 


Vitro to 
sell US 
glass 
operation 

By Lesfle Crawford 
irt Me x ico City 

Vitro, the Mexican glass 
nunxufodnrer.’pUms to seQ ft* 
lossmaking US subsidiary. 
Anchor Glass, after reporting 
a net loss of 858m pesos 
($47m) tn the first half of the 
jeer. . 

“Due to Anchor's unfavo u r- 
aide results and Its MtidHy 
re qidm ncpts.Vhreteigvitiug 
bids for the purchase <of 
Anchor. We are holding 1 talks 
with interested parties," Mr 
Federico Sada, Vltro’s direc- 
tor-general, said. 

Mr Sada said proceeds from 
the divestiture would be used 
to lower Vltro’s 8480m debt. 
He hoped Vitro would recoup 
Its 8bn peso investment In 
Anchor Glass, which Is the 
third-largest glass container 
manufacturer In the 

us. 

Salomon Brothers, the US 
Investment bank, said In a 
report that Vttro's substantial 
leverage had been a concern 
to investors, contributing to 
the slump in Vltro's share 
price tills year. The company 
has a total debt to capital 
ratio of 55 per cent 

Vltro's disappointing first- 
half results were also aff e ct e d 
by losses at Grupo Serfln, 
Mexico’s third-largest finan- 
cial group. Vitro is one of Ser- 
fln'g controlling shareholders. 
r . This year, Vltro’s main 
shareholders, alarmed at the 
scale of Serfln ’s losses and 
additional capital require- 
ments, decided to reduce their 
stake in' the financial group 
from 80 per cent to 11.46 per 

WBl i- 

Nevertheless, the need to 
create extraor di nary reserves 
against bad loans at Serfln’s 
bank accounted for more than 
11 m pesos In the second quar- 
ter of 1998. 

Serfln’s losses transformed 
Vltro’s operating profit of 
679m pesos in the second 
quarter into a net losp of 769m 


For the first half of 1996, 
Vltro’s operating income foil 
87 per cent to LZbn pesos.- The 
group’s net sales M W per 
cent to llbn pesos, despite a 9 
per cent rise in exports .to 


The group's chemical and 
packaging divisions did well, 
hot sales of re frig er ato rs and 
other durable goods, which 
Vitro manufacturers under 
license, remained depressed 
by the economic recession. 

Mr 5ada said the glass bot- 
tling business in Mexico con- 
tinued to provide attractive 
returns, «u»Hfce the difficulties 
in the US, where demand for 
gtess containers was expected 

to contract by H pur coot this 


Anchor Glass has lost a 
greater market share than it* 
competitors because of h igh 
fixed costs and outdated plant 
and machinery. 


BASF in tape and potash disposal 

s^ISSiiSiS 


By Wolfgang MOnohau 
In Frankfort 

BASF, the German chemicals 
group, is to sell its magnetic 
tape business and alms to cede 
control of its potash mining 
interests to concentrate on its 
cure chemical and pharmaceu- 
tical operations. 

BASF Magnetics, one of 
BASF’s best known 'subsid- 
iaries, is to be sold to Saks, & 
Turkish consumer electronics 
group, for an Undisclosed sum. 

BASF also expects to sell a 
controlling stake in Kab tmd 
Safe, which runs potash and 
salt rain gw ip ce n tral Germany, - 
to Potash Corporation of Sas- 
katchewan, a Canadian com- 
pany. . 

The units have combined 
turnover of about DM3bn 
(*2tra). 

The news triggered a rise in 
BASF's share price, which 
climbed DM1.16, or 2-8 per 
cent, to dlose at DM42.49. 

Mr Max Dietrich KLey, a 
BASF board member, said: 


"We want to be a company of 
the chemical business, with a 
strong foothold in pharma- 
ceuticals and in the oil and 
gas business. We want to 
dear that we are a 
chemical and pharmaceutical 
company." 

An industry analyst said: 
“The safe is indicative of the 
company's willingness to dean 
out their portfolio." 

BASF Magnetics made heavy 
losses between 1991 and 1993, 
and turned in small profits in 
1994 and 1995. BASF said the 
company achieved a turnover 
of DMObn last year and 
employed 2 , 000 . 

The German group has 
poured significant resources 
into - its magnetic tape 
operations over the past few 
years, but Mr Kfey said greater 
efforts would have been 
needed to change the cost 
structure and expand into new 
markets. BASF was no longer 
prepared to undertake anch 
efforts. 

Rales’ turnover last year was 


DM400m. Its biggest business 
areas are tapes, compact discs 
and white goods. 

Raks said yesterday it was 
too early to give an indication 
of whether it would cut jobs 
and whether the BASF brand 
name would eventually be 
phased out. 

Separately, BASF is negotia- 
ting to sell a 51 per cent stake 
in Kali und Safe Beteffigtmgs, 
a bolding group which owns 51 
per cent of Kali und Safe, the 
upending company. After the 
safe BASF will retain a 25 per 
cent stake. 

BASF said It would sell the 
stake at below the current 
market value of about 
DM500m. Kali und Safe last 
year had turnover of DML7bn, 
and &300 staff The company 
has been a persistent loss- 
maker. 

BASF said the sale would 
offer PCS a good regional mix, 
since PCS is mainly active in 
the Americas and Asia, while 
Kali und Safe sells most of its 
output in Europe. 







BASF has tried to focus its 
business by expanding its 
pharmaceutical interests 
through last year’s acquisition 
of the pharmaceutical interests 
of Boots, the UK chain of 
chemists, and through the 
DMSOOm acquisition of a 
majority stake In Hokurihu 
Seiyaku, a Japanese drugs 
firm. 

Lex, Page 12 


Softbank 
acquires 
US chip 
group 

By MJcNyo Nafcamoto 
in Tokyo 

Softbank, the rapidly 
expanding Japanese distribu- 
tor and publisher of personal 
computer software, is acquir- 
ing a majority stake in King- 
ston Technology, a US sup- 
plier of semiconductor 
memory products, for JlUSbu. 

The acquisition, the second 
largest by the Japanese com- 
pany after it bought Ziff-Davis 
Publishing, the world’s largest 
publisher of computer maga- 
zines for fl.Sbn last year, 
brings Softbank’s US acquisi- 
tions in the past two years to 
more than S4bn. 

Kingston, a California-based 
private company set up nine 
years ago by Mr John Tu and 
Mr David Sun, bas become one 
of the largest suppliers of 
add-on memory modules for 
PCs. Its founders will now 
jointly become the second 
largest shareholder in Soft- 
bank. 

Softbank said Kingston bad 
sales of Yl36bn (Jl-3bn) In the 
year to December 1995, and 
was forecasting an increase to 
Ylfrflm in the c ur re n t year, 
with a rise in profits to 
Y26.4bn (Yl5.9bn). The com- 
pany, which designs its prod- 
ucts using off-the-shelf mem- 
ory chips, sub-contracts most 
of the assembly work. 

Despite some concerns 
about the pace of Softbank’s 
growth, the group's shares 
closed 4 per cent higher yes- 
terday at Y17.000. 

Softbank has revised Its 
forecast consolidated results 
to March. It expects pre-tax 
profits to rise to Y2*L5bn com- 
pared with an earlier forecast 
of Y24hn- Last year, its consol- 
idated pre-tax profits were 
Y14.4bn on safes of Y171bn. 

Softbank, which has been on 
an aggressive acquisition 
spree under its president, Mr 
Masayoshi Son, plans to 
finance the acquisition by 
issuing Shares to Mr Tu and 
Mr Sun and straight bonds to 
repay an initial bank loan. 

Softbank’s expansion, sup- 
ported by Its high share price, 
has raised concerns. "Whether 
or not Softbank has adopted 
an appropriate management 
strategy and made the right 
investments depends on 
whether or not the company 
can bring ont the synergies 
between the various busi- 
nesses," said Mr Ryosuke Osa- 
kake, analyst at Nikko 
Research Center. 


Hanson US unit 
adopts poison 
pill bid defence 


By Jenny Lueeby and 
Ross Tiomen In London 


Hanson bas endowed Its 
US-based MiBenniuin Chemi- 
cals with a poison pHL in an 
effort to protect it from an 
opport un istic bid after the con- 
glomerate’s four-way demer- 
ger. 

The protection measures, 
allowed hyMfflennium's incor- 
poration in the state of Dela- 
ware, were revealed as Hanson 
announced third-quarter 
results at the low end of expec- 
tations. ; 

In London, the group's 
shares fell 2 p to lBBHp. 

The conglomerate said the 
protection was necessary 
because at a geographical shift 
to its shareholder base, which 
bad already begun. 

Since .Hanson announced its 
demerger plan in January, US 
investors, mainly growth 
foods, -have taken advantage 
of selling by yield-oriented UK 
investors to lift their owner- 
ship of Hanson from 23 per 
cent to 33 per cent. 

Many British funds are 
expected to be sellers of their 
allocation of Millennium 
shares. Ur BUI Landnyt, Mil- 
lennium chief executive, said: 
"We are expecting initial pres- 
sure, on pricing as UK share- 
holders get out of a US-Hated 
chemicals company, while in 
the US, shareholders do not 
know Hanson” . . 

The measures had been 
introduced to pr e ve nt any 
opportunistic bid daring the 
transition. With its business 
concentrated in the difficult 
and consolidating ethylene, 
polyethylene and titanium 
dt rarirte markets. Millennium is 


a potential target for a preda- 
tor seeking increased market 
share and a fewer cost base. 
Incorporation, in Delaware pro- 
vides increased protection 
from an opportunistic bidder. 

Mr Landuyt said: "The poi- 
son pill will mean that if a 
company picks up a 15 per 
cent stake, its shares will 
become worthless. Unless the 
company has gone to the 
board first, the shares will 
carry no vote and no liquida- 
tion value." 

He said the move was 
designed to protect Millen- 
nium shareholders. “The Dela- 
ware law is shareholder- 
friendly," be said. "If a com- 
pany makes a fuHy financed 
offer at a serious price, we win 
be obliged to have it assessed 
by an Investment banker. The 
point of the poison pOl is to get 
a better price.” 

He said that without the poi- 
son pill, “if another company 
took this opportunity to pick 
up a 35 per cent stake in Mil- 
lennium, it would only need to 
secure a further 15 per cent, 
through an offer, to gain con- 
trol". 

Pathfinder prospectuses for 
Millennium and Imperial 
Tobacco, Hanson's British cig- 
arette and dgar business, are 
expected next week. Mr Derek 
Bonham, group chief execu- 
tive, said Hanson would seek a 
US American Depositary 
Receipt listing for Imperial, 
and market it to US funds. 

Like Millennium's poison 
jrfn the ADS listing is aimed 
in part at Shafting Shareholder 
instability once the phased 
demerger is completed, 
between October and January. 
Lex, Page 12 
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Samsung hurt by slide in chip prices 


By John Burton 
in Seoul 


Samsung- Electronics 
suffered a 60 per cent fall in 
net profits to Won453bu 
(SS50m) for the first half of 
1996 because of the sharp fall 
in global semiconductor 
prices. 

Although Samsung bad 
the biggest earnings of any 
listed Korean company for 
the first half, analysts pre- 
dicted profits for the full 
year would be far below last 
year’s Won2£06bn. 

Semiconductors account 
for at least 80 per cent of the 
profits at Samsung Electron- 
ics, which also manufactures 
consumer electronics, tele- 


communications equipment 
and computers. 

As the world's largest pro- 
ducer of computer memory 
chips. Samsung has been 
hurt by a 70 per cent fall in 
global prices far its mainstay 
16-megabit dynamic random 
access memory chip over the 
past year. 

The sharp decline in mem- 
ory chip prices reflects a 
slowdown in sales of per- 
sonal computers and excess 
production capacity, with 
the opening of new semi- 
conductor plants in South 
Korea, Taiwan and Japan. 

Analysts believe that most 
of the balf-year profit for 
Samsung was generated in 
the first three months of 


1996, before the fall in semi- 
conductor prices accelerated. 

The price of 16-megabit 
D-Ram chips in January was 
843, but by July it had fallen 
to SIS. 

The outlook for the semi- 
conductor prices during the 
second half of the year is 
poor, with some analysts 
estimating that the price of a 
16-megabit D-Ram could 
soon plunge to $10. This 
would be below Samsung’s 
estimated break-even point 
of about $14 to $15. 

The current consensus 
among analysts in Seoul is 
that Samsung will report net 
earnings of Won650bn for 
the full year, considerably 
less than the company's esti- 


mate at the beginning of the 
year of Won3.200bn. 

In spite of the fall in chip 
prices, turnover for Samsung 
Electronics in the first half 
climbed by 23 per cent to 
Won8,7l0bn owing to 
improved sales of telecoms 
equipment and computer 
systems. Samsung Electron- 
ics accounted for 84 per cent 

of the group’s total profits 
last year. 

The performance in the 
first six months of the year 
of other Samsung subsid- 
iaries was mixed. 

Samsung Display Devices, 
the world’s leading producer 
of cathode ray tubes, 
reported a 65 per cent rise in 
profits to Won83.Sbn as sales 


increased 29 per cent to 
Wonl.lSlbn. 

Samsung Electro-Mechan- 
ics, an electronics compo- 
nents producer, saw earn- 
ings rise 14 per cent to 

Woni9-3bn. 

Samsung Corporation, the 
group's trading unit, 
reported a 28 per cent rise in 
profits to Wonl8.5bn, while 
it reported the largest sales 
of any Korean listed com- 
pany, at Wonll,617bn- 

Samsung Heavy Indus- 
tries, the shipbuilding and 
machinery unit, reported a 
79 p ear cent fall in net pro fi ts 
to Won7.4bn because of weak 
shipbuilding prices and 
higher Interest expenses 
from a dockyard expansion. 


Improved 
margins 
help CVRD 
rise 64% 


By Jonathan Wheatley 
in Sdo Paulo 


Companhia Vale do Rio 
Doce, the large Brazilian 
mining group due to be pri- 
vatised next year, said 
higher margins and lower 
operating costs helped first- 
half profits rise 64 per cent 
in real terms, compared with 
the same period last year. 

Preliminary figures 
showed net profits of R$lllm 
(US$109. 6m). down from 
RSI 17m last year. However, 
analysts say such compari- 
sons are unreliable following 
changes to Brazilian corpo- 
rate law; the government 
has prohibited publication of 
inflation-adjusted accounts 
as part of its strategy to 
combat inflation. 

Taking account of infla- 
tion of about 7 per cent dur- 
ing the first half, CVRD said 
profits were R$192m. Turn- 
over was R$i ,392m. up from 
R$ 1.384m last year. 

Mr Marcelo Mesquita, of 
Garantia, a Sao Paulo invest- 
ment bank, said the result 
was within expectations and 
showed a recovery In the 
second quarter after a weak 
start to the year. 

Increased revenues from 
sales of potassium and man- 
ganese (up 64 per cent and 47 
per cent, respectively) and 
from port services (up 33 per 
cent) contributed to the 
improvement. Operating 
expenses fell about 8 per 
cent, in part a result of staff 
cuts. 

Higher European prices 
for iron ore, CVRD's core 
activity, helped offset a 3 per 
cent drop in sales volume; 
price rises elsewhere took 
effect in May, and will be felt 
in the second half. 

Mr Mesquita said iron ore 
sales should recover in the 
second half to bring volume 
for the year back to its 1995 
level. Non-core activities, 
especially paper and steel, 
should also improve. 

For the first time, CVRD 
published figures for cash 
flow, although there is no 
legal requirement to do so. 
"This is very positive - it 
should be made mandatory," 
Mr Mesquita said. "It shows 
that CVRD is preparing for 
higher disclosure as privati- 
sation gets nearer." 


Ship sales lift Orient Overseas 


By John Ridding 
in Hong Kong 


Orient Overseas (OOIL), the 
Hong Kong shipping group, 
yesterday announced a 
sharp increase in profits for 
the first half of the year, as 
exceptional gains from ship 
sales helped lift the net 
result from USS16.86m to 
US$71.42m. 

Mr Tung Chee-hwa, group 
chairman and the front run- 
ner to become Hong Kong's 
post-colonial governor after 
the territory returns to 
China next year, described 
the performance as a good 
result achieved in difficult 
market conditions. 

"The container transporta- 
tion industry is presently 
suffering from over-capacity 
in certain trades,” Mr Tung 
said, adding that the group 
had benefited from improved 
quality in services, econo- 
mies of scale, and the imple- 
mentation. of consortium 
arrangements on important 
trading routes. 

The second half is tradi- 
tionally the more profitable 
period. However, the group 
warned that it would con- 
tinue to be affected by over- 
capacity and that pressure 



Tung Chee-hwa: a good result in difficult market conditions 


on rates on certain routes 
was emerging. 

Operating profits during 
the first half rose from 
$29.82bn to $52^6bn. A sharp 
increase in financing costs 
was more than offset by an 
exceptional profit of $47.55m 
arising from the sale erf 1 three 


vessels which were char- 
tered back far 10 years. 

The sale of ships has been 
matched by the acquisition 
of new vessels. During the 
period the company took 
delivery of three new ship s 
with capacity of 4,950 TEUs 
(twenty foot equivalent 


units) and one new 2.300 
TEU vessel. In addition, 
three new 4JXX) TEU vessels 
were chartered for a period 
of 10 years. 

Turnover rose from 
S8 12.52m to $847. 79m. The 
rise was mainly due to 
increased activity in the 
Asia/Europe, North Atlantic 
and intra-Asian routes, and 
to an increased share of 
China trade. 

Competition is particularly 
strong on tr&ns-Pacific 
routes. To counter this trend 
Overseas Orient has sought 
aTHnnraa with other shipping 
groups. Citing partnerships 
with American President 
t Jnas, Mitsui OSK Lines, and 
several other operators, Mr 
Tung said this process was 
now complete. 

Investments in mainland 
China increased during the 
period, reflecting its poten- 
tial as a growth market. 
Additional inve s tment in the 
six months to June 30 
amounted to $5. 3m, taking 
the total to $87.1m. 

Earning s per share were 
14.5 cents for the period, 
compared with 2.7 cents in 
the first half of 1995. The 
interim dividend was set at 1 
cent, a rise of 25 per cent. 


New bidders for 
Australia airports 


By Nikki Tait 
in Sydney 


Two new consortia - one 
Australian, the other a mix- 
ture of UK and Australian 
interests - yesterday Joined 
the list of potential bidders 
for Australia's main air- 
ports, which are due to pri- 
vatised shortly. 

The Anglo-Australlan 
group, Australian Airports 
Limited, brings together the 
UK's National Express 
Group, which owns airports 
and other transport interests 
in the UK and Europe; Port- 
land Group, a private Lon- 
don-based airport consul- 
tancy business; Gandel, the 
Australian retail property 
developer; and AIDC, a local 
investment house. 

The AAL team also 
Includes several senior exec- 
utives who were previously 
with the Federal Airports 
Corporation, the current 
operator of the 22 airports up 
for auction. 


AAL said yesterday that It 
was interested in the three 
airports likely to be sold in 
the first tranche - Mel- 
bourne, Brisbane and Perth. 
It also bad a "strong Inter- 
est" in some of the smaller 
regional airports which will 
be sold later. 

The second consortium is 
being formed by Hudson 
Conway, a Victorian prop- 
erty group, which is also the 
largest shareholder in the 
company that runs a lucra- 
tive. but controversial, 
casino in Melbourne. 

Hudson Conway said that 
it intended to bid for Mel- 
bourne Airport. 

The two new names add to 
the list of interested parties, 
which include BAA, of the 
UK, which has teamed up 
with two local institutions; 
Lend Lease-Brambles; West- 
field and the US-owned 
Airport Group Australia; 
and Schipol, of the Nether- 
lands, with Commonwealth 
Bank. 


Hollinger ahead 
to $6.6m in term 


By Raymond Snodtjy 


Hollinger International, Mr 
Conrad Black's international 
newspaper group whose 
interests Include The Daily 
Telegraph in the UK, has 
reported second-quarter 
earnings of $6. 6m, compared 
with $4_3m in 1996. 

Under pressure from 
increased newsprint costs 
and a number of non-recur- 
ring Items such as the 
launch of a new magazine 
for the Sunday Telegraph, 
net earnings for the six 
months to June 1996 were 
$2. 6m, or 3 cents a share. 
This compares with $i2m. or 
21 cents, in 1995. 

The Chicago- Sun Times, 
the company pointed out. 
was buying newsprint at an 
average cost of $500 a tonne 
at the beginning of 1995, but 
this had risen to a peak of 
$740 in the last quarter of 
1995 and the first quarter of 
1996. Prices have now begun 
to ease, and by June this 


year the average had 
dropped to $675. 

Total revenues for the 
group in the quarter 
increased 13.4 per cent to 
$26 7. 2m. from $235. 6m in 
1995. largely because of 
higher cover-price revenue 
In the UK and the impact of 
newly-acquired community 
newspapers in the US. 

Revenues for the US News- 
paper Group were $153. 7m, 
an increase of $14. Lm. Earn- 
ings before tax, interest, 
depreciation and amortisa- 
tion increased by $5.Im, or 
22 per cent, to $28&n. 

In the International News- 
paper Group, which Includes 
the Daily Telegraph, second- 
quarter operating revenues 
were $l 13.5m, an increase 
of 817.5m, or 18J2 per cant, 
over 1995. 

Circulation revenues 
improved by $12Jm, helped 
by cover-price Increases as 
the newspaper price war in 
the UK eased. Advertising 
revenue advanced by $3J3m. 


Sharp fall 
at Thai 


telecoms 

group 


By Ted Bardacke 
in Bangkok 


Shlnawatra Computer & 
Communication, the flag- 
ship company of Mr Thaksin 
Shlnawatra - who this week 
pulled his Palang Dharma 
party out of Thailand’s 
coalition government - 
reported second-quarter net 
profit fell to Bt674m 
(826.7m), down 46 per cent 
from a year ago. 

First-half profits of 
BtX-46bn were down 24 per 
cent from last year. 

A poor performance had 
been projected, but the 
results were worse than 
expected and the company is 
unlikely to show any profit 
growth this year, analysts 
said. Shlnawatra shares fell 
Bt8 to Bt356 yesterday. 

Net margins fell to 14.5 
per cent in the quarter, com- 
pared with 24.1 per cent in 
the same period last year. 
Revenues were down 10-2 
per cent to Bt4,635Zm. 

ING Barings said the 
profit fall was In part due to 
a 37 per cent drop in trading 
revenues. Shlnawatra 
derives more than three- 
quarters of trading revenue 
from the sale of mobile 
phone handsets, so lacklus- 
tre subscriber growth at 
Advanced Info Service, Its 
mobile phone subsidiary, 
hurt both revenue and 
profit. 

Advanced said its second- 
quarter net profit was up 25 
per cent to Bt886-2m, 
although it signed up only 

38.000 new subscribers in 
the period, compared with 

51.000 in the year-ago quar- 
ter. First-half profit of 
BtL86bn was up 44 per cent 
The company said it had 
revised its new subscriber 
projection for the year to 
260,000, from an earlier esti- 
mate of 330,000. 

By contrast. Total Access 
Communication. Thailand’s 
other mobile phone opera- 
tor, said first-half net profit 
rose 74 pm- cent to BtL33bn_ 
Revenue was up 75 per cent 
to Bt5-llbn- 

Thailand's two ^fixed-line 
operators' also - reported 
results yesterd ay ! Telecom- 
Asia. which has a Concession 
to install and operate 2.6m 
lines in the Bangkok area, 
said it lost Bt26lm in the 
second quarter, compared 
with a profit of Bt284m in 
the second quarter of 1995. 

First-half losses were 
Bt 187.5m, compared with a 
profit of Bt649m in the first 
half of 1995. 

The losses were attributed 
to heavy investment by the 
company, which has a Sep- 
tember 30 deadline to finish 
Installing its lines. Only 40 
per cent of the lines are gen- 
erating revenue, according 
to Mr Paul Ngo, telecoms 
analyst with ING Barings. 
Mr Ngo is revising his foil- 
year profit forecast down to 
about Bt200m, from Bt656m. 

Thai Telephone & Tele- 

annumlcation. which has a 
concession for L5m fines in 
Thailand’s provinces, said 
net second-quarter profit 
was Bt 194.1m, down 17.3 
per cent First-half profits of 
Bt348J9m were down 23 per 
cent. 
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Internet 
public — 


company to go 
while in profit 


U nlike most of the 
Internet companies 
that have sold their 
shares to the public in the 
past 12 months, E "Trade 
Group, a leading on-line bro- 
kerage that is set to launch 
an initial public offering 
today or early next week, is 
more than a year old and 
has turned a profit 
But 12 months after Net- 
scape Communications 
ignited the frenzy for Inter- 
net shares by offering its 
stock at about 20 times ann- 
ualised revenues - it bad no 
profits at that time - 
E "Trade will sell its shares 
for less than half that figure 
amid the recent turbulence 
in technology shares. 

When E*Trade filed in 
May to sell its shares, with 
Internet companies’ shares 
soaring to record highs, it 
intended to sell 6J3m shares 
for as much as $14 each, 
valuing the company at 
nearly 8425m. Market condi- 
tions were a primary factor 
in the company's decision to 
reduce the number of shares 
to 4.7m and reduce the upper 
end of the estimated price 
range to $12. That puts a 
value of up to $34lm on the 
company — about 8 times 
annualised revenues. 

Market shakiness is not 
the only worry among inves- 
tors. In May, E*Trade’s 


E*Trade to 
offer shares 
after year of 
successful 
trading 


systems failed twice, leading 
the company to r e turn $l.7m 
to customers who could 
prove they sustained losses 
by being unable to complete 
trades. 

That loss, plus expendi- 
tures on the creation of a 
back-up facility, caused the 
company to report a loss of 
82.4m in the latest quarter 
and led to a wave of negative 
publicity on the bulletin 
boards frequented by indi- 
vidual online investors. 

Institutional investors, 
however, are not deterred by 
what they see as one of the 
beet and most profitable 
early uses of the internet, 

"These kinds of glitches 
are just part of the Internet 
and online trading; they are 
solvable,” says Ms Kathleen 
Smith, a technology analyst 
at Renaissance Capital, an 
IPO research Aim. “They are 
going to trip up here and 
there, but they are not going 
to change the dynamics of 
the business which are very 
strong." 


Industry analysts believe 
the entire sector is about to 
take off. as use of the Inter- 
net spreads and Investors 
are . attracted by the money 
they can save using on-line 
brokerages. Forrester 
Research, a technology 
research and consulting 
firm, estimates that there 
will be 800,000 online broker- 
age accounts by the end of 
this year which could grow 
to as L3m by the end of 1998. 

Fees for online trades 
range from flat fees of $9.95 

to about $35 and are failing 

rapidly, compared with the 
approximately $55 it costs to 
trade 100 shares at a tradi- 
tional discount brokerage. 

E* Trade, which was 
founded ia 1982 to offer 
online services for several 
discount brokerages and 
later launched its own bro- 
kerage, has seen explosive 
growth in its Interact ser- 
vice. Since the service was 
launched in February, trad- 
ing-volume has jumped from 
1,800 transactions in the first 
foil week of service to 10,900 
by the last foil week of June. 

A far- cry from 13 years 
ago, when Mr William Por- 
ter, ■ ETrade’s founder, 
watched an investor place 
the first share -order over a 
computer. 


Lisa Bransten 
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Daewoo Corp up 
38% in first half 


of 
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total sales, and a recent revaluation of its assets tna 

^However^eai^S at Daewoo Heavy Industries, which 
was the groiSv&t profit earner 
per cent to Won36.8bn due to wraker ^ 

rolling stock prices. Sales climbed by 56 per cent to 

Won2344bn. . . . 

Daewoo Electronics reported a L5 per cent increase m 

earnings to Won2S-3b», while sales rose by 15 ^^ t t ° 

Worn, 640b n. The sluggish profltgrowth L? 

tough competition in the domestic coMumerelecfromcs 
m^eLwMe exports have been hurt by the 
of the Japanese yen that has benefited J ^^ n % oul 


Ssangyong units slip 

Main units of Ssangyong, South Korea ’ s 
conglomerate, suffered reverses in the first half. Losses at 
Ssangyong Motors deepened to Won89.7bn ($10. 9m) 
against Won49.1bn a year ago because of capital costs 
involved in the expansion of facilities, including the 
construction of a plant that will produce the company's 
first passenger cars next year. 

Turnover rose by 57 per cent to Won659bn due to 
increased sales of commercial vehicles, including exports 
to China, and four-wheel drive utility vehicles. 

Net earnings at Ssangyong Cement Korea’s largest 
cement manufacturer, fell by 50 per cent to WonS.lbn as 
sales grew by 2 per cent to Won670bn. The earnings 
decline reflected rising costs and the refusal of the 
gove rnmen t to lift its ceiling on cement prices. 

Ssangyong Oil Refinery saw profits fall 25 per cent to 
Won64bn, although sales increased by 22 per cent to 
Woni,964bn. Capital expenses of Won400bn for 1996 were 
mainly blamed for the downturn. 

• LG Electronics, South Korea's second-largest 
electronics maker, reported a 15 per cent increase in net 
profits to Won78.3bn far the first half on sales ahead by 17 
per cent to Wan3,G77bn. Analysts said the gain was 
mainly due to LG Electronics’ sale of a 4.1 per cent in its 
sister subsidiary, LG Information & Communications, 
earlier th<g year. 

• Korea Mobile Telecom, South Korea's main wireless 
telecom operator, reported an 88 per cent increase in net 
aarning w to Wonl56bn for the first half. 

The strong naming s performance of KMT reflected a 
43 per cent rise in mTiniar phone subscribers to 23m 
during the first half of 1996 following a sharp lowering of 
consumer deposits, although KMT raised service fees. 

John Burton 


Yukong tumbles 71% 

Yukong, South Korea's largest oil refiner, reported a 71 
per slump in net Mining s to Won23-6bn ($28. 7m) for 

the first half , although sales rose by 18 per cent to 
Won3£47bn. The sharp fall was the result of weakening 
petrochemical prices and increased interest charges due 
to WanL400bn being spent this year to expand both its 
petrochemical and oil refining facilities. John Burton 


Sears Roebuck hardware buy 


Sears Roebuck, the US department store group, yesterday 
moved to expand its portfolio of neighbourhood stares by 
signing a deal to buy Orchard Supply Hardware Stares, a 
quoted California retailer, for 8415m in cash, or $35 a 
share. The deal marks a significant step in Sears 
Roebuck's strategy of looking for growth in the 
neighbourhood store concept rather than traditional mall 


stores. 

Mr Arthur Martinez, Sears Roebuck's new chairman 
and chief executive, said last year he saw limited 
prospects far growth in sales of clothing, a department 
store staple. Bigger growth would come from sales of 
goods and services for the home, he said, and Sears 
Roebuck needed outlets that would bring these goods and 
services closer to its customers. 

Orchard made net income of $9 -5m in this year’s first 
bait Yesterday's deal will bring Orchard's 61 California 
hardware superstores into the Sears’ portfolio. They will 
retain the Orchard name and management, but they will 
give Sears Roebuck its first hardware stores in California. 

Richard Tomkins, New York 


Public Bank ahead sharply 

Public Bank, Malaysia’s third-largest bank, reported a 
healthy increase in interim net profit yesterday as 
increased in spite of government, moves to dampen some 
types of borrowing. The group reported a 26 per cent rise 
in net profit to M$199.8m (US$80m) for the half-year ended 
J une 3 0, up from M$158.6m In the same period a year a go 
Revenue grew 56 per cent from M$1.01bn to M$iJ38bn, and 
e a rnings per share rose from 12.8 cents to 16.1 cents. 

Loan growth was impressive, in spite of a trend of 
rising interest rates which the government engineered in 
the first half of the year, in part to check borrowing for 
property and consumer goods purchases. Group inams 
rose by 43.1 per cent, while deposits grew by 9.9 per cent. 
The surge in lending brought the group's loans/deposits 
ratio to 72. 6 per cent, which analysts said was a record. 
Public, Bank I s known for its conservatism, but it >»*« 
rignaffed that it wants gradually to bring its loans/ 
deposits ratio to about 80 per cent - a plan which stock 
marke t analy sts regard as positive. 

The group’s ba nking operations remained the biggest 
c ontei butor to earnings, generating 44 per cent of group 
pra£lts ' James Kynge , Kuala Lumpier 

8PCL gets go-ahead for issue 

Bh ^, Pt * roleUm Corp (BPCL), the Indian oil refinery 
ana petroleum distribution company, plans to mnifo its 
long-awaited domestic public issue in September or 
October. The company has gained clearance from the 
Securities and Exchange Board of India, the country’s 
Wucial market regulator, to issue up to 15m shares in 
the domestic market m 

wtimate foe Issue, one of the largest domestic 
^ 6ar ' priced at between Rp270 and 
^ betmen “P 4 - 051 ® RPMbn 

1135 alrea 1 y attracted criticism from some 

plans to charge a premium to foreign 
institutional investors to obtain a firm allotment of the 

analyst wito brokers James 
of said tb® Minium allotment 

? t 1 .T mre ^ for individual investors would be 100 sharps 

Aafisst 

Hinw toanches. this would still require a 

initial mvestment than usual in In^^estic 


I 6 * 1 “““aged by SBI Capital Markets 
dustnal Development Bank of India. Tony TasseU 

Shake-up lifts Thai Airways 

JPW Per cent compared with the first nine months of hist 
Ted Bardacke, Bangkok 
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COMPANIES AND FINANCE: EUROPE 


Investment side drives 36% rise at ABN Amro 


By Simon Kuper In Amsterdam 
an ** John Gapper in London 

ABN Amro, the Dutch bank! 
yesterday reported a 36 per cent 
™e in net profits for the first half 
2J5* year, from FI l-24bn to 
FI 1.70bn ($LQ2bnJ, matching the 
strong growth of most of its Euro- 
pean rivals. 

Mr Jan Kalff, said: “It 

bas gone better throughout the 
whple bank, but especially in 
investment banking." The rise beat 
analysts* forecasts of Fl l.sbn in 
net profits, and the shares 


2 per cent to FI 95.40. Mr Kalff said 
profits growth in the second half 
.would not be as strong. “It could 
be that there will be a bit of mar- . 
gin erosion, because .of the enor- 
mous competition in the markets.” 

The bank's equity broking 
opea-ations in continental Europe, 
known as ABN Amro Hoar© Govett 
and which i n cl ud e Alfred Berg in 
Sweden, turned in a profit. Equity 
broking fa Txmdon and the Nether- 
lands was strongly profitable. ' 

Mr Nick Bannister, execu- 
tive of ABN Amro Hoare Govett, 
said it was examining acqu^tlans 


to lift its relatively- small presence 
in fund management, _ and- there 
was likely to be an announcement 
in the second half 

Analysts said the bank was 
unusually bullish. ABN Amro’s 
profits growth would have been 
nearly 50 per cent but for provi- 
sions of almost FI 100m. These 
were taken against the planned . 
shift to the euro currency, changes 
in computer systems forced by the 
■ “ mfllann^ bug", ""il fho cost of 
developing a new o*«b card. 

The bank has traditionally 
aimed far even profits growth. “By 


providing for these large sums so 
soon, we are on the very conserva- 
tive side,” Mr Kalff said. The intro- 
duction of the euro would cost 
ABN Amro FI lOOm-Fl 150m over 
the next four years. 

Sales rose 22 per cent to 
FI 9J38hn. with net Interest revenue 
up 13 per cent to F15f$bn. Com- 
mission income rose a quarter to 
FI 2.47bn, mainly because of the 
bank’s foreign securities business, 
while income from trading Jumped 
86 per cent to FI 904m. 

Mr Bannister said revenues for 
ABN Amro Hoare Govett were 65 


per cant up, while costs rose 10 per 
cent. He said Hoare Govett ’s corpo- 
rate broking operation in London 
bad a record period, recruiting sev- 
eral large companies. 

However, be cautioned there had 
been signs in July and August of a 
drop In volumes. “We see the cycle 
becoming more difficult. We are 
quite cynical about the build-up by 
some of our competitors at this 
point in the cycle," he said. 

The interim dividend rises 13 per 
cent to FI 1-80 from FI LGO. payable 
from reamings per share up 34 per 
cent to FI 4.92. 


Currency shifts hold back Astra 


By Greg Mcivor 
in Stockholm 

First-half profits at Astra, 
the Swe dish pharmaceuti- 
cals group, foil short of mar- 
ket expectations as adverse 
currency effects slowed the 
sales growth of the compa- 
ny’s 1 parting drugs. ... 

Pre-tax profits advanced 
from SKrSJbn to SKr6.76btn 
(gl.Olbn), an increase of 7 
per cent hut some SKr200m 
below forecasts. Astra, 
which has regularly deliv- 
ered double-digit earnings 
growth in recent years, saw 
its most-traded A-shaies foil 
SKr9 to SKr27 J L50 yesterday. 

The negative impact of 
currency shifts - primarily 
the krona's weakness 
against the dollar - 
depressed profits by about 
SKifiOOm. However, Astra 


stressed that underlying 
sales growth remained 
robust, and said it had. out 
performed the market in 
Europe and the US. 

Sales of Losec, the anti-ul- 
cer agent which accounts for . 
nearly' half of group reve- 
nues, rose from SKr7.7tm to 
SKrSJSbh. Total Losec sales 
- including the US, where it 
is marketed in a Joint ven- 
ture with Merck, the tJS 
pharmaceuticals group - 
were SErll.Sbn, against 
SKrlO-Sbn. 

. . The company had noted 
no business ride-efifocfo from 
wideHy-pubfidsed allegations 


its former head of US 
operations earlier this year. 
.Losec's underlying sales 
growth in the US was more 
than 40 per cent, Astra said. 
It- 'expected the drug to 


become the world’s top-seller 

tM? month, nup rt a lriwg Tan. 

tac, the anti-ulcer agent 
made by Glaxo Wellcome of 
the UK. 

Investors have expressed 
concern at the threat to 
Losec from Pantoprazole, an 
ulcer agent manufactured by 
Germany's Byk Gulden, 
after Astra in June dropped 
legal action against Byk Gul- 
den over alleged patent 
i n fringements. But . Astra 
confounded the fears, claim- 
ing it had increased its mar- 
ket share in Germany in the 
second quarter from about 
35 per cant to 37 per cent, 
while Pantoprazole sales 
were flat. 

Sales of Puhnicort, fcts anti- 
asthma agent, rose from 
SKr2£bn to SKx23bn, or 14 
per cent excluding currency 
influences. The company 


expects to launch Puhnicort 
on the US market early in 
1997. 

Astra said sales of the 
beta-blocker Seloken, its 
largest product In the cardio- 
vascular range, progressed 
from SKrl.2lbn to 
SKrU24bn. 

Earnings per share 
advanced from SKr7.40 to 
$Kr7.83. Turnover was 
SKrl9.lbn, against 
SKrl8.1hrL 

Mr Peter Abeltn, a Stock- 
holm-based pharmaceuticals 
analyst^ said Astra would 
experience more sluggish 
growth in the medium term, 
but immediate prospects 
remained bright, especially 
in the US. “The underlying 
growth Is . still there in 
(Astra’s] gastrointestinal, 
respiratory and cardiovascu- 
lar areas," he said. 



UPM offers gloomy forecast for paper industry 


By Greg Mefvor 

UPM-Kymmane of Finland, 
Europe’s biggest forestry 
products group, yesterday 
doused hopes of a rapid 
recovery in the industry 
with a pessimistic forecast of 
demand in the paper and 
pulp sector next year. 

Mr Juha NlemeLS, UPM- 
Kymmene chief executive, 
said recent talk of an 


upswing in the sector in 
1997, with some companies 
seeing prices as high as 1995 
levels, waa at best prema- 
ture. 

In Finnish newspaper 
interview, Mr Niemeia said 
he saw no indication of a 
“real resumption” of end- 
user purchases. The curren t 
higher level of demand, 
which has helped to hft pulp 
prices, was chiefly a reflec- 


tion of stock adjustments by 
wholesalers, he said. 

Analysts suggested Mr 
NiemelA’s comments might 
have been triggered by a 
150,000 tonne increase in 
global pulp inventories in 
July from LSlhn tonnes the 
pre v i o us mnnth. 

"People are just getting a 
bit nervous as to what is 
happening. Demand is very 
low and destocking has 


stopped slightly," said one 
London-based paper and 
packaging industry analyst 
Mr Niemelfl said the Finn- 
ish group's earnings in May 
to August had been weaker 
than in the four months 
before: He stressed that even 
if strong economic growth 
took hold in Europe, ft 
would take several months 
far the trend to be reflected 
in forestry industry earn- 


ings. UPM-Kymmene’s 
shares slipped FM0.70 to 
FM105L5G yesterday. 

This assessment contrasts 
with the more optimistic 
tone struck by Swedish for- 
estry concern St ora, when it 
reported half-year profits 
last week. Store said the out- 
look for the rest of the year 
and 1997 was brighter across 
most of its product lines, 
aided by rising pulp prices 


and inventory stabilisation. 

Mr NiemelS's concerns 
reflect falling prices of news- 
print, UPM-Kymmene's sec- 
ond-biggest income earner. 
UK newsprint prices were 
reduced by 5 per cent In 

June, while s imilar fails are 
likely elsewhere in Europe. 
In the US, market rates for 
newsprint recently declined 
from $600 per tonne to $570. 
Pulp derivat i ves. Page 24 
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Akzo to sell salt 
units to Cargill 

Akzo Nobel, the Dutch chemicals and drugs group, is to 
sell its North American salt business to Cargill, the 
Wnatwiai ynd commodities group which Is the biggest 
private company in the US. The price, yet to be agreed, is 
expected by analysts to be about equal to the business’s 
average annual sales of $450m. 

Akzo opted for the disposal after its Retsof salt mine in 
New York state had to be dosed lost year because of 
flooding. “It was dear then that we couldn’t hold on to 
market leadership," Akzo said. It will retain the Retsof 
mine and distribution centre, while selling the Akzo 
Nobel Salt headquarters in Pennsylvania and all other 
operating locations in North America and the Caribbean. 
The business to be sold represents about 3 per cent of 
Akzo's turnover. There are still law suits pending against 
Akzo over Retsof, but there were no “major claims", the 
group said yesterday. 

Mr Charles Sullivan, president of Cargill's salt division, 
said; “The acquisition will enable us to become a 
lower-cost producer." Cargill said that after the deal it 
could produce about Bin tonnes of rock salt, 2ro tonnes of 
evaporated salt and 2.5m tonnes of soda salt a year. Mr 
Peter Blair, analyst at Salomon Brothers, estimated this 
would make Cargill the second-largest salt business in the 
US, behind Morton International. 

Mr Blair said that when the Retsof mine closed, Akzo 
Nobel Salt had had to import salt from South America. "It 
became a distribution rather than a chemicals business. 

So it is a stand-alone business which is really non-core." 
The disposal was “a good move". It would approximately 
double the size of Cargill’s salt business. The companies 
hope to close the deal this year. Simon Kuper, Amsterdam 

WestLB lifts operating profit 

Westdeutsche Landes hank. Germany’s biggest public 
sector bank, lifted operating profits 10 per cent to 
DM556m ($374-8m) in the first half of 1996. Mr Frledel 
Neuber, chairman, expected a “satisfactory result" for the 
full year, despite the costs of increasing its foreign 
c urre ncy business and preparing for European monetary 
union. 

The bank increased net interest income 7 per cent to 
DML84bn. Commission income was up 21 per cent to 
DM351m, helped by the acquisition at the start of the year 
of Panmure Gordon, the UK stockbroker. Own-account 
trading profits were 28 per cent higher at DM184m. AH 
comparisons are with half of the full 1995 result. On a 
calendar basis, first-half operating profits were up 18 per 
cent 

WestLB’ s costs rose 7.5 per cent to DM1.46bn f reflecting 
the Panmure acquisition, the consolidation of property 
activities and investment in computer systems. The bank 
raised risk provisions 11 per cent to DM391m. Reporting 
separately, Landesbank Rhetnland-Pfolz, in which 
WestLB has a 37.5 per cent stake, said operating profits 
rose 16 per cent to DMl49m in the first half, with net 
profits 26 per cent higher at DM76m. Mr Klaus Adam, 
chairman, said the full year’s result would be higher than 
in 1995. Andrew Fisher. Frankfurt 


k Start-up costs hit CME in first half 


By Kevin Done, 

East Europe Correspondent 

Contrail i©orop8dn- Media 
Enterprises (CME), tbeOE 
pioneer of private commer- 
cial television. in central and 
eastern "Europe, ^suCfefecf a 
- sharp foil In first JadT operat- 
ing profits, from £l&2m a 
year ago to $5Jm. 

It blamed the impact of the 
costs of starting new com- 
mercial television operations 
in Romania and Slovenia In 
December. 

Group turnover rose 31 per 
emit to $6L8m, supported by 
the new stations and by 
Increased advertising reve- 
nues in the Czech Republic. 

In the second quarter. 


operating profits fell from 
SlORia to $7.7m, while turn-, 
over rose 35 per cent. from 
■ $2&6m fo $38.6mu '• 

’ " The group's net loss more 
than tripled from $l.49n to 
.$*&& to the second quarter, 
and jumped from H8m to 
1124m .for the six months. 
This was blamed on the 
start-up of new operations, 
the development of addi- 
tional licences., and continu- 
ing problems at two regional 
television affiliates in Berlin 
and Nuremburg, where the 
group's share of losses in the 
first half was $Su9m, against 
l&am. 

Nova TV, the Czech televi- 
sion subsidiary in which 
CME recently raised its 


stake from 66 per cent to 88 
per cent, lifted operating 
profit in the Becond quarter, 
from.^$lAfim to ytfiihw and 
from $2L4m to $ZUm in the 
first six months. 

Turnover at Nova TV. 
which has quickly emerged 
as the main money-spinner 
in the CME group, climbed 
UL9 per cent in the first six 
months, to $52£m. 

Mr Leonard Fertlg, CME 
chief executive, said divi- 
dends from Nova TV on its 
profits (Sto the end of 1996 had 
already covered 107 per cent 
of the group's original US 

d ollar fyrpw w trngnt 

Nova TV began broadcast- 
ing in February 1994, and Mr 
Fertig said the new stations 


in Romania 'and Slovenia 
were showing “similar 
growth trends". The group 
was “on target" with Its 
financial results and in its 
long-term efforts “to expand 
aggressively" in central and 
east Europe, Mr Fertig said. 

CME is moving into Slo- 
vakia with the launch of the 
c ountry’ s first national com- 
mercial television station on 
August 3L The channel will 
initially reach more than 53 
per cent of the 5Am popula- 
tion, with full coverage 
by 1998b 

CME aimed to launch a 
national television station in 
Ukraine in early 1997, and 
was pursuing new licences 
in Hungary and Poland. 


At a loss to explain 10-year scandal 


Revelations of false accounting 
have badly shaken ISS 




v,r< 


A rne Madsen, -the 
stern-faced chairman 
of ISS, did not mince 
his words yesterday when 
describing the calamity that 
has bit the Danish company, 
the world's biggest contract 
cleaning group. The uncov- 
ering of systematic false 
accounting in its US busi- 
ness was “an earthquake of 
' great dimensions”, he said. 

The affair has shaken ISS 
to its foundations. A year 
ago, it was riding high, a 
source, erf pride in Denmark. 
Being able to boast 120,000 
. employees worldwide and 
annual turnover approach- 
ing DKrlSbn ($2-6bn), the 
ura.who had buflt up the 

cfonpany over 30 years, Mr 
Ptralr .Andre as sen, was 
preparing' to step -down in 
favour of a new chief execu- 
ttve,Mr Waldemar Schmidt. 

- Yesterday, Mr Andreassen 
quit the : board and Mr 
Schmidt was left to explain 
the disaster that led ISS to 
report a . net loss , of DKr2hn 
for the first half of this year, - 
and attempt to point the way 
back tn recovery. 

- The losses were blamed on 
what IS$ says was a deliber- 
ate and systematic fatatflea- 
tion of accounts by finance 
staff in its US division, the 
group's, biggest unit, that 
over; h>,. years led to repeat- 
edly . over -inflated profit, 
statements. - - 
“We are not talking about 
just a tweaking of the 
accounts," Mr Schmidt 
ad mitted grimly. “Our mar- 
gins between 1989- and 1996 
in the US were really about 
OS per- cent, not the 4 per 
cent repo rt e d . We lost about 
pKttbn over the period." 

■; The effects were laid out 
to painful detail in .yester- 


day's half-year results state- 
ment. A total of $I46m 
(DKr845m) in charges -And 
provisions were made to 
cover the losses resulting 
from the affair in the US 
business. 

A further DKrl.2bn in 
goodwill related to the US 
operation was written off to 
the profit and loss account. 
Shareholders* equity 
slumped from DKr2.6bn at 
the end of. last year to 
DKx72Sm at the end of June. 
' ISS executives say the 
deception was painfully sim- 
ple. It took place both in the 
core cleaning business of the 
division and in the self- 
insurance .business ISS runs 
to cover its own employees. 
Auditors and group manage- 
ment were provided with 
false documentation about 
the state of the bustness. 

“Fictitious account state- 
ments were made before and 
after audits to confirm the 
false documentation." said 
Mr Jam Wend el Andersen, 
chief finance officer. 

There are inevitably 
embarrassing questions 
raised about -why group 
management and the audi- 
tors - Arthur Andersen, in 
New York - foiled to wot 
ttw» yanrfiii . Mr Schmidt now 
wrtrrvH-q that the ISS US unit 
was allowed extensive inde- 
pendence. “The view was it 
had tiie necessary resources 
to run Its own internal con- 
trols," he says. A “forensic” 
audit is also under way to 
determine if there was negh- 
gence on the part of Arthur 
Andersen. 

The big mystery is why 
the accounts were .falsified. 
Mr Schmidt says that no evi- 
dence has so for been uncov- 
ered suggesting any of those 



Pool Andreassen: forced to step down anrid c on troversy 


involved made personal 
gains. *1 cant exactly see 
what the motive was,” be 


ISS says six people have 
been fixed or suspended - 
iwriwrHng Mr Michael Dudas, 
the former chief of finance 
in the US division. The affair 
was uncovered by Mr Martin 
OTHallaran in May this year, 
after he succeeded Mr 
Henrik Stipsager as chief 
executive of the ' US 
operations; 

T he Danish. press 

speculated that the 

affair mig ht . have 

been triggered by rivalry 
over the succession .to Mr 
Andreassen as group' chief 
executive. Mr Sflpsagsr.quit 
after losing that title to Mr 
Schmidt. But Mr Schmidt 
himself says he docs not 
accept that, theory. Be also 

rejects the Idea that severe 
pressure' from group head- 


quarters to increase perfor- 
mance may have been a 
footer. 

Other speculation that the 
false accounting was 
prompted by profit-related 
pay schemes also does not 
stand up to scrutiny, ISS 
officials say. 

Whatever the motive, ISS 
must now pick up the pieces. 
The main thrust is to sell a 
majority share of the ISS US 
unit to a partner by the end 
of the year. That way. ISS 
would keep an Interest in 
business but remove it 
from its own balance sheet, 
eliminating gw a n p debt and 
- it is hoped - restoring 
some health to the ISS 
shares. 

Elsewhere in the world, 
Mr Schmidt struggled to 
emphasis yesterday, the 
business is to pretty good 
shape. 

Hugh Carnegy 


The Financial Times plans to publish a Survey on 


IMF/World Bank: 

World Economy & Finance 


on Friday, September 27. 


• To coincide with the IMF/World Bank meetings In 
Washington In 1996 • Special distribution to 6000 
delegates at the meeting • New emerging markets 
section. 

The FT is judged as the world’s most Important financial 
publication worldwide. Source: ING Bank Survey 95. 

For further Information please contact 
Hannah PursaU in London 
on +44 171 873 4167 or Fox + 44 171 873 4296 
or Tim Hart in the USA on + 1 212 752 4500 , 

Lb Vaughan In Hong Kong on +852 2868 2863. 
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A National Westminster Bank 

( Incorporated if England with firnttod tiatiffty) 

Primary Capital FRNs (Series “B") 
in accordance with the provisions of the Notes, notice is 
hereby given that lor the six months Interest period from 
August 16. 1996 to February 18, 1997 the Notes will carry an 
Interest Hale of 5.675% per annum. The interest payable on 
the relevant interest payment date, February 18, 1097 against 
Coupon No. 24 wM be U.S. $3,035.42 and U.S. $303.54 
respectively for Notes in denominations of U.S. $100000 and 
U.S. $10,000. 

By: The Chase Manhattan Bank 
London, Agent Bank 
August 16. 1996 
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SECURED GUARANTEED 
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is 5.72 pet per a nnum . 

Interest payable on Nov 14, 96 
per Note of USD 10.000 will be 
USD 146.18. 
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COMPAGNDE 
DE SAINT GOBAIN 

Titns partUpadb in XEU 
Coupon u Ftbrwar j IS, 1997 

For the calculation of the coupon 
inarariflg oa February IP. 1997. <he net 
e nran t irtt t e d profit lltarc of the Group! 
taken «no account is FRF 4.2I2JHUXU. 


As the LIBOR ECU ta 4.46481%. the 
minimum conpco oo eal cc i alc d produces 
ac mama! tatcre* ram of 4*W84%- 
As the appl i es b fc TMOE ia 6JJ75*. the 
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Bnenw rate of 

Tberefnre, the semi-annual coupon 
payable ou February 10. 1997, will be 
ECU 41.93 per thre panteqauir of XEU 
1JDDD. 
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Mezzanine Capital Corporation 

Limited QnUquidaticMt) 

Mode® ID ttw ImldM* of tin BwMT Dqxwtey Receipts (TORO 
evidencing Partl cl pa tt qi H ed ne* neble Preference Sharee of US 1 cant 
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Uquldrfoci) (tea Company”) 

Notice of Extraonfinary GeneraJ Meeting 

NOTICE BHEFEBf GIVEN tt the hoidm of ItoBDReffW Chemical Bank 
(Guernsey) Limited (the Depostoyl has mehnd notfoe from the Company 
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held te Newton House, Bath Street, SLHdecJeraeyCiiaiintfMBndB on Friday, 
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depone wtn the audl of the annual report and account. 

2. TO tscelvB end consider the Accounts and Balance Sheet and Reports 

aflhe Joint Uquktatoratar ttw yew ended 30th June, 1996. 
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Banordnay General Me e ting. 
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deposited BOR which la io be released or the BDR or BDBs ceasing wtti Its 
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Coptee of the Compands Annual Report may be obtained bom any of the 
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Atteit House, PQ Bax 92, South Esplanade, 

St Pater Port. Guorrassy, 

Channel Islands GT1 48U 
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COMPANIES AND FINANCE: UK 


Lloyd’s vehicle faces hostile bid 


By Ralph Atkins, 
Insurance Correspondent 


Lloyd’s of London was 
poised last night for the first 
hostile takeover bid among 
the new generation of corpo- 
rate capital providers that 
are increasingly dominating 
the insurance market. 

The Benfield & Rea Invest- 
ment Trust, an insurance 
investment vehicle chaired 
by Mr Matthew Harding, the 
millionaire backer of Cheh 
sea Football Club, launched 
a surprise £79.6m (8124m) bid 
to acquire HCG, another 
Lloyd's investor. HCG had 


last month announced an 
agreed merger with rival 
CLM Insurance Fund. 

The deal marked another 
stage in the transformation 
of Lloyd’s which in the past 
three years has seen market 
forces increasingly deter- 
mine which investors back 
its insurance syndicates. 

Confidence that Lloyd’s is 
about to pull off a dramatic 
tumround was lilted by the 
failure yesterday of a last- 
minute attempt by rebel 
Names to have the market's 
£3.2bn recovery plan 
declared illegal. 

In spite of the defeat for 


the Paying Names Action 
Group - representing Names 
who paid hois and believe 
those who did not are bene- 
fiting unfairly - the recov- 
ery plan still faces a poten- 
tially destructive legal 
challenge In the US. 

Names are individuals 
whose assets have tradition- 
ally supported the insurance 
market - but now face com- 
peting with limited liability 
corporate capital for places 
on the best syndicates. 

Mr Harding, a successful 
reinsurance broker, said 
Lloyd's needed further fun- 
damental change “before it 


can be considered to be out 
of intensive care". 

The Benfield & Rea trust 
was set last year to invest 
in Lloyd's companies and 
other insurance ventures 
which it believed were 
undervalued. It already owns 
11.5 per cent of HCG, which 
this year has the capacity to 
underwrite business generat- 
ing more t>iar> £i20m in 
insurance premiums. 

Last night HCG said it was 
"considering carefully" the 
latest offer and advised 
shareholders to take no 
action at this stage. However 
CLM said its proposed 


merger has the potential to 
deliver substantial value to 
HCG shareholders bat would 
not comment on whether it 
might increase its bid. 

On last night's dosing 
prices, Benfield & Rea 
Trust's bid values HCG at 
I 22 p a share, with a cash 
alternative of 117p. CLM is 
offering 110 p a share, valu- 
ing HCG at £7L8m. CLM is 
advised by BZW. Rea 
Brothers, the bank, and 
Phoenix Securities, the cor- 
porate finance boutique, are 
acting for the Benfield & Rea 
trust 

See Lex 


Scottish launches review of Southern 


By Jane Martinson 


Mr Mike Kinski has 
launched a fundamental 
review of Southern Water in 
his first week as chief execu- 
tive. after its takeover by 
Scottish Power. 

A "transition team" is to 
mount an efficiency drive in 
all areas of the water utility 
during a three-month 
review. The tactics represent 
a rerun of those employed at 
Manweb, the regional elec- 
tricity company taken over 
by Scottish last year. 

Mr Kinski, who spent nine 
months at Manweb master- 
minding its integration, said 
the review was going to 
"analyse each part of the 
business", but stressed he 
bad an open mind. 

The integration is expec- 
ted to yield operating and 
capital expenditure savings. 
One analyst admitted that 
estimates of £40m-£45xn 
savings in operating costs 
were “slightly finger-in-the- 
air", but the group “needed 
to achieve something in that 
region to justify the pre- 
mium paid”. 

The multi-utility paid 
£1.67bn for Southern in 
June, a premium of 54 per 
cent to the level immediately 
before its original bid. A bat- 
tle with Southern Electric, 
the regional electricity com- 
pany, pushed up the price. 

Most savings are expected 



TfeVAnOvM 

Sizing np the situation: Mike Kmtlri, who g similar eywrim at Mmwwh, rays Mg mftid k npwi regardin g SOBflWB 


to come from closing 
Southern’s head office, com- 
bined with rationalisation of 
information technology and 
customer service. 

Scottish has said there will 
be no compulsory redundan- 
cies, but the workforce of 
just over 4,000 is expected to 


be reduced. 

The new management is 
also expected to beat expec- 
tations of about 15 per cent 
savings from Southern’s 
£ 1 . 2 bn five-year capital 
expenditure programme. 
Scottish has suggested it can 
make savings by chang in g 


the way the contracting 
business operates and taking 
on more risk. 

The review involves 12 
managers, mostly from Scot- 
tish. working alongside 
Southern counterparts at 
various departments. These 
managers will report directly 


to a small ream led by Mr 

K~incM 

He said this week that pri- 
orities would be Southern's 
property portfolio and its 
local service provisian. 

Mr Kinski expects to spend 
two to three years at 
Southern. 


Brisk sales lift Haden MacLellan 


By Tim Burt 


Haden MacLellan Holdings, 
the diversified engineering 
group, yesterday announced 
a 40 per cent increase in first 
half profits, following strong 
demand for its paintshop 
equipment and industrial 
fasteners. 

Shares in the company 
rose 9p to 90p - albeit in 
thin trading - after it 
reported pre-tax profits up 
from £45m ($7m) to £6 .3m on 
sales of £278. 4m (£21 5.4m) in 
the six months to June 30. 

Mr Richard Taylor, group 
managing director, said it 
was a creditable perfor- 
mance, given the difficult 


conditions prevailing in 
some of its non-core manu- 
facturing and distribution 
businesses. 

While total operating prof- 
its rose from £S- 2 m to £Tm, 
the manufacturing and dis- 
tribution division reported 
flat gains of £2.2m (£ 2 m). 

Mr Taylor hinted that the 
group would probably sell all 
the non-core businesses in 
this area - including the 
Butterley bridges and cranes 
manufacturer - within the 
next two years. 

So far this year, it has 
already sold its Brown Prod- 
ucts packaging business and 
Duport Harper foundry - 
which together contributed 


about £800,000 to group prof- 
its. 

The unexciting perfor- 
mance in Hu* mannfa f hiring 

and distribution division 
was offset by improved 
results in process engineer- 
ing and fasteners. 

Process engineering, domi- 
nated by Haden's paint fin- 
ishing systems for the auto- 
motive industry, saw profits 
rise from £l.6m to £2. 4m on 
sales of £129.3m <£72J5m). 

Mr Taylor said the profits 
would have been better still 
had it not been higher-tfaan- 
expected installation costs at 
one US motor plant 

Nevertheless, the group 
continued to enjoy the bene- 


fits of a £114m paint shop 
contract from Land Rover, 
which contributed £50m to 
first h alf sales. 

A £27m stage payment on 
that contract left the group 
with £ 13.9m of cash, com- 
pared with £9.4m of borrow- 
ings last time. 

The fasteners business, 
meanwhile, saw profits 
Increase from £L6m to £2. 5m 
- including a £500.000 contri- 
bution from IPS. the fasten- 
ers manufacturer acquired 
earlier this year for £l7m 
including debt 

Earnings per share rose 
from 2.7p to 3.7p and the 
interim dividend has been 
increased to 1.2p (Lip). 


Progress 
at Sea 
Containers 


By Geoff Dyer 
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Sea Containers, the 
Bermuda-based shipping, 
ferries and hotels group, 
reported first hall profits 
before tax of SlOBm. 

This was down from last 
year’s $9l.7m, However, 
that included the 9 100 m 
profit from the sale of Wlgh- 
timfc, the Isle of Wight ferry 
company. The ferry, train 
and port operations, which 
made a loss before excep- 
tionals of $6 -8m last time, 
recorded profits of $l-9m. 

Hoverspeed defied 

cut-throat competition on 
the English Channel to 
record a sharp drop in first 
half losses. 


Earnings per share were 

90.42 (S7-S6). 


Fusion purchase 
boosts Fairey 
electronic side 


By Tim Burt 


Fairey Group, the specialist 
engineer, yesterday bought 
Fusion UV Systems of the 
US for 9126 m. 

The deal is expected to 
make Fairey one of the 
world's leading manufactur- 
ers of ultraviolet curing 
systems, used mostly in 
coating optical fibres and 

components. 

Mr John Poulter, chief 
executive, said the purchase 
would be funded from bor- 
rowings - including SlOOm 
raised from private institu- 
tional placements in the US. 

As Fusion has net assets 
of jqsm, Fairey will write off 
9101 m fn goodwill, which 
wiH leave the company with 
negative shareholder funds. 
It said pro-forma net debt 
would be about £l0Qm, with 
interest cover of more than 
10 times. 

The deal follows more 
than two years of talks 
between Fairey and Nasdaq- 
quoted Fusion Systems Cor- 
poration. The US group 
decided to sell its curing sub- 
sidiary and concentrate 
instead on large semiconduc- 
tor projects. 

Mr Poulter said Fairey 


planned to increase Fusion's 
international penetration 

and develop new applica- 
tions. j 

Fusion last year reported 
pre-tax profits of SlOm 
sales of 951.1nt 
Its UV technology is used 
by industrial equipment 
manufacturers to apply 
rapid-drying coatings to a 
wide range of components, 
inclu ding optical fibres, 
automobile glass and reflec- 
tors. 

The deal follows January's 
$75m acquisition of Particle 
Measuring Systems, the pri- 
vately-owned US contamina- 
tion equipment maker, and 
last year's £18J2m takeover 

of Lama Group* another pri- 
vately-owned detection 
equipment company. 

Most industry analysts 
welcomed the latest deal and 
predicted the fall in share- 
holder funds would prove 
only temporary. 

"It's a good strategic move 
because it gives Fairey 
increased exposure to the 
fast-growing optical fibre 
industry", said Ms Jillian 
McIntyre of KMnwort Ben- 
son. 

Fairey shares rose ISp to 
64Xp. 


Flextech likely to 
secure BBC deal 


By Raymond Snoddy 


Flextech, the cable and 
satellite channel group, yes- 
terday emerged as favourite 
to conclude a deal with the 
BBC. 

It became clear that nego- 
tiations on a joint venture 
had been formally author- 
ised by the BBC's board of 
governors. 

The aim Is to conclude a 
deal within the next three 
wanthg to ianncfa at least six 
BBC satellite channels under 
the Flextech umhreHa. 

The negotiations are being 
supported at the highest 
level at both the BBC and 
TCL the Denver media group 
which owns 51 per cent of 
Flextech. 

Mr John Malone, chief 
executive of TCI, the largest 
cable television op erator in 
the US and also a significant 
programme provider 
through Its Liberty Media 
company, is putting his 
weight behind the talks. 

BBC plans for new satel- 
lite channels include: Show- 
case. a drama-based channel; 
Horizons, a natural history 
and world channel; Arena, 
an arts service; and Sports- 
view. 

The corporation has not 


ruled out a deal with British 
Sky Broadcasting, the satel- 
lite venture controlled by Mr 
Rupert Murdoch’s News Cor- 
poration. But Flextech. 
through TCL holds two vital 
cards in any negotiations. 

' It is dose to taking control 
of UK Gold, the cable and 
satellite channel based on 
the programme libraries of 
the BBC and Thames Televi- 
sion which, bfre the Finan- 
cial Times, is a subsidiary of 
Pearson. 

This would give it a licen- 
sing agreement, with six 
years to run, far the use of 
programmes from the BBC 
library. 

TCT could also give BBC 
channels a vital entree. into 
the US cable' market, 

Flextech announced yes- 
terday a slight deepening of 
its pre-tax losses to £7.9m 
(£7 An), before exceptionals, 
far the six months to end- 
June. 

During the period, Flex- 
tech strengthened its portfo- 
lio of channels by acquiring 
controlling interests in 
Home Shopping Network 
Direct and The Family Chan- 
nel. 

Total turnover increased 
to £24 ,8m, compared with 
£L5^m in 1995. 


GKN strengthens 
presence in China 


GKN, the engineering group, 
is strengthening its presence 
in China with an increased 
stake in a joint venture with 
DEG of Germany, and a sec- 
ond joint venture. 

GKN Automotive is to 
acquire an additional 15 per 
cent stake in Shanghai GKN 
Drive Shaft from DEG for 
DM14m (99 Ad) cash. 

On completion of the deal, 
GKN will bold 40 per cent 
and DEG 10 per cent. The 
balance is held by Chinese 
partners, chiefly Shanghai 
Automotive. 

GKN Automotive Interna- 


tional, also part of GEN’S 
automotive driveline divi- 
sion, is to form a second 
joint venture for the manu- 
facture and assembly of 
constant velocity joints and 
driveshafis. 

GEN’S partner will be Jilin 
Jianbei Machinery Manufac- 
turer. part of China North 
Industries Corporation 
(Norinco). 

GKN Will inft1nT7y hold 50 

per cent of the new com- 
pany, Jilin GKN Norinco 
Drive Shaft, but has offered 
DEG a short-term option to 
purchase a 10 per cent stake. 


Clerical 
Medical 
to slash 
activities 


By George Grah *"V* 

Banking ConwapomiNn 


Clerical Medical, the mutual 
Hteassurance and 
company, is to stop selling 
Mhdesia toe Americas and 
SSrft* operatioustoA^ 
in a bid to haW* 
costs at Its international 
division by 1998* , . 

The company, which 
Tf il tw March to be taken 
^Tby Halifax Building 

Society tor about £800m 
«Ssm ). does not disclose 
profits or operating colt*, 
but said the restructuring 
could mean the loss of np to 
132 Jobs out of 400. 

Clerical Medical’s Interna- 
tional operations accounted 

for £ 234 . 9 iii of £ 1 -I 2 bu new 
business last year, but have 
been under review. 

The company said yester- 
day that it would increase 
the strength of its UK sales 
team to support sales to 
financial advisers in the UK 
offshore market as well as 
in continental Europe, the 
Middle East, Africa and 
Hong Kong. 

Sales arrangements In 
North and South America 
will end, as will relation- 
ships with financial inter- 
mediaries in Asian markets 
such as the Philippines and 

Indonesia. 

Customer service and 
administration will be cen- 
tralised at Clerical Medical’s 
Isle of Man office, with 
international sales and mar- 
keting concentrated in Bris- 
tol. The group has offices In 
Ireland. Luxembourg, South 
Africa and Hong Kong, and 
sells its policies through 
local distributors. 

Mr Douglas dalsse, chair- 
man of Clerical Medical 
International, said the 
group expected to see long 
term development in the 
five markets it bad Identi- 
fied. 

Clerical Medical officials 
said the restructuring was 
not connected to the take- 
over by Halifax, which la 
due to be completed at the 
end of the year if the High 
Court gives its approval. 
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USINOR SACILOR 


Net sales for the second quarter of 1996 


Consolidated net sates for the second quarter of 1996 were FRF 18.7 Milan compared fa 
FRF 20.8 DHBon for the second quarter of 1995. The decline was 93% on a constant baste. 


In FRF mOtors 

2nd Quarter 
1996 

2nd Quarter 
1995 

Change 

oeaccnstant 

basis 

Rat Carbon Steels 

9,318 

10.089 

- 8-1% 

Stainless Steel and ABojs 

4,318 

5JJ84 

-15.1% 

Specialty Steels 

3*537 

4^80 

-15.0% 

Other acuvffles 

2^51 

2,323 

- 3.4% 

Wer OMstoral transfers 

-785 

-1,128 


Utintx Sector 

18^59 

20,754 

- 83% 


The change in net sates between the second quarter of 1995 and the second quarter of 1996 
is due to a reduction In volume (a decline of 3.7% in Fat Carbon Steels, 4.7% in Stateless steel 
and ABoys, and 13.0% in Specialty Steels) and in sates prices (a deefine of 4.4% in Flat Carton 
Steels, 10.4% in Stainless Steel and ABoys and 2.0% rn Specialty Steels). 

In total, the net sates for the first hafl of 1996 have fallen by almost 10% compared to the first 
half of 1995. This reduction was caused mainly by a slowdown (n production foRowtng heavy 
destoctdng during thte period In the dtstrltiutlon channel and by end users. 

The Impact of price changes was toss pronounced than current nartat conditions due to annual 
contracts, partculartyln the areas wtwrelheyrapresartasuhstantlal parted net sates (Specialty 
Steels and Hat Car&on Steets). 

Investor Relations teL : 03.1) 41 2S 98 38 



Micro Focus Group, a 
lossmaking computer soft- 
ware house, yesterday out- 
lined its strategy for return- 
ing to profit as it unveiled 
higher interim pre-tax 
losses of £9.46m ($1 5m), 
after res t r u e Linin g charges. 
This compared with £4-5m. 

Mr Marcelo Gumuclo, 
chief executive, said the 
company - which has faced 
big changes in Sts markets - 
had Identified three market 
opportunities. 

He said the group would 
concentrate first an helping 
its customers move main- 
frame software development 
projects to more productive 
workstations 

The second opportunity 
would be on the cli- 
ent/server market while the 
third would be the year 
2,000 market opportunity 
arising from problems asso- 
ciated with the millennium 
date change. 

Operating losses rose to 
£10 -3m (£5 -65m), on turn- 
over which slipped from 
£8 &8m to £34. lm. 


CONTRACTS & TENDERS 


The Government of the Republic of Lithuania 
announces an international competition to 
tender to prepare the best business plan and 
statute for Siaulial Free Economic Zone 
and to choose the Constitutional Group. 


Interested parties may obtain the specif! cations and 
appropriate documents from the following address during 
working boon from 18*. August - 18th December 1996 6pm 
(local time); Siauliai City municipality, (room 3 IQ) 
62 Vasario 16-osios Str- 5400 Siauliai, Lithuania. 

The application to tender should be placed in & scaled 
envelope which should be marked with the following 
reference: ‘The international competition of Siauiiaj Free 
Economic Zone, doenments for the competition’. 

Applicants should produce the bank document confir ming 
that die amount of 1000 litas was transferred to Siauliai City 
M uni c i pality account no. 142121 (or the equivalent Mnnnnt 
of 250 US dollars to die currency account no. 130070202) at 
Siauliai Branch Department of Lithuania State C omm ercial 
Bank (Uetnvos valstybinls komercinis bankasXbank code- 
260101540). Dvareo 85. 5400 Siauliai, Lithuania. This is a ’ 
Don-refundable fee. 

Information about die organisation of the competition is 
available from Siaulial City Municipality, room 310: 
teL (370-1 ) 433555; Fax: (370-1) 427575 


TAKE 

PRECISE 

AIM 


/< / i l : III Mr. S t 
\ !>Vi /■ i >xi Mr: v / ix 
tin l-'i.x ■ \\c r \;. Cnn w 
idf ah/: ur.Ac/rr.xc 
i ffr n old t> '.v 

/;/ S/.V/ s V <••/» M Ml V/ / V. 


for i n form ct ti on 

on a t! vert i si rt if i n 
this sf/dinn plea so 
cult: 


Andrew Skaivyrislti 
on + A 1 Ol 71 873 -1054 


KohtTt IKmt. 
on -i — 2-1 OJ 7T S7:; 4095 


DAEJAN HOLDINGS 

PLC — 


I *>l>> I 'imlcn-CrolY' 
-+4 i Ol 71 87:: 4027 


The Chairman, 

Mr B. S. E_ Freshwater, reports: 

• Major property acquisition 
for £82.5 million. 

• Gearing remains conservative at 
a ratio of 38.1%, 

• Record net rental income 
of £22.8 million. 

• Group remains keen purchaser 
of quality investments. 


Year encted 31 Match 
Net Profit After Tax 
Dividends Per Share 


1896 
El 43m 


35.0p 

(Proposed) 


1995 

£l8.0m 

32.0p 
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RECRUITMENT 


T he South African, 
government, now to 
the pitfalls. of dertu> 
cratic politics. Is not 
yet shy of setting Itself very 
ambitious public goals. The 
latest on the macro- 
economic fifpnt ^s £ the 
achieVemfehr by 2000 5of al 
sustained S' per cent annual 
growth rate. . 

As the economy acceler- 
ates towards' this' objective, a 
total, of 833,000 new- jobs win . 
be created, says the govern- 
ment.. In five years tlirie,' 
according to the blueprint, 
this should result in . the . 
economy producing 4 09.000 
new jobs a year. " . 

The ' country '-. certainly 
needs the work- Unemploy- 
ment, at 33 perjcent *b® 
workforce, is st±Q£ncreasing. 
Only' a small percentage of 
the young people seeking 
worhr'fbrthe first time this 
year wilLfixuS formal employ- 
ment: On present trends, 
with the economy growing 
at only about 3 per cent. the. 
jobless total would hit 37 per 
cent by* 2000.. . 

BUt the numerical simplic- 
ity of the government’s tar- 
gets a far more com- 

plex reaHty, which is in turn 
strongly affected by other-' 
official arohiflonaL' Jit is not 
Just' jobs that are needed. 


Employers are concerned about the shortage of qualified candidates, says Roger Matthews 

South Africa’s quest for skills 


'.especially for the unskilled, 
hut ah employment profile 
that more accurately reflects 
South Africa's racial compo- 
sition. This has in turn to be 
achieved as South Africa 
comes to terms with rejoin- 
ing the global economy, 
producing greater demand 
for skills, and a larger 
degree of International 
labour mobility. 

Under apartheid, job func- 
tions were largely dictated 
by race. According to a sur- 
vey carried out by the FSA- 
Contact, the human 
resource's consultants., 
neatly 90 per cent of senior 
managers are white, a 
change of less than l per 
cent over the past three 
-years. But this is predicted 
to drop to 79 per cent by 
1999, with similar falls in the: 
percentage of whites flffihg 
middle management and 
professional jobs. 

tfSA-Contact reports: 
“Mere companies this year 
ihel that the formulation and 
implementation of an affir- 


mative action policy is a 
strategic business decision. 
Previously, companies had 
’ stated that it was <fa«* to the 
desire to . overcome the 
inequalities of the past.” 

More than 80 per cent of 
companies Tn South Africa 
. now have affirmative action 
policies, although the level 
of commitment varies con- 
siderably. A' study of ISO 
leading companies by the 
Graduate Business School at 
the Un iver s ity of Cape Town 
shows the top 10 per cent in 
terms' of black recruitment 
have for outstripped the rest. 
The. number of non-white 
managers tn those 15 ccanpa- 
niBft haw more than dnnhlpH 
in four years, and should 
reach 35 per cent by the. end 
of the decade. Others appear ' 
unlikely to reach, or have 
moved, much beyond 10 per 
cent. 

Recruitment agencies also 
report that some 20 per cent 
of jobs they are trying to fill 
-stem from employers insist- 
ing on a black person for a 


particular vacancy, although 
many have become more 
cautious about who they will 
accept. 

“What has changed most 
ever the past two years has 
been the absolutely chronic 
shortage of candidates of 
almost all types," says Mrs 
Janet Labberte of the DAV 
personnel group. “South 
Africa might have an enor- 
mous number of unem- 
ployed, but so many af them 
are unskilled.” 

In common with other 
agencies, DAV has had to 
spend more heavily on 
advertising and to Intensify 
Its headhunting activities. 
*Tn our executive division, 
where we are looking for 
people who can command a 
salary of over R300.000, 
($66J225) the response is still 
hot too bad. But we did not 
get a single reply for adver- 
tisements for a chemical pro- 
cess engineer with a salary 
of KLOO, 000, plus a car," says 
Mrs Labberte. “When a good 
candidate does come along, a 


Investment Sales & Marketing 

J. P. Morgan Investment Management Inc:, (JPMIM) in London is the international investment arm of J.P. 
Morgan & Co. Incorporated. With $157 billion under rrurnnfrememr t ft is one of the premier investment 
ma n agement houses in the would. These assets are managed in a wide range of funds, domiciled 
througJumt.Eurqpe^ which invest in various instruments including US and international equities, bonds, 
money market and derivative instruments. 

JPMIM wishes to recruit a junior sal comarketing in dividual to join its Insurance Clients Croup. This 
Group is accountable for the revenues generated by European Insurance clients across the JPMIM 

- offices, using existing investment products. The group will also be responsible for id entifyi ng the needs 
of new investment products and for their development with the investment function. 

. The successful candidate will be a graduate with 2/4 years in the Insurance industry and will require a 
solid understanding of the Insurance industry in Europe and of the challenges which it faces. A good 

- knowledge of the regulatory, accounting, and fiscal environment under which the Insurance industry 
operates is also a requirement. The ability to deal with clients nafng a "problem solving" approach based 
on an investment management platform is key to success. .Thus a good understanding of the investment 
management process is necessary, us. is the. ability to work in an investment environment. Particular 
importance will be attached to communication and client skills as well as the ability to build 

' relati onship s Hud ly nmwiii 

• This position offers an excellent opportunity to contribute towards the continuing development of J. P- 
Morgan's investment business. J-P. Morgan Investment Management Inc. is an equal o pp or tu nity 
— -emp I oyer~ i rrte r eated candidates khpold write in confidence, enclosing a cv, to Martin Symon at Jonathan - 
Wren & Gbdimited, NtVl New Street, London, EC2M 4TP. 


JP Morgan 


company can no longer 
afford to wait. They have to 
move fast and make an 
attractive offer." 

This particularly applies 
to chartered accountants 
where the premium that can 
be asked by a wen-qualified . 
black professional with two 
years' experience is consider- 
able. "A young white char- 
tered accountant just out of 
articles would be locking to 
receive about R200.000 a 
year. A black person, at 
exactly the same stage, 
might receive R300,000,” says 
Mrs Labberte. “But things 
will level out This sort of 
difference will not last for 
ever.” 

But the emphasis is 
increasingly on quality, gr| d 
there is a growing wariness 
about recruiting candidates 
who have moved jobs sev- 
eral times to take advantage 
of higher salaries. Mrs 
Debbie Bradley, divisional 
manager of Eessel Feinstetn 
Consulting, says: “We would 
not interview someone with 


that sort of record unless it 
was clear they bad very good 
reasons for moving.” 

Mr John Lambrou of 
Rniirmnn^ ij cHtfOwg services 
believes that employers are 
most likely to retain the 
staff they have expensively 
acquired if the accompany- 
ing package is attractive. 
Meet professionals would be 
looking for a comp etiti ve sal- 
ary plus pension, medical 
insurance, car allowance, 
help with housing, and per- 
haps profit sharing, says Mr 
Lambrou. “What could be as 
important are the career 
development opportunities, 
and increasingly whether a 
company has an interna- 
tional dimension which 
could lead to overseas 
employment.” 

Emmanuels will not, how- 
ever, recruit directly for 
overseas employment 
because the company does 
not believe it should assist 
talented people to leave the 
co unt ry. But just as the gov- 
ernment is hoping that 


skilled people, black and 
white, will return home, so 
foreign companies are step- 
ping up their recruitment 
drives in South Africa. With 
the rand having fallen by 20 
per cent against the dollar 
since mid-February, the 
attractions of a salary 
denominated In a foreign 
currency become ever mure 
obvious. 

“There are quite a lot of 
people coming back, and 
quite a lot leaving,” says 
Mrs Bradley. “For South 
Africans returning home 
there Is no problem. But for 
others wbo, for example, 
come here on holiday, are 
impressed by the high stan- 
dards of living and want to 
stay, it is much more diffi- 
cult, mainly because the gov- 
ernment has become very 
tough on work permits." 

This appears to apply 
equally to blacks and whites, 
"We have had quite a num- 
ber of applicants from other 
African countries, with good 
British qualifications, but we 


cannot utilise them because 
they have been unable to get 
permits to work here.” she 
says. 

Official figures for the past 
two years show a steady 
Increase in emigration which 
outstrips by more than 50 
per cent the number of 
immigrants. Britain, Austra- 
lia, Canada, US and New 
Zealand, remain the top five 
destinations. And the rea- 
sons for leaving are typically 
those which afflict a society 
in transition, such as an 
increasing crime rate and a 
perceived decline in other 
standards, especially educa- 
tion. Informal surveys have 
also shown that young black 
graduates tend to be much 
mare optimistic about career 
prospects than their white 
counterparts. 

President Nelson Mandela 
tries his best to prevent this 
perception from gaining 
ground, repeatedly stressing 
that South Africa needs to 
retain skilled whites. Rapid 
economic growth which cre- 
ates an array of new oppor- 
tunities for black and white 
is the obvious solution. But 
even at 3 per cent annual 
growth, the effect of apart- 
heid in denying skills to so 
many for so long is already 
obvious. 


Analyst : Strategic Planning 

J. P. Morgan Investment Management Inc: (JPMIM) in London is the international investment arm of J. 
P. Morgan & Co Incorporated. With $157 billion under management, it is one of the premier investment 
management houses in the world. These assets are managed in a wide range of funds, domiciled 
throughout Europe, which invest in various financial instruments including US and international 
equities, bonds, money market and derivative instruments. 

As part of JPMZM's continued global expansion of both its institutional and Private Banking sectors, a 
requirement has arisen for an analyst to work in the European Strategic Planning unit. The main 
functions of this trait are to develop strategies for servicing exi sti ng and new business segments, as well 
as product development. Specifically, this role will focus on analysis of institutional and retail market 
opportunities. Thus, extensive database work will be required, as will development of financial 
spreadsheets, presentational work and documentation. 

The preferred candidate will be a graduate and have some 2 years' experience as an analyst. Ideally, the 
candidate will have some knowledge of the investment management business. He/she must be an 
effective team player, communicate and present well and have strong problem solving skills. 

This position offers an excellent opportunity and challenge for a creative individual with the scope to 
have a significant Impact on the future development of J.P. Morgan's investment business. J-P. Morgan 
Investment Management Inc. is an equal opportunity employer. Interested candidates should write in 
confidence, enclosing a cv, to Martin Symon at Jonathan Wren & Go Limited, No 1 New Street, London, 
EC2M4TP. 


UMm. i. A- nfc.h u.. — farlE M - 1 — I.C. 1 .1 , i 

■ ■ ■ u-ik i «» h- p r^M, n— rm m r mrr «rww i« a. i 


JPMorgan 


IJM-y IS Srili&li- fro J* I in « *iri ta .i n 

■•rfiMih, h ih ul ug Uwy Cmm «| ‘Di Cmhh^i afNiTnA-a dLBM««y 3— fa he. 


-•*. 1 'rW 

. .. ,, -s.- r * 


UTI* 




JAPANESE SPEAKERS 

Ow client, one of the world?* leading Investment Banking Aubudbns, invites applicatkmfin-dhefiMowmgpotitions from degree 
ehtemed candidate to flatiwrxhekatreerwitixintiuiSearriaeshi£tscry. 

For each position, the abdi ty to communicate fluently in Japanese, both verbally andm uniting, is absolutely essential. An 
vndexsutndmgctfjcQqn&aifaeni is reqtdnd,t^ experience trfwcekmgvadbmM 


Senior M anage r 
Debt Syndication 

Salary to £40.000 

ResponsBdfties wffl . Include ' the 
management erf the relationships between 
the London Office and the Band end 
SyntSeeflori Departments based In Tokyo, 
foe syndication of EMTNs, and foe 
undertaking of rfttetot research. For this 
post,' in-depth knowledge of syndicating 
debt & essential. RafcSMDS 


Senior Manager 
Pan European Equity Sales 
Salary to £50,000 
The succeesMc an d d atefar this rotealiodd 
hwetwqflireeyeais oiperienceaf Bxcpeen 
Equity sates to Japanese Inefflutiona) efierts. 
Fluency in spoken and written EngSsh is 
required, and a wOQngness to contribute 
within ata&n orientated environment Good 
PC skBs, inducflng Japanese software, wl 
bear advantage. RefcUPBQ 


Desk Assistant 
Structured Finance Unit 

c£20,000 

The opportunfty exists to provide general 
admi nla taiflvB and sscretenal support to the 
rapkflyexpantfing Structured Finance team. 
In addffion to Japanese, exceient English 
language abSty is required, together with PC 
skSte, which include the Japanese version of 
Excel and Word. Good inter-personal skfls 
are also important RetDASF 


Applications msrrict confidence, quoting the appropriate reference manber,u^befimucatiedmourdienLPleasein£cmeuethm 
a covering letter tfthere are wry companies to whichyour details should not be sent. 

Fleeae unite orfax enclosing a full CV to Sean Carr or Biehardlycms. 

Fra 0171-628 2400 29 Throgmorttm Sti, 

London EC2N 2 AT 

' Search & Sel e cti on Limited 


A rapidly expanding oilfield supply base operator in West Africa/ with several affiliated 
companies, is seeking to recruit two experienced professional in the fields below for its 
representative London office. Areas of demonstrable competence should include: 


Corporate Finance 

AH aspects of cash flow control including forecasts, 
monitoring and. budgetary control. 

Maximising cash flow potential. 

Establishing cost effective banking structures both 
in the UK and West Africa. 


Sourcing and negotiation of bank facilities both 
domestically and in West Africa, including 
discounting of receivables. 

Preparation and submission of feasibility studies to 
commercial banks, ADB, IDFC, etc. 


Legal/Insurance Officer 

Reviewing ail existing contractual documents of 
group companies. 

Vetting all future contractual documents to which 
any group company is a party, prior to signature. 
Dealing with conveyancing and leasing matters. 
Handling all insurance matters of group 
companies and evaluating existing covers for 
cost effectiveness. The insurance covers are 
comprehensive and, apart from dealing with 
claims, the successful applicant would require 
local currency insurances to establish adequacy of 
cover. 

Company secretarial matters. 

Liaison with external corporate legal advisors. 


Candidates should be aged 30-35 and the remuneration package would include a salary of 
£35-45,000, pension scheme and medical insurance. Signficant overseas travel will be involved. 
Applications, with a hand written covering letter, should be sent to: 

DMS Ltd., 14 Grosvenor Crescent, London SW1X 7EE. 



Gbuhtry Desk Officer - Argentina 


London based 


c. £48,000 


Ottr cliccK, the fiaDy integrated investment hanking ann of a. trading 
European iix major player in the emerging markets with 
offices throughout T «*»n America. It wishes to add to ns existing 
London based someone to join the Arge ntin a -country desk 
at Manager level to assist with the o rig i n ati o n, structuring and 
marketing of Argentine deals and products. 

The successful candidate wSQ: ' 

wilevu^itl aast two w* 1 * 1 

• corporates and financial Institutions In Argentina 

■ Spaak fluent Spanish 

■ Bsfsmfltar with thsstructurs and documentation 
-of banldngand capital rnsricst* products 

■ Be professionally quafiflad in law WxOjTffl 

• or accountancy 15 


Ptsasa reply tn confidence to 
Rupert Fon&am at 
Morgan Hunt 
1 Connaught House. 

Mount ftow. London W1Y 5DB 
flax 0771 409 3500) Of 
can us on 0171 409 3200 

Offices In London end Moscow 


Executive Search 



The Coface Group is a leader in international credit risk management active in credit insurance, credit information and debt 
collection in more than 30 countries with consolidated turnover of £3 50 million and net profit in the range of £2 5 million. 
Bdng French-owned the Group’s Head Office Is based in La Defense, Paris. 

Coface LBF. the UK subsidiary is one of the three top UK credit insurers. Due to the Group's expansion, an opportunity is 
available to work alongside the UK General Manager with the responsibility to develop new segments of the market and 
expand on new opportunities. 


The Position 

■ To introduce marketing plans throughout the 
organisation and implement them. 

■ To design special facilities to enhance existing 
distribution arrangements. 

■ To assume full responsibility for these 
schemes, facilitate change and drive the 
process. 


The Reqtdrements 

■ Fluency in English. Other languages, especially French advantageous. 

■ Experience In selling international business services to Finance 
EM rectors. 

■ Previous success in project management in a complex creative 
environment 

■ Desire to shape a business within the context of a large 
international Group. 


Please send your CV with current salary d et ails to: 
Karla Dalton. K/F Associates. 252 Regent Street 


London W i R 6HL quoting refc 90018/A. Alternatively send 
by fax or 0171 3 1 2 0020 or e-mail to cw@lrfaeurope_cDm 


Internet Home Page: htto'i/wwwJdaeu rope.com/kfaeurope/ 

K/F ASSOCIATES 
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Property Finance 
Advisory 


1 v 


Senior Banking Advisers 


A senior position with a 

London- 


major property player 

based 


NatWcst Markets U the global corporate and investment 
banking arm of the NatWcst Group. Our Property 
Finance Advisory team is a leading authority on the 
commercial property market. 

With glolial demand For our expertise, we advise property 
companies and investors on ways to capitalise on their 
assets, or to raise debt or equity For major projects. With 
the strong links we have Fostered within the NatWcst 
Group, together with a positive market profile our small 
cloM.'-knit team has already generated, you can expect 
wide exposure to substantial commercial property deals. 
We arc now looking for someone with a strong equity 
corporate finance background to complement our existing 
team. You should have at least ten years' experience of 
corporate finance, capital markets or equities. Your 


background should include a significant period spent in the 
property market during which time you have successfully 
completed major commercial property deals (ideally 
equity related and/or cross border). You must be able to 
demonstrate the ability to originate, structure and 
complete a major disposal mandate, as well as 
involvement in corporate deals such as M&A and 
flotations. A high level of computer literacy, experience in 
European markets, good investor contacts and language 
skills would also prove useful. 

An extremely competitive remuneration package will be 
offered which reflects both the demands and importance 
or this role. Please apply with full CV quoting ref: 50+ to: 
Alastair Lyon, Response Handling Service, Associates in 
Advertising, 5 St John's Lane, London EC1 M +BH. 
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Bank of England 

The TYiiV <b£ England; intends- to 
appoint a small, number of experienced 
hanking professionals as Senior Bankin g 
Advisers, to assist in the supervision of all 
banks operating in the UK. 

Reporting to the Deputy Director 
of Supervision and Surveillance, you will 
work closely with senior management; 
and advise them on the development of 
supervisory policy and plans, particularly 
governing the risk " assessment of 
individual banks,' and participate . in 
on-sice reviews and meetings with the 
supervised institutions and their reporting 
accountants. You will alsb advise on die . 
scope and interpretation of statutory 
reports, required under the Ba nkin g Acl. 

To meet the challenges of this 
important role, you will have had at lease 
20 years’ banking experience; latterly in 
a senior position. You should possess 
a broad strategic and operational 
undemanding of the major banking 
functions, and demonstrate a record 
of sound judgement in m an a gin g risk. 
In-depth expertise, in and • successfirl 
management of at least; one of die 


sKddkt dbcipline is mPT* 

controls; . f/ 

. market risk assessment and 

. - 

management information. 

^ptoonal qualities include strong 
interpersonal skills, matched by excelknt 
conceptual and analytical ability, and a 

flexible and open mind. 

The appointment will be for an 

initial term of three years and you should 
be prepared to work at least two damper 
week for the Bank. Remuneration 
will depend upon qualificanons and 
experience. 

please write with foU career 
and salary details, to Rachel 
Blanchard. Bank of England, 
Threadneedle Street, London ECZK. 
8 AH before 31st August 1996. 

The Bank of 
England- is an Equal 
Opportunities Employer. 
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NEW SHARE 
DEALING OFERAHON 


HALIFAX 


As part of the Halifax mission erf becoming “The Biggest 
and Best Personal Finance Business in the UK", the 
Group is establishing on execution-only share dealing 
service. This will build on facilitating conversion to PLC 
status which will create the biggest shareholder base in the 
UK to date. 

Located in West Yorkshire. Halifax Share Dealing 


Limited will take advantage of the latest technology and 
the advent erf CREST to produce a highly automated 
proces s which will provide a built-in competitive 
advantage in terms of speed of settlement and 
reduced cost base. We are seeking three key 
members of the management team for this exciting new 
venture. 


HEAD OFSEITIj 


Mi a 


NTS 


This role will be responsible for all aspects of settlement 
within the business, from the immense challenge 
generated from conversion to PLC status to the 
development and implementation of a high quality 
settlements operation to meet future business needs. 
Candidates should have substantial experience of 


coutrofling settlements in a retail stock broking 
business, in cludin g exposure to high volume share 
dealing transaction process in g. Knowledge of the 
securities industry regulatory environment is essentiaL 
Experience of a new business start-up would be an asset ' 
Re£ 60323. 


HEAD OF DEALING 


The role win be responsible for leading a team of dealers 
and order takers, establishing the front office share 
information service and directing functions necessary to 
support conversion. It will extend to cover all the front 
office functions of a retail stock broker. 

Candidates should have substantial experience of 
managing the provision of dealing services in a retail stock 


broking business, including expo su re to high volume 
transaction processing and some knowledge of call centre 
mana g ement. Knowledge erf the securities industry 
regulatory environment, as well as a high level of market 
awareness is esse n tiaL Experience of a new business 
start-up would be an asset. Ref 60324. 


DEPUTY COMPLIANCE MANAGER 


The successful applicant will be part of a team responsible 
for varied FSA related compliance requirements 
connected with the share dealing operation; in particular 
to assist in establishing and maintaining a compliance 
monitoring programme, supported by the appropriate 
training. 


Candidates should have at least 2 years’ compliance 
experience in an SFA regulated environment combined 
with a sound knowledge of the wholesale and retail 
broking markets. SFA registered, with an SFA approved 
qualification (or the willingness to attain one) is essentiaL 
Reh 60325. 


These are rare opportunities to be a significant influence 
in the successful development of a major start-up 
operation. Salaries will be competitive and wfl] be 
supported by a highly attractive benefits pa c ka ge , 
including relocation expenses where appropriate. 


Please write, in confidence, with foil career and salary 
de ta ils , to Peter Sandham, MSL International Limited, 
32 Aybrook Street, London W1M 3JL. 

Please quote the appropriate reference. 


JF LONDON BELFAST BBJMNGHAM BRISTOL 

JLI mr.ensni cuy-aK iowim <bl?vt«a7 INTERNATIONAL 



GLASGOW 

Ota wren 


LEEDS 

otossAtsr 


Manchester Nottingham 

(Ut! 635 on 0L19MMM 


CR \I)l \TK 
OPPORTUNITIES 


City Financial Panncrs 
Limned required 2 articulate, 
hard Moriting. financially 
motivated graduates (aged 23- 
30 1 tor new. positions created 
h\ the cNpanvion of its Central 
London office. We are a 
leading Financial Services 
company and provide 
exccilcw opportunities for 
early progression to 
management. Potentially high 
remuneration with additional 
j profit share and share 
| purchase scheme also 

available. No experience 
necessary as lull training is 
provided. 

Contact: 

JON WR0E 
on 0171 240 0160 

APPOINTMENTS 

WANTED 


Experienced team 
invoboed in Asset Suxtp 
sales/trading seeks 
new opportunity. 

Please send replies to Box 
No A5655. Financial Times. 
One Southwark Bridge. 
London SE 1 9HL. 


EQUITY DERIVATIVES 


London based 


Our cEent, a prestigious US Investment 
Bank, js looking for an individual of the 
highest calibre to develop a structured 
Equity Derivative business with 
European corporations. This will require 
close involvement with Investment 
Banking, Equity Capital Markets and the 
Equity Division. Three years’ experience 
in this field is essential 
The following attributes are also 
essential 

■ Professional experience in legal 
regulatory and accounting issues 
faced by European corporations 

■ Tlack record of academic excellence 
in a quantitative object from a 

■ leading University 

■ Familiarity with more than one 
language, including Japanese 

■ Proven quantitative and analytical 
skins in Equity Derivatives 


■ Track record of product innovation 
and creativity directly related to this 
field 

■ Evidence of experience in business 

growth and productivity in this fidd 

■ High level of integrity together with 
excellent communication and 
leadership skills 

The remuneration package tailored to 
the successful applicant will be 
competitive. To apply, please send 
your CV with a covering letter, quoting 
ref: 506, to: Alastair Lyon, Confidential 
Reply HandSng Service, Associates in 
Advertising, 5 St John’s Lane, London 
EC1M4BH. 

Your application mUotdybejbruwadedto 
this dieni, but please dearly indicate any 
otgansatum to ahom your details should 

not be sent 


Asso 



MEKT1SING 


EUROPEAN MONETARY INSTITUTE 

Vacan cies in the Information and Communications Systems Department 

The European Monetary Institute (EMI) was established on 1st January 1994 with its seal in Frankfurt am Main. The EMI's Auction is 
to strengthen die co-operation between its members, the central banks of the European Union, and to prepare for the establishment o i a 
future European Central Bank (ECB). The EMI currently employs approximately 200 staff members and has ns own terms and oondiDons 
of employment, including a competitive salary structure, pension plan, health insurance and relocation benefits. The positions will be on a 
fixed-term contract basis and candidates most be a wrinmii of a Member State of the European Union. 

With a view to implementing a European- wide system offering data communication services to the European System of Central Banks 
(ESCB) for monetary and foreign exchange policy applications, a multi-disciplinary team will be establ i s h ed and the EMI is looking urgently 
to fill the following positions: 

The Message Handling System Specialist win be responsible for die specification and implementation of the messaging services to be 
included in the global communication infrastructure. Good knowledge of OSI standards (in particular of X400 and EPHOS Procurement 
profiles), messaging APIs (e.g. XAPIA from X/OPEN, CMC from XAPIA, MAPI0. MAPI1 , etc.) is essentiaL Good knowledge of X400 
products available in foe market and their performances would be an advantage. 

1-time 


sendees to be meimfad in the global communication infrastructure. He/she should have good knowledge of OSI/IP, transactional systems and 
models such as DTP from X/OPEN, related APIs and EPHOS profiles, and RPC from DCE/QSF. 

The Network Protocol Expert will be responsible for the sp ecifi cation of the bearer services and in particular will concentrate 00 the quality 
of services to be provided to fulfil user needs in terms of transmission time, spryice availability, etc. Good knowledge of WAN protocols 
<X25, ISDN, Frame relay, ATM, VPN, etc.), LAN protocols (IEEE 8023, $EB 8023,. TCP/IP, etc.) and solutions for LAN/WAN 

interconnection is. essential. ‘ *■ ■- 

_ _ ■ — w n i -• - - — - 

'The 'Ab pMeatidri Systems Analyst will be mainly responsible for the detailed analysis of information system requirements for several 
client/server applications. C andidates shoglcthavcagood I 
through stored procedures, triggers and dynamic SQL. 

Qualifications ■ 

- University degree or comparable qualification. : 

• Participation in the implementation and operation of distributed comm uni cation applications would be an advantage. 

■ Strong interpersonal skills, self motivation, and the ability to work in a team are very important. 

• Very good command of English and proven drafting ability in English. Knowledge of other European Union languages is desirable. 

Applications should include a Curriculum Vitae and a recent ptaotogz^h together with references confirming the required experience and 
skills. They should be addressed to the European Monetary Institute, Personnel and Office Services Division, POStfach 10 20 31. 
D-6QQ2Q Frankfurt/ Main, and should teach us no later than 30th August 1996. 


Appointments 

Advertising 


appears in the UK - 
edition every 
Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For information on 
advertising in this 
section _ 
please call 

Andrew Skarzynski on 
+44 0171873 4054 

Toby Finden-Crofts on 

.+44 0171873 3779 

Robert Hunt 
+4401718734995 





Salary Range: £70-80k + bonus 

As a recognised leader in the fixed income and equity markets, this International 
Investment Bertie provides a comprehensive range of products and services in the 
primary and secondary bond and .equity markets, currency and interest rate swaps 
and options, fixed income and equity derivative products and specialised instruments. 

They are currently seeking a Primary Trader to play a key role in enhancing the 
organisation's position in the primary markets. The individual will assist in all trading 
functions, caking specific responsibility for retail currencies including Lira and 
Canadian dollars. The role will Involve significant diene contact and marketing of new 
issues, with responsibility for client flows through London in Spanish, Portuguese and 
Italian Government and Euro-bonds. The individual will also be expected to take full 
responsibility for pricing and risk management issues. 

The successful candidate will be a graduate in a finance and/or marketing related 
subject, have had typically 5 ywus’ experience in a capital markets operation, with at 
least 2 years' trading experience in fixed income products (particularly Canadian 
dollar. Lira and Peseta currencies). Experience trading In asset-backed securities is 
essentiaL as is a solid background in risk analysis, and preference will be given to 
candidates with some exposure to fixed income syndication/origination activities. 

Excellent career opportunities will be offered to attract- the very best candidates. 

A demfled CV should be addressed to our consultant, Donna Bailey, quoting 
ref PT/3 at GMBM Advertising & Research, 27 Ftotal Street, London, WC2E9DP. 


GMBM 

Advertising' & Research 



NEWS 


Financial Journalist - Stockholm 

APX News requires a journalist with 
experience' of financial news to cover 
companies and markets for its Stockholm 
bureau. Eluent English and a Scandinavian 
language are essential. AFX is an English 
language news wire jointly owned by the ' 
Financial times and Agence France-Presse. 

Please reply by fax or letter to: 

AFX News,Kungsholiiistorg 3D, 

105 12 Stockholm, Sweden. 

Tel: (08) 651 1810 
Fax: (08) 650 7465. 


SOUTH AFRICAN CORPORATE DEAI 


Our ouent, an established international bank, b 
tooklng to raoru'rt an exparlanced Corporate 
Dealer to service thair South African and African 
? xchan 9°- treasury *nd 

metkeiing these products to new 
F era ° n «PPO!nted w«l provide 
strategc-deaHrtg advice on the international 


(he n ^, have a towwtedae of 

** lmwMt *■ ****** 
l^^teahomwndeB and more spedHcatty, a 

°LH? e ®°u ,h African Rand. It 
S teva a Proven track recent 

S^? n °jS u L Sou,h African corporates and ba 
tMiSteJ^A?^K Africa ' a control 


Scqwrta 

Cansultfag 

limited 

12 Old 

Ba-Ongtm 

Street 

Loadon 

W1X1LA 

Teb (0171) a 
Flue <0I71| 


v!S. S |« a derailed Curriculum 
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Central London 


This - successful, independent r UK npstreaxn 
cxQ and gas company has developed a strong 
reputation fcer the quality of its aMMg wnait. 
It is fully quoted, with substantial producing 
assets offshore UK and further afield. ... • . 

As a result of fee company's growth strategy,: the 
need has arisen for a Corporate Economist 
Reporting to, and working closely with, the 
Finance Director, the successful candidate will 
focus ore 

•providing economic analysis of -acquisitions, 
disposals and other business development 
opportunities; 

• internal freiaricial analysis artd planning; 

• investor presentations and liaison 
with City analysts; ' 

• maintaining and enhancing the 
company^ existing financial model 


Oil Industry 

c. £60,000 + Benefits 

Ca ndid a t es should be, atammmtuxn, grad u ates 
(probably in a relevant discipline), with five to 
ten years' corporate experience and significant 
exposure to oil exploration and production. 
This should have been gained in an oil company 
a financial institution or a ccmsnltancy. Excellent 
financial and PC skills axe vifaL ' 



The company wishes to recruit a self-starter, 
who combines a highly analytical approach 
with business acumen. C i wi n n i i nigatinn and 
presentation ability should be of the highest 
order 

Please send, a full CV in ioonfideuoe to GKBS 
at die address, below, quoting reference number 
573J on both letter and envelope,, 
and of current 

t yyiinnp | ijli iH| 1 


SEARCH &. SELECTION 

86 TERMYN STREET. LONDON SWlY 6TD. TEL: 0171 468 %800. 


/ 


Cooners 
&Lv brand 



5/u. Golden Vale 


Golden Vale pic 






APPOINTMENTS ADVERTISING 


. Appears in. the UK edttlori every Wednesday & Thursday and In the Intematkmal edition 

For In for ma t i o n on j dyor tfol ng in this section please cafl: 

Robert Hunt on +44 0171873 409& 

r# SOUTH AFRICAN 
CORPORATE FINANCE 

London based to £50,000 + benefits 

Our Client, a prestigious international banking institution, offers the foQowmg opportu nit y. 


Tlw Rota: 

• manager larval In a dynamic corporate 
finance department focusing on 
South African inward and outward 
inve s t ment; 

• the successful candidate wffl assume 
a leadership role in originating, 
m ari cetto g and executing transactions. 


at laast 2 years proven track record of 
success In South African related 
corporate finance; . 
wit possess appropriate knowledge 
of the South African regulatory and 
business environments; 
liK corporate finance experience 
would be an advantage. 


The Person: The Rewards Include; 

• university graduate; preferably wflh • opportunity to work in a progressive, 
post graduate qualification; entrepreneurial environment. 

TV apply, please write or fax yarn fiA auifainm oboe to rifkcr ttkhard. Lyons or Sean Carr. 
Apptetaimsu&cmfy be farumvted to Please indkatedanly my aigcadmUkm to 

wUAyowr detaSs thotdi not be aait. 

Tan 0171-628 2400 

Search & Sefaction lindted 



Golden Vale Is a teacflng company in foe Irish Dairy Industry and Is on© of the largest cheese 

manufacturers In Europe. FoOawtog recent major expension, the Group generates over £500m h sales, 
wtth 2000 employees, a mflk poof in access of 180m gallons end manufacturing plants In Ireland, UK 
end Conftoental Europe. In adcfltlon to international markets for Its food Ingredient end catering 
products, and with a pcnticular focus for Its consigner products on the UK and Continental Europe, the 
Group is a major force In the home market covering the entire country. The complete product range 
extends over dairy products Including liquid milk, farm Inputs and cream liqueurs. The current market 
capttafisation of the Group Is ail 06m. 

Based at Group head offices in ChartevSe, Co Cork, the Group Managing Director reports to the Board. 
The rote lndudes taking complete profit responsibility, and setting a strategy tor accelerated growth 
whBe further developing the commercial focus of product Innovation. BuBcing, motivating and 
managing an effective, profitable organisation to a mufti-product, manufacturing, marketing and 
distribution environment, wffl be the key to success. 

TMs Is a challenging assignment for a profession^ manager with a successful track record. The Ideal 
cancfidate wffl be a mature executive who can provide strong and decisive leadership. The abUHy to 
forge effective relationships wtth stakeholders, including shareholders, suppliers, customers, 
management and staff, wfll be particularly valued. International experience In a pic within the food 
orfrneg sectors, win be a distinct advantage. 

This & an unfcfue opportunity to mate a significant contribution to one of freksid's premier fbod 
companies. The compensation package on offer, comprishg basic sa/esy, Dance and other benefits, 
reflects the calibre ofcancBdate being sought for this Important appointment. 

The confldenttaifly of all responses and enquiries wffl be respected, and a comprehensive Curriculum 
Vitae may be sent to Eugene O'Neffl at Coopers & Lybrand, George's Quay, Dublto 2. 


Solutions 
for Business 


A Member of tire Executive Selection Consultancies Association 


AAA-rated 


Singapore 


Tfie Singapore BramchTof BAYe=HSCHE LANDESBANK Is 

recruiting an • ■ 


for a start-up situation 


ANALYSTS 
- UK EQUITIES 

Tliwy & Co Is todepandantty owned and has steadBy expanded 
over the last 10 years to become one of the largest 
independent stockbrokers and fund managers bi the UK. 

It employs over 260 siafT throughout the UK, operating from 
olne centres In adtBflon to the Liverpool Head Office. 

Total client tends are In excess of £416 billion. 

Our Research Team has established an excellent 
reputation for the qurilty of its products. We now wish to 
expend the Team and have positions waBabla for two 
experienced UK equity analysts, to be based at our Liverpool 
Head Office. Candidates should have an established 
track record, p re f er a bly over a range of sectors; backgrounds 
to fina nc ial* and In cycfical Industrials would be of 
particular Interest to us. 

Appficaats with firft C.Y^ or eaqMries should be addressed 
Ik Pater Bicktoy. Research Director, IDaejr A Co, 
Royal Uvar BnHdtag, Pier Head. Liverpool, 13 1NY 
Tab 0151 236 6000 


TILNEY & CO 


i 


ifHurHin Him -* nowl 

owcwraonD ana rtna 
MraDMMntBkK*183B 


The successful candidate wffl 

a) have a 6trong analytical background, 

b) be a self-starter with an abffity to identify trading 
opportunities In a value not volume driven environment, 

- c) be dbie-to price and manage the risk from 
structural transactions, 

d) haw at least three years' experience in Swaps business 
with a good track record, 

e) preferably have some experienca running trading 
positions In minor currencies, 

0 be keen to gain woridng experience In the Asian Time 
Zone. 

Please reply with CV giving fuB details of career to: 

The Senior Manager, Human Resources, 

Bayerische Landesbahk Gbozantrato, 

The Concourse #37-01, 300 Beach Road, Singapore 199555. 
Applications should reach us by 2nd September 1996 and 
only shortlisted candidates wW be notified. 


Bayerische Landesbank 

Girozentrale 


Acquisitions 

Monthly 


Deputy Editor 


Satay - £26,000 +■ bonus 


Europe** leading m er g e rs and acquisitions m ag a zin e seeks a 
deputy editor to join its estabhshert editorial t eam which 
includes an editor, features editor, and two reporters. You will be 
expected to contribute both news and features to the magazine 
| and to write with confidence and flam You will already have 
excellent sobbing «lriria and be familiar with QmdXpRs page 
make-up, while some knowledge of the printing process would 
be useful. The deputy editor is also expected to contribute new 
ideas in iwttw of magazine content and new projects. 

In addition to your solid journalistic drills, you will have a good 
overall understanding of the M&A and private equity markets 
and some knowledge of related capital markets. Excellent high 
level contacts in in ve stm ent banks and major companies would 
also be an advantage, finally, in a pressured environment a sense 
of humour is vital. 

P I—— apply In wrWng to: PtiKp H— lay, Editor A Publisher, 
AoquMtkm Monthly, TUdor House. 78 Mount Ephraim, 
Tunbridge WeBs, KantTNfSBS 


FUTURES AND 
OPTIONS BROKER 

A challenging role with a leading player in fixed income 

London based 


Our client, a prestigious US investment 
bank, is looking for an experienced Fixtures 
and Options Broker. Reporting to a 
Managing Director in New York, you will 
play a key role mail aspects of broking all 
in f ^ t financial ftilimw an d nyirimm, 

and selling the Finn’s executing and 
clearing services to potential customers. 
The successful candidate will Base between 
New York, London and Tokyo as well as 
take responsibility for en h anci n g the 
crossover potential between various 
inter-company departments. 

The following attributes are critical: 

■ Significant commercial exposure to the 

c flrmwnnrty l With 

at least five years’ sales and broking 
experience at senior level 

■ At least five years’ experience broking 
in both US and global fixed income 
markets. 


Asso 



■ A successful trade record la acquiring 
and developing customer relationships 
particularly within the highly competitive 
hedge fund community. 

■ Strong understanding of the cash market 
and fundamental relationship driving 
interaction between cash and futures. 

■ Superlative fundamental and technical 
analytical skills. 

■ Record of academic excellence. 

■ Proven leadership skins. 

* Strong communication skills. 

The remuneration package tailored to the 
successful applicant will be competitive. 

To apply, please write enclosing a full CV, to: 
Alastairlyon, Confidential Reply Han d B ng 
Service, Ref 505, Associates m Advertising, 

5 St John’s Lane, London EC1M 4BH. 
Applications will only bo forwarded to this 
client, bat please indicate any organisations to 
which your details should not be sent. 


RTISING 



. APPOINTMENTS, WAMTEP . 

Financial Controller/ 

Global Audit Manager (45) 

tnoofri Ammvvqpj 

varied Wilm ttfgrloa A afaitne hvtonrtr*!. Swfr» A 

Brk, wotting Oman St Pmdtu U i— d to —veiling emsmiwaji final* own 

( office nZnricftwwai^eoaafaler relocating He dM&ei a permanent or flOBtnez j 

pockim lo finanoe or tatofoal aoA. 

• Box A5639, Financial TSoaea, 

' One SowbWM* Bridge 
London SE1 9B0L V 


EUROPEAN LOBBYING GROUP 
IN THE FINANCIAL SECTOR 
seeks 

LAWYER/ECONOMIST 

• lb work on financial market issues and 
other subjects (e.g. tax, accounting) 

• 2-4 years post gratification experience required 
(preferably in fboancial markets) 

• * High sWjirl^mirT eiwU wtinh 

• English mother tongue & fluent 
French, essen t ial. 

Applications should be addressed to: 
BoocA5662 , 

Ptnmjtaal Tones, One Soufliwadc Bridge, LoodopSEl 9HL 


We ire 

IBM 

Wo 


Company Secretary 

TtMBBOG 

u axpaB4Pi>i bwbiea, locddat 


die (cTwieu ocenioaally at i 


with die turn Cnnpany Ls« and 

Oxfc« cTPmicr. Tix. Cadbcxj. 


BocBSWI.F 


MANAGING DIRECTOR 


A major Commercial Bank in Zambia seeks a Managing Director (Chief 
Executive) with strong finance and leadership skills for its operations in 
Zambia. 

Reporting to the Board directly. This is a very challenging position. 
Responsible for the hands on management and control of all operational 
aspects of business. Flair and vision to develop and attract new 
customers. 

Qualifications: Graduate, 40+, financially literate, should have at least 20 
to 25 years of commercial banking practice of which the last 10 years in a 
senior position. 

The position is based in Lusaka and would require extensive local but 
limited international travel An attractive package on expatriate terms will 
be offered to the suitable candidate. 

Please send a detailed CV in confidence and details of two referees to: 

Box A5658, Financial Times, One Southwark Bridge, London SE1 9HL 


V I { F E - 1 „A NX E X OIJ R N A E I STS 


vwd i> n Bco gniiwid aa pro- lunjjiym t vqppliar of bugjpgca aewa to 
fmanriitl iuxtitutioiui throuKhorrt Europe. We are looking for 
jmmte Heto with xtHtepth knowledge of the financial markete as 
well as European monetary poHdie, on a fieeJanea basis. The 
tigpxb ( n i HAp t i B mnatbe Mia g w l 


Please send your application to: twd Vereinigte 
Wirta<ib aftadbenate GmbH, U7M tilarbboni, Germany, 
Fair mIS fftfte 4esS78,+*U£hlOSX12.2SmOooB*poneev*aot» 


FINANCE MANAGER/ 
FINANCIAL ANALYST 

A leading chemical manuf. Joint venture Co., operating in Saudi 
Arabia with an annuel turnover of US$125 mm. Is looking ton* 
Strategic Planning, Forecasting & Budgeting; Treasury 
Activities Inducting Cash Management, Credit & Collections 
A Bank Relations; Internal Controls, Policies A Procedures; 
Cost Control A In ventory Management; Financial Analysis A 
Reporting; Management Into Sy s tem; Working Knowledge of 
Purchasing A Materials Management; Projects A Assets 
Management; Cost Analysis; Feasibility Studies A Special 
Projects; Variance Analysis; Ability to make personal 
presentations to management; Working knowledge with 
computer A financial analysis so ftware package. 

Raoul ram ants: MBA (Finance) from an aocredited W. University & 
Accounting qualifications as CPA or CA Must have a min. of 5-10 yrs 
experience in similar position In a manuf . Gompany-pref Chemical 
Industry. Excellent communication sMHs in English and Arabia. Only 
qualified cencfidate(s) should forward CV* with salary history to: 

'■nsgar, PO Box 13 S 86 , 

MU 21414, MSA 
Fax: 00968 (2) 6333382 


HI UBH EHNWH Blfi 


We are the German subsidiary of an international 
banking group. Traditional good relations with 
the Arab countries and expanding business 
with our international clie n tele In this area 
encourage us to enlarge the FX trading team 
of our Treasury Department. 

For our Interbank trading desk we look for a 
seasoned 

FX/MM Trader 

With experience In trading In derivatives. 

Our candidate should have a successful track 
record in dealing and aside from EngHoh have 
a good command of the Arab language 
If you are interested in working In Frankfurt, 
please send your applications to: 

Mr Jurgen Wittayer.Treasurer. or call Tii™. 

Tel: 49 69 71403311 

Arab B anking Corporation-Dans & Co GtwMT 
JHedetnan 13-19 60325 Germany. 
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ACCOUNTANCY APPOINTMENTS 


Price ffkierhouse 

EXECUTIVE SEARCH & SELECTION 


Internal Audit Manager 

Flexible role with a major global investment institution 
c.£65,000 plus superb benefits London 


We have . . . 

... an unquestionable that cornea from 

being one of the major players in the global financial 
markets with diverse investments including ra pjqj 
markets, property and fund management 

This role . . . 

. . . offers the opportunity for involvement with a 
wide range of financial products as well as 
access to other financial institutions. You will be 
responsible for ensuring chat an adequate and 
effective control environment is maintained 
throughout our extremely diverse operations, as 
well as recommending operational improvements. 
This will involve a significant amount of internal 
consultancy, at the head of a team of five in a small, 
efficient and highly effective department. The 
worldwide nature of our portfolio will, of course, 
require some international craveL 

You are : . . 

... a Chartered Accountant with strong auditing 
and accountancy aloHa. Some ten years experience 
will include at least five years in a financial services 
environment; during which time you will have 
headed an internal audit function (or, if the 


department was a large one, you may have been the 
No. 2). Either way your experience will have 
exposed you Co a wide variety of financial products 
including equities, bonds, derivatives as wdl as 
fund management. You will possess an unusual 
degree of political sensitivity allied to effective 
interpersonal skills that fnahle you to communicate 
complex issues clearly and simply. That you axe 


analytical approach goes without saying. 

If you believe . . . 

. . . you have (he mix of skills, attributes and 
experience to carry off this role, write to our 
advising consultant, David Hunter, quoting 
reference L/1680 at the address below. 
Alternatively, for a discreet conversation about the 
role call him on 0171 939 3661 from 19th August. 

Executive Search & Selection, 

Price Waterhouse Management Consulting Ltd, 
Southwark Towers, 

32 London Bridge Street, 

London SEl 9SY. 

Fax: 0171 403 5265 

E-mail; David_Hun.ter@ Europejiotespw.oom 


CORPORATE TREASURY 

Electric Power Sector 

Our Client is a leading UK and international electric power utility, with a growth strategy committed to the development 
of energy projects in the UK and worldwide. Increased leverage, in line with the sector, and the cash management 
complexity of an international investment portfolio, have brought forward a planned expansion in the treasury function. 


TREASURY DEALER 


TREASURY MANAGER 


fCOMPETriTVE PACKAGE + BENEFITS f COMPETITIVE -PACKAGE + BENEFITS 


You will undertake the transaction of the day-to-day 
currency and money market requirements of the Client, 
trading derivatives as required by the hedging strategy, 
additionally you wffl have an involvement in treasury 
planning. 

The Client considers the ideal candidate as a graduate 
working in the dealing room of a major financial 
institution, perhaps as a customer dealer or junior tradec 
familiar with wholesale currency and money market 
trading conventions, looking to a long term move into 
corporate treasury, or an existing corporate treasury 
dealer; looking for a wider variety of challenges in 
corporate treasury. 

This is a challenging appointtnent, with the opportunity to 
make a personal contribution at a practical leveL An 
outgoing and robust personality is essential. 

Please quote ret 60283. 


This is a challenging appointment, offering an 
opportunity to become involved in ah treasury related 
activities, providing professional Input to a wide range of 
issues, and to play a Significant part in the overall strategic 
management of the business. Suitable candidates are 
likely to have professional qualifications combined with 
relevant experience. 

You will evaluate day-to-day transaction hedging 
requirements, and help develop a long term strategic 
econom i c hedging strategy for the CHent Inter afia, this 
wiB involve a comprehensive risk evaluation, and use of 
OTC. option strategies to manage risk and maximise 
value. 

There is also scope to become involved in the Cb'entY loog 
term funding strategy, embracing bank facilities, the 
capital markets, and funding of subsidiary and associated 
companies. 

Please quote ref: 60282. 

Both of the above appointments are based in London and offer competitive packages and benefits. If you wish to be 
considered for either of these appointments, please write giving full career and salary details, in stria confidence, to 
Gemma Jenfcin, MSL International Limited, 32 Aybrook Street, London WIM 3JL. 


LONDOM BELFAST BIRMINGHAM BRISTOL 

om«jsno mxc cisc aaetn* ai7«27*i7 INTERNATIONAL 


IJUTTOkl.tVUl.l > 


GLASGOW 

014J3W7TO 


LEEDS MANOresrca NOTTINGHAM 
0U3OOS7 MSI SB 1772 OUSSUM 


Peregrine 

SENIOR EXECUTIVE - ACCOUNTING 
AND OPERATION 
NORTH KOREA BASED 

Peregrine Is one of the largest Independent fully Integrated 
Investment banks in Asia, providing services to an 
IntemaUonal clientele. The Group ts based In Hong Kong 
and employ* over 1.600 people in 34 offices located in Asia. 
Europe and ihc United States of America. 

To cope with our expanding business in North Korea, we ore 
now seeking a Senior Executive to reside In North Korea with 
the following utiributes: 

• Qualified accountant, preferably with knowledge of 
banking or bonk accounting procedures 

• Preferably with experience or living and working In Asia 

• Previous e x perie nc e of living and working tn developing 
countries In early stage circumstances would be an 
advantage 

• Possess the qualities of patience, diplomacy and 
pciiMvcxnucc 

• Willing to take up a challenge and grow with the 
business. 

This senior executive will be working for a commercial and 
investment bank. Peregrlne-Daesoog Develop ment Bank, in 
the People's Democratic Republic of Korea rPDRK*) based in 
Pyongyang. The job holder would be responsible for the 
establishment and operation of an appropriate accounting 
and control system within the bank with an opportunity to 
be appointed to the Board of Directors of the bonk. Besides, 
the J6b win gtso involve advising our Joint venture partner on 
internationally accepted accounting practices. 

As one of the rales of the Joint venture bank wifi be to 
ladutate foreign direct Investment into the FORK, a major 
pim or this senior executive's Job wfil be to work on potential 
investment projects to structure them In a way practical for 
foreign Investment, and ensure flmmctal accounting systems 
of such projects are imUaUsd to internationally acceptable 
standards. 

We offer attractive remuneration and fringe benefits to the 
suitable candidate. 

If you ore Interested in this appointment please send fun 
personal and career details, including current and expected 
remuneration. In confidence to the following a dd ress: 

Group Human InsneH Director 
Peregrine In v estmen ts Holding! Ltd 
18th Hoot; New World Tower 
20-10 Quean's Bead Central 
Bong Kong 

Confidential faratmUr somber (863) 2877 9377 



i-firmenicl'i 




WS are a worldwide company with its headquarters in Geneva. 
- Out business Ses tn the research, creation, production and sales 
of perfumes and flavours. 

For our joim-vomure m Incfia (Frftnc&a-Mumboy), we are looking 
lor a 

FINANCE ADMINISTRATION MANAGER 

who w* be head of the Finance and Accounting Department m 
Rrtncfia. winch has 15 people. 

His responsibilities include managing IS. Personnel and 
General Services and wiO also specifically cover. 

• local accounting (on Sun System). 

• tax returns and relations with tax authorities, 

• relations with local banks. 

• cost accounting. 

• quarterly MIS reporting. 

• monthly sales statistics reporting. 

• IAS reporting. 

The Financial Administration Manager at Rrindia wffl report to 
Finance in Geneva and to the Managing Director at Rrindia. 
The ideal candtfate should have the Mflowfng profile; 

• 3 to 6 years experience m accounting, 

• university degree in accounting or businss odmtof stratkm, 

• 28-35 years old, 

• fluent in English. 

• PC literate. 

• managerial skate and a team builder would be a big plus. 

The Initial duration at the assignment is to 4 years in t«fia.and 
thereafter, relocation to other international positions wtil be 
discussed with the Incumbent. 

Those candidates interested tn tfaa position are asked to 
send their complete resume and copies of certificates to 
«n> C*cHy BAYKOV WONG, Persona* Manager to the 
Mowing address; 


F1RMBNJCH SA - DSpartemeni du Personnel 
Case postale 148 - CH 1217 MEYRIN 2 


APPOINTMENTS ADVERTISING 


AlPMr* la tk« UK MitIM avary WadaaaKay A Tiirui, and la 
tea fataraatioaal adltlag 


Hobart Haat ad +4A 0171 B7S *0ts 



Group Corporate Planning \1ana_ger 


Leisure 


• . enhance its prognawri® of strategic 

Our client, a dynamic major player in their sector, seeks to ■ . ^ innovation they 

business developmcoL Committed to the highest level of 
have recently refocused tbeir brands and undertaken a number acq 

In particular you will: 

Southern • o^ganto and coordinate the Group-, planning P roce ^f _,_ 10 at Group 

Home Counties I 

• Conduct commercial assessments of current and pros pec 
recommendations for future business opportunities 
Qualified to degree level, ideally with an MBA and/or an accountancy w 

have lad considerable exposure to modelling and strategic planning an «■ ^rrnnitmem and 
presenting at board leveL Showing intellectual curiosity and h'gh lewk of ^ 

energy you will bring a fresh perspective to the business. You will be high y 
excellent communication, into personal and influencing skills. 

Interested candidates should write with full CV, quoting current rewards package to ’ 
Wilson or Simon Stephenson, Hoggett Bowers, 7-9 Bream's Buildings. Chancery 
Lane, London EC4A IDY. Tel; 0171 430 9000, Fax: 0171 405 5995 - — 

quoting ref: HKW/528Q/FT. 


£ 35 - 40,000 

plus car 


Hoggett Bowers 

Executive Search & Selection 


pWESTOKlNTBOriE 



1 11 I I' S I 




ICO Global Communications is Intent on becoming the world's leading provider of global moblle comm^«tion6 
products and services. ICO has been formed as a commercial venture of some 48 Investors from more than 40counmM. 
committing US$1 .5bUUon to date. A truly global company, they will change the way the world thinks about the telephone. 
This pioneering company requires a business plaining manager to Iran the team. The successful candidate win re port to the 
VJcfr-Preskieflt of Commercial Development and will provide the value analysis to support decisions relating to investments, 
IvV^ capital raising, product development distribution and pricing. 

The Position The Requirements 

■ Develop and maintain a rommendafly-orfented model ■ MBA with a strong commeidal background. 

of 100’s business. ■ Hand&on experience of end-toend business processes and cellular business 

■ Assess va&fity of Investments, business strategies and economics is desirable. 

pddngetc ■ Experience of capital-intensive business - preferably telecom reiated- 

■ Assess the contribution of geogr ap hies; markets, '■ Strong analytical and spreadsheet skills, business planning and complex 

products and channels id IGO's profitability. mratiefllng experkmce are ^ mandatory. 

■ Interact with market and product development ■ Energetic and highly-motivated. _ 

finance and also with efistifoution and simply partners. ■ Able to create an immediate personal Impact through first-dass preaentatiOT skHK 

■ Play a teyrofe supporting externa! financing ■ Ptosuasive and diplomatic coitimurtcatot 

Initiatives. ■ International in orientation. 

Relocation assistance melable 

ICO Is a multkafattal organisation and It genuinely welcomes applications from suttably^izaBtied cancSdates n-gandfeos of gender or erimk: background. 


Please send your CV with current salary details to: Fiona Jobson. 
K/F Associates. 2 52 Regent Street. London W1R 6HL. 


quoting ref: 90081 /B. Alternatively send by fax on 
017! 31 2 0020 ore-mall to cv@kfseurope.com 


Internet Home Page: hapy/www.kfaeun3pe.com/kfaeurope/ 

K/F ASSOCIATES 


KOKNSFEIRY CASBS/ORBAN INTERNATIONAL 


Financial Controller 


c £40.000 + Car 


This Is an exceptional opportunity for a top-flight young 
accountant to join a major International media group and 
participate in the commercial management of Us developing UK 
operations. Internationally, our client b a recognised leader in He 
field with a sustained record of global profltabffity and growth. 
In this country, following recent acquisitions, the company 
is currently restructuring its businesses to enhance their 
performance and position In the market place. 

With a dotted reporting line to the European Financial 
Controller, the Jobholder will work alongside the MDs of 
those businesses and provide them with whatever financial 
and commercial support they need. This wfll entail creating 
a smell finance function from scratch, introducing and 
managing new FT systems, delivering meaningful management 


L 0 N D O N 


information and assisting with one-off development projects. 

Candidates should be graduates, with a recognised accounting 
qualification, (preferably ACA or CIMA) and about two to five 
years POE. They should have well developed management 
accounting and PC skills, gained in a progressive commercial 
organisation and should be able to provide strong financial 
leadership in an environment of change. For an ambitious 
and salt-assured Individual tiris rote wffl provide a wealth of 
challenge and real scope for career development 

Please reply to confidence, enclosing your CV and current 
salary details to Paul Carvosso at Howgate Sable and Partners, 
35 Curzon Street, London W1Y 7AE. Tel: 0171-405 1234. 
Fax: 0171-495 1700, quoting rah FT2G2JP. 

Vte&ouTWebsHest http:Itmmttopjobs.cojJk 


Howgate Sable 

& Partners 

Executive Search and Selection 


London . M a n c h <? :> t 



International Tax Manager 


Amsterdam 


c. \L<; II 5.000 


The world’s leading conference and exhibition group are looking for a handson international tax It 

is a private company with a positive, success oriented approach to business development and tax ww, 

operations in over 35 countries, the role will be based at the cernre of tire group in Amsterdam. 

It is Strongly fete that a manager with international ox experience and a proactive apprseeb to tax 
could move the group forward and ensure that the rax burden is minimised. Continued acquisitions provide 
ample opportunity for interesting due diligence worts, and the expansion of current businesses into new markets 
requires constant attention to cross border and transfer pricing issues. 

™* a * a &* Bsal lewl ** qualified accountants or tax professionals with at least 4 yeare post 

quahfytng experience in taxation, incinding broad international tax experience in indusny. For someone wife 

energy and VB.cn tins role provides an opportunity to independently develop a tax function whhin a dynamic 
ana well managed multinational environment. 

If you are interested in this opportunity , then please forward your CV to: 

Institute for International Research B.V. 

For the Attention of John Reuvehamp, 

World Trade Center, Tower C, 

3rd Floor, Strawynsktiaan 335, 

NJL~1 077 XX Amsterdam, The Netherlands 






M 


ACCOUNTANCY APPOINTMENTS 


“Without this best people we cannot be the best firm'* 
Opportunities for newly/recently qualified accountants 

. —r Competitive Banking Package — European Offices — 


Goldman Sadis enjoys a global reputation as one of die woridV leatfing 
investment banking and securities firms.Thh reputation Is built upon the 
sldlis. creativity and dedication of our people and can. only be maintained 

with a commitment to reaufc the best person for every jok 

Wfe now seek co recruit newly and recendy qualifled A cco u ntant s to'- 
join our financial control department. VNte cummdy have opp o rtunities ai ' 
many of our European offices that vwS suit incBvkkais who enjoy working in 
a 'bat p aced. rapkBy changing environment. You wH find the atmosphere is 
supportive, ideas are shared and innovative thinking is encouraged 

Professionals In this area perform a variety of roles aimed at 
measuring the profitability of, and the risk as so ciated whh, the firm's 
businesses. They work closely with our trading, banking and oper a tions 
teams to design and operate financial systems that manage risk and 
allocate revenues and costs. They also ensure that the firm’s businesses ■ 
are conducted In compliance with rules and regulations gove r ning 
transactions worldwide, as well-as aedng as the firm’s acco un tants; 
preparing and monitoring profit-and-loss statements and balance sheets 
for all areas of our business. . 


■ In order to be considered for one of these positions you should have 
the following attrib utes: . 

• Graduate, recently qualified ACA or equivalent 
•" Good academic background 

Team player with leadership potential 
"• Strong Interpersonal skills 

• Self-motivation with a Ugh level of energy 

Goldman Sachs offers a meritocratic and challenging work 
environme n t supported by ongoing technical training. This & 
com p lem e nted by highly competitive salaries, performance based bonus 
earning potential and a foil range of banking benefits. 

For more In formation p leas e caW 
our managing ag e n ts LSsanne Vaes 
or PhlBp Grfnhaff on +44 (0) 171 *29 
4463 or s en d in your CV to 
Harrison WHHSf Cardinal House, 

39-40 Albemarle Str ee t, London 
WlX4HOiFax:+44<0> 171 491 4705. 

E-mail: h w g 'oup Qliw grou p xo-uk 


(jolrim.m 

Siichs 


HEAD OFFICE APPOINTMENTS 

A multinational service company is seeking to make two key 
appointments in its Head Office Finance Department , based in St. Albans. 

• Group Finance Manager - who will develop a group treasury 
function, including accurate cash flow forecasting, managing bank 
relationships, negotiating borrowing facilities, currency management and 
considering the tax aspects of treasury transactions. 

• finance Analyst - who win be responsible for the control and 
preparation of annual budgets, analysing performance and preparing forecasts. 
The role will also include Hain an with external advisors. 

These are both new senior positions which will report directly to the Group Finance 
Director. They have been created as a result of the successful expansion of the 
Company, which now operates in 19 countries worldwide. Applicants should have 
relevant financial and/or treasury experience,, good conmnmicalion skills and be 
fluent in English with at least a good working knowledge of french and/or German. 
Salary and benefits are negotiable depending on skills and experience. Occasional 
international travel will be required. 

Contact: Accountants Inc, 78 Old Broad Street, London EC2M 1QP 
Tel: 0171 628 6116 Fax: 0171 628 6230 


G MANAGER 


FINANCIAL ACCOUNTANT 


tstan 






LONDON 


to £30,000 
+ Benefits 


Nicholson International Is a highly successful gtobar Search and Selection consuftancy. in just seven years, we have 
established and grown 25 offices bt 2Z -countries.. In 13 of these we have achieved top ten status and in two we are 
rpariter leaders. AH cf these opq aiky » s are wholly owned wan. the exception of China where we enjoy the rare 
privilege of being one of a select few state recognised joint ventures in our Industry. With fcasbffhy studies in place 
for entry inro North America we are rapidly developing a truly worid-wjde capablfty. 

As a rest* of internal restructuring arid organic growth an exceptional opportunity has been created at our head 
office rn London. Reporting tothe Group F.C you wfU focus on the provision o< high quality accounting and 
management information for the U.K. company and five overseas offices. This high profile role wiB also include . 
extensive analysis of business performance by country and sector, management reporting and statutory account 
preparation combined with various ad hoc projects. The successful candidate will therefore be: 

•£*> Recertify qualified ACA/ ACMA/ACCA 

w. trsancfrrey commercial with sound analytical capabtfmes and strong systems skifis. 

w> Able to forge strong International links, finandaf and otherwise within a rapidly ch an ging global group. 

- Robust, ffetible and diplomatic with the ability id mate thongs happen. 

This represents an exciting and challenging opportunity jo positively impact upon the growth and success of our 
International group. Career prospects are excellent 


Interested applicants should write in confidence to Robert Macmillan, quoting 
reference number UKR0090 at Nicholson international (Search and Selection Consultants). 
Bracton House, 34-36 High Hotoom. London WC?V 6AS. Alternatively fax your details on 
0171 404 £128 or E-mail to ni9nfchaisonintl.com. 


Andb Auu 


Chm CNdihpbfc 


Omar HU 


m 
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Nicholson 

International 


ZJXC — 

bn M Tatar M 


Financial Controller 


ondon 


This US Organisation it a global leader in the 
provision of media services with turnover in 'excess 
of US$800 million. An ambitions worldwide 
acquisition programme will further increase its 
portfolio of businesses and lead to significant 
turnover and profits growth. 

The UK subsidiary is a vibrant and rapidly 
expanding business with turnover soon expected to 
exceed £25 million. Superbly positioned to increase 
its market penetration as a result of this dynamic 
growth, the company now wishes ro appoint a 
Financial Controller who will assume a high profile 
position within the senior management team. 

You will manage all financial, systems and 
administrative functions. As the business grows 
through acquisition, considerable emphasis on the 
provision of accurate financial and management 
information to the Board and US parent will be an 
important part of the role. 

A Qualified Accountant with five years' or more 


Package c£45,000 

working experience ideally gained in a fast moving 
media environment, you will have a strong 
commercial bias coupled with the vision and 
management skills necessary to develop and improve 
sound financial controls and management 
information. Previous experience within a US 
subsidiary is desirable, with exposure to integrating 
acquisitions and mergers ideaL 

The successful candidate will possess excellent 
interpersonal skills and an outgoing personality. 
Creativity, enthusiasm and commitment are essential 
personal characteristics which will complement 
strong technical accounting abilities- This is an 
outstanding opportunity with real scope for personal 
development and career progression. 

Please apply to Howard Bird, Managing Consultant, 
Moxon Dolphin Kerb/, 178-202 Great Portland Street, 
London WIN 6JJ. Teh 0171 631 4411 or Fax: 0171 636 
5592. Alternatively apply on line via The Monster 
Board http://www.inonster.oo.uk 


MQXON-qXXPHIN 


m c u n v i goes a msenos 


Appointments 
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Invest in your Future 

Front Office Developers 

Salary to £45,000 phis excellent financial benefits 

Our client is one of the roost prestigious names in international investment banking- Tbe maniptdaikxi of data is 

integral to the expansion of thefr business resulting in several demanding roles. TTiese business 

demand imaginative development dolls defivay complex front office ri^manageme^ systems 

provide t rainin g in Sybase, PowerBuilder and exposure to the full extent of their trading operations, you will need 

total n ffl T mri l nra iT und a minimum 1 2 iiKHXtbs cKent server development drills. Candklateswilfasoiielipowle^gpcf 

C/C++, NT/Unix, ex’ 00 Analysis and design can be assured of truly dynamic career, where you can expect tbe 

rewards associated with a major force in global finance. 

Our dieni las various opportunities availabte so for an mfbrmal discussion about these exciting career challenges 
please contoct (Xn-dty ccnsultartf Lisa Russell on 0171 419 251&AfiesoativeJy, send your CV an disc or baidcopy 
to: 

MMSdecliin,lteKxis^l36Kad^ 

Fax: 0171813 6574 or e-maB on 10045L3674@a»fflPUSHlVE.CCMVl 


HEAD OF SYSTEMS MANAGEMENT 


LONDON 


Up to 40,000 + Bonus + Benefits 


Owned jointly by. the Financial Times and the London Stock Exchange, FT-SE International is a small, fast growing 
comp a ny specialising in tine calculation of share indices. FT-SE is looking to recruit a HEAD OF SYSTEMS 
MANAGEMENT to. control the existing communications environment and take responsibility for its future 
expansion. FT-SE has a modern technical communications environment incorporating Windows NT, Windows 95, 
TCP/IP Bulletin Boards and Sybase SQL Database. 

*>»«» Manag ing Oiiwt o r you will be responsible for. 

• ■ developing system solutions to achieve business goals 
. wmiaging the systems environment of FT-SE International 
- p r oject managing all service and system developments 
managin g the relationships with systenr contractors and customers 

You must have 3-5 years experience of managing a technical environment with specific knowledge of Sybase SQL 
Database and Windows local area -networks. Familiarity, with distribution systems incorporating Bulletin Boards 
and Internet is desirable. 

Interested candidates should write with full CV, quoting current compensation tec 

Paul Grimes 
FT-SE International 
The Podium, St Alphage House 
' ' 2 Fore Street 

LONDON EC2Y 5DA 


BANKING/FINANCIAL 


to £5 Ok 
+BANK 
BENS 


POWERBUILDER/SYBASE 
international Investment Bank requires high calibre 
developers with at least 9 months’ solid 
POWERBUILDER/SQL experience. Charged with the life 
cycle development of a number of new systems to 
support the traders, you w01 be working with the latest 
CUenl/Server technology. Excellent communication 
skills are essential Superb training and career 
prospects on offer. 


SYBASE 

Utimtai Team Leader required to join this AAA rated 
Investment Bank, embarking on a number of new- 
development projects. Ifour brief will be to design a 
+BONUS global Market Database to support the Emerging 
Markets business wtih an Architecture based on UNIX, 
SYBASE and VISUAL BASIC. On Joining you will 
immediately take responsMity for recruiting a seam, as 
well as pnmffing expertise In sH areas of SYBASE 
development, design and architecture. Excellent 
oppo rt u n ity 


VISUAL BASIC/C + +/SQL/ 
CAPITAL MARKETS 
Complex Derivatives team of this leading Investment 
Rank requires developers with GUI/SQL and Capital 
Markets knowledge for rapid application dewfapmesU. 

+ TOvking closely with the traders and maths modellers, 

BENS you wffl utilise your IT and business skills providing 
complex business solutions. Candidates with 


to 450k 
+BONUS 


C++/UNIX 

Outstanding opportunities for high calibre developers 
with soBd C+ +/DWX skills. Joining a highly innovative 
and dynamic team, your taste wfll tadude analysis, 
design and build of a Fixed Income trading system 
involving extensive user contact Rapid career 
development for bright graduates with 2-3 years’ 
experience looking to work for a leading Investment 
Bank. 


OO/ANALYTICS 
Trading Boor position involving analytics design and 
Implementation of interest rate and FZ options, a 
strong mathematical background is preferred, enabling 
+ nro« P rwl ^ 0D ** «nalytks expertise and research Into 
BENS techniques for pricing risk management and relative 
value analytics. Candidates must have development 
experience within a Front-Office environment using 
(VC+ + . First dzss applicants only 


JUNIOR SYSTEMS 
ADMINISTRATORS 
W have an ongoing requirement for graduate calibre 
UNIX candidates to join some of the most prestigious 
Investment Banks in the world. We are looking for a 
minimum of 1 year UNIX gained either commercially 
from industrial placement or within academia with 
exposure to some of the following; SYBASE, ORACLE, 
TCP/IE NFS, NIS, DNS, HTML, UNIX SCRIPTS, 
APPLICATION SUPPORT Outstanding career prospects. 


ro £30k 
+BANK 
BENS 


ABC are p refer r ed suppliers to the top financial Institutions. This is a selection of current opportunities in tike City. 
. Twre* rnai>y mw» ftnr rm xnhant* have an m-dqilii understanding of thfo market and how ft can warfc best for yotU SO please 
can Isabel Blackley or Paul Hindus on 0171-287 2525 to discuss your options. Alternatively phase send, fox or e-mail your 
CV to os at ABC bdernadioaal, Recruitment & Consultancy Services, 15-16 New Burlington Street, London W1X IFF. 
E-mail are@it$ol»sx*.«k Internet httpVAvwwJtJobsxo.uk 


Tel: 0171-287 2525 


Fax: 0171-287 9688 


FT IT Recruitment appears each 
Wednesday in the UK edition, and each 
Friday in the international edition 


For more Information on how to reach the top 
IT professionals In business call: 

Emma Lloyd + 44 171 873 3779 
Clare Bellwood +44 171 873 3351 
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US prices slide on production figures 


By Lisa Branstan in New 
York and Richard Lapper 
and Conner Mkldlecnann 
in London 


in quiet trading early y ester- manufacturing activity. 


INTERNATIONAL CAPITAL MARKETS — 

production figures Economy fears 

r ® grows over 1.^ D n miinia 7 S 

economists such as Ms Mari- UBS, said the rise under- price inflation fell 0.2 per However, many observers 1 1 1 I |V Ufli ft*** ** ^ 

lyn Schaja of Donaldson, lined the market’s recent cent in July giving a year- are wary of predicting con- pnClDii U1 ^ 

t economic data, on-year rise of 0.6 par cent tinued strong performance, f _ ,, , j ^ l_ ^ 

increase the Analysts at Sakura Finance mflAY -link fifl Tll*Cl PllfO IfOIlUi^ 

rf M4 data due ■ Japanese government warn that domestic inves- muvA iiA. A* I^WLa. VR/vas 

ay and retail bonds (JGBs) held on to tors' unwillingness to join Traociirirg . , . . . w 

on Wednesday, most of their recent gains, the international baying X lCrtSlU ICS . ... .. ^ in July, its highest m 


Lufkin &Jenrette viewed the sensitivity to economic data, on-year rise of 0.6 per cent 
data as a sign of economic and would increase the 

slowing, the market had importance of M4 data due ■ Japanese govemmen 


year rise of 0.6 per cent tinued strong performance. 

Analysts at Sakura Finance 
Japanese government warn that domestic inves- 


US Treasury prices slipped expected a slight drop in next Tuesday and retail bonds (JGBs) held on to tors' unwillingness to join 


sales figures on Wednesday, most of their recent gains, the international baying 


day as figures on industrial "Despite the unexpected Retail prices fell by 0.4 per supported by continued spree indicates the rally may 

production showed unex- Increase In production last cent in July, compared with international buying and runout of steam, 

pec ted strength, but yields mouth, these data continue a 06 per cent decline in the bullish technicals, but the 


continued to hold within to indicate a weak manufac- same month last year. 


ranges established since late turing sector and one that is 
July. 1 ■ ■ — — 


September 


teals, but the “The fact that the Japa- 
JGB future nese have little interest in 


By Samer tokandar 


By Virginia Marsh 
in Budapest 


Near midday the bench- 
mark 30-year Treasury was 
£i lower at 99V* to yield 6.804 
per cent At the short end 


GOVERNMENT 

BONDS 


Arguing that the retail fig- slipped slightly in London buying the market at cur- index-linked US Treasury 
ures were "significantly bet- dealings yesterday, ending rent valuations is a major bonds draws nearer, specu- launc r^r:„ thp DaS t up from 27.8 per cent m wa- 
ter than expected". Mr lan at 120.18, down 0.07 point reason for our call to move lation about the likely pric- consiaeraoiy o ^ ^ June, the finance 

$!hanhar^ann nt HCRT Mai*. frrrm fho TVilrVn rlntd tn a iindprarpipht hif ic uinvliie. Since index- month. In part incietrtl the EOVCtP- 


As the launch date of The value h ° f nd R o“Sg ^tion rouSri^ftoSOper 
index-linked US Treasury debut eurobond S by the end of the year. 

hnnHc (ir-aws nearer, soecu- launched in June, has «r a npr cent in 1995. 


Shepherdson of HSBC Mar- from the Tokyo close. 


to a sharply underweight tug is growing- Since iztdex- 


at the minister insisted tile ROvmti- 


feets. said: “We suspect that Recent sessions have seen position in JGBs." they linked bands, by definitkm, investors' J meat's target of 20 per cent 

the collapse in producer out- a surge in foreign buying, write. “The balance of risk el i mi nat e inflation risk, the country s f or the year to December 


the two-year note was oEE clearly dominated by growth put price inflation Is at last encouraged in part by Gold- suggests that buying pricing of the new Trea- uomrn guro . coujd still be met, despite 

at 100S. vie] dine 5.373 ner in the auto and comnuter femlinv through at the retail man Sachs’ decision last actively into the .TGB market suries relative to existillg The $225 P 1 tnree-year __ anartru nr jce increases. 


In the last week of July 


recovered 


*“ aMg ANlb nuen U» uuij mm un giiU) 1 CLUVB1 CU recommended bond holding disastrous." . - — — — — - . - . . _ „ ad on ^ . 

the long bond yield fell ground after Wednesday's ■ Most mainland European in Japan from an under- Mr Keith Edmonds, chief on currency fluctuations, the yieia 970 issuing dollar-denomioated 

below 7 per cent as weak decline responding positively markets were dosed, but a weight 17 per cent to an analyst at Industrial Bank of according to Bridgewater Txrnds to tignten to 3 dou_^ domestic bonds, its first 


data suggested to many to benign inflation data and strong performance by the overweight 20 per cent Japan, is similarly sceptical. Associates, the US-based basis V 5 d }SSUB ^ hani currency. Offi- 

invAAtfirg Hiat thA Pdriora? chniotrina nff flia narltr foil Gwa^icVi morlrot fnllnurintf a«sinct ffc nunfrul woiofirincr ‘'Wo ctfTl think thfi .TflTtimASA bond ftfld CUTTSDCy tradfiTS. SUTieS ffOTO 3 lHUnCIl yx vACtprdaV 


investors that the Federal shrugging off the early fall Swedish market, following against tts neutral weighting "We still think the Japanese 
Reserve would not raise in the US Treasury market, news of a fall in inflation of 18-5 per cent. Many inter- economy is recovering and 


Beal yields* in these mar- I of 305 basis points. 

pence from 3.5-5 per However, the spread has that a first oona. pm 


interest rates this month Trading, however, was thin and a 50 point cut in the national investors have been the Bank of Japan wifi Zook kets range from 3.5-5 per 


and possibly not this year, with only 26,000 September main deposit and lending underweight or even had a for an opportunity to raise cent. On the basis of an risen sharply in ’ l. Q g m a jjttle over the 

Earlier this week the yield long gilt contracts rates, took the eye. Yields on zero weighting in JGBs. The rates," he says. “The positive analysis of the way these weeks because, or worries sioom olanned. The bond is 

fell as law as 8.69 per cent, exchanged at LifTe. The con- the benchmark nine-year September JGB future's trend in JGBs is vulnerable countries’ currencies have about Romania, s economy- * ^ ^ priced at 

but in recent sessions it has tract settled at 107g, up -A. 6 per cent bond due 2005 fell recent break of technical to a reversal of sentiment on traded against the _US dollar. Yesterday mormng. r cent> or 250 basis 

climbed as new data cast naaiiv a onarter nf s nnlmt fl Ho sis mints tn R.lO_ while rRfrtstanrp at linJifl farther intereflt-rafce noliev. esne- Bridge water estimates a bonds were quotea a t;w 


ClU l lv^* ” -m—- — — — , 

recent local banks, had raised 


contracts rates, took the eye. "Yields on zero weighting In JGBs. The rates," he says. “The positive analysis of the way 


climbed as new data cast nearly a quarter of a point 8 basis points to 8.10. while resistance at 119.50 further interest-rate policy, espe 

uncertainty on the course of off the day's high. In the the yield spread over the boosted sentiment dally if the Tankan eco- 

monetary policy for the rest cash market the benchmark German bund fell 7 points to As a result, over the past nomlc report [due to be 

of the year. 7% per cent due 2006 gained 180. The Ribs bank’s cut left week the yield on the bench- released on August 28] is 


B i stance at ns.au runner interest-rate policy, espe- jonugewaier mumaun - ““““ " V mints above Libor, 

lasted sentiment dally if the Tankan eco- “fair value" real yield for spread of 313 baste pomts raise a fnr- 

As a result, over the past nomlc report [due to be US index-linked Treasuries ^TVS'freaauries, fh^r MOnSom by next 

*- — *- released on August 38] is of between 3.5-3.75 per emit falling back to 310 baste cner J - 


Yesterday, the trigger was A. its yield dropping by the deposit rate at 4.75 per mark 15-year bond has fallen strong. Investors who have J “A US real yield that is 


the 0.1 per cent rise in indus- 1 basis point to 7.82. 


trial production. Although Mr Andrew Roberts, of 6.25 per cent. Consumer 3.25 per cent 


cent and the lending rate at to 3.16 per cent from about been in the market should much lower than 4 per cent 


“A US real vield" that is points later in. the day. month with an i® 911 ® 

much lower than^ per cent Traders said that inves- primarily at small, domes 
would present a serious tors* confidence had been 

anomaly," Bridgewater said- undermined by the detenor- e ” th ^f. m K 0 T S ds bad 

A real US yield of .3 per atrng macroeconomic srtua- s P res f,°“ of 

cent for example, would tion and the continuing also widened as a result or 

reflect an expected 30 per overvaluation of the local selling by investors who had 

. vt hrt.jrrtit with the intention of 


take profits." 


Credit Local issue disturbs Europe’s torpor 


By Antonia Sharpe between the two countries. the latest in a series of dual- to 16 

The coupon of 4.28 per currency bonds over the past launct 
France’s Credit Local cat a cent represents a consider- year which have fed the points, 
lonely figure in the euro- able pick-up over the prevail- demand from Japan for this Amo 


c^ntdevalnation iT th* c^eTc^^ciby recent bougbt with tte intention of 
Canadian dollar over the acute shortages of foreign making a quick Prom, ana 
the government, writes next 10 years. But since the exchange which had sharply t 


the latest in a series of dual- to 16 basis points from a the government, writes next 10 years. But since the exchange wm.cn nan sna 

currency bonds over the past launch level of 18 basis Samer Iskandar. The tr ams - the Canadian currency has reduced energy imports. 

year which have fed the points. action, to be settled on never diverged by more Earlier this month, _._ c . 

demand from Japan for this Among the many names August 29, will result in the than 15 per cent against the government - which faces has armouncea^ 


duced energy imports. ply of Romanian debt. The 
Earlier month, the National Bank of Romania 


1M uic ewitr auic piuv-up U7CI ujc ^icvclu' utuiAUu uuui tmpaii iui uii.*> /uuuug uiv uuuiy luuuua xiu^uol wm iwuii iu maj ctmr^mfpd loan 

bond market yesterday, as ing coupons on ltt-year Japa- type of financial instrument, mentioned as possible issu- cancellation of the bonds. US dollar, this is unlikely. an election in November - launen a synaic 


1 uu iirjcai V* tiuauuuu mou mnmtu inr^tuuaou an yuooiutc u»u~ muii.uupi>ivm w* ujv uvuuoi 1 - 1 — — , .. 

the public holiday in many nese government bonds of Syndicate managers ers of 10-year dollar paper, which pay coupons of 9% per When the same logic is I introduced stringent regula- 


parts of Europe kept other about 3 per cent. However, expect eurobond issnanw to Japan's Kansai Airports is 
borrowers and investors — 1 — - - ■ » ■ ■ remain subdued for the rest believed to be close to 


cent and were meant to applied to Australian real tions requiring some compa- Bankers said they were 


away. 

Credit Local's Y2Qbn 
10-year dual-currency bond 
offering was targeted at 


INTERNATIONAL 

BONDS 


expect. euiUDWQ l&iauauue to uaptm a naiimu .Mxipuius o teui auu nqio uicaui iu — , .. j ■ „ +Q j 

remain subdued for the rest believed to be close to mature in 2001 and 2004. BT yields. Bridgewater con- nies to surrender export confident tne synaic area 

of the month , but say that launching a yanftm offering, said it would pay a premium chides that “a US real yield ea rn ings to help pay for loan would be successiui. 


activity will revive in early The 10-year bonds, which of about fiSOrtu which will be of lower than 4 per cent energy impor 

September. In spite of a will be guaranteed by the charged to its profit and loss would imply a fairly serious tic shortages, 

recent flurry of 10-year dol- government, are likely to be account for the quarter end- decline tn the real [value of The slum 


of lower than 4 per cent energy imports after domes- The $250m loan, which is 
would imply a fairly serious tic shortages. being jointly arranged by 


investors in Tokyo who want the principal will be repaid lar bonds, there is still inves- priced to yield 28 basis ing September 3a 


to augment their returns by in yen. limiting investors’ r 

buying such bonds. The currency exposure. Credit The swift distribution of • British Telecomm imica- was commercially advanta- index-linked Treasuries will I well as the overvalued leu, points above Libor, 

bond's coupon is denomi- Local is believed to have the World Bank’s $lbn tions yesterday announced it geo us. It win be “financed be announced in September, contributed to a 10 per cent That compares with pne- 


The slump in energy ABN Amro and Citibank, is 
imports and the interruption for three years and is priced 


tor demand for the paper. points over Treasuries. 


BT said the transaction 


the] Aussie” dollar. imports and the interruption for three years ana is pneeu 

The final structure of of supplies to industry, as at a margin of 187.25 basis 


□a ted in Australian dollars, swapped the proceeds of the 10-year global bond offering had agreed with the Trea- with existing resources”, I and the launch of the first I drop in exports in the first ing of 175 basis points over 

a currency Japanese inves- transaction back into French on Wednesday caused the sury to repurchase two and the company does not I issue - possibly with a ] half. Libor on NBR’s last syndi- 

Gated loan In April, which 


tors are comfortable with francs. 


spread on the bonds to series of bonds, totalling plan a refinancing on the 10-year m aturi ty - is likely ( Inflation has also aoceler- 


because of the trade ties Credit Local’s offering is tighten In further yesterday, £398.37, currently held by markets in the near future. I early next year. 


ated. jumping to 7.5 per cent raised $90m. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

R*d Dwy*a 

Coupon Date 


■ BUND WTURES OPTIONS (L1FFQ DM250.000 poMs Of 100M 


WMC Month 
YMd ago ago 


AusiMa 

Austria 

Belgium 

Canada* 

Denmark 

Franca 


are 0 rwoe sq.mm *a.om e.n e.14 are 


0250 05/06 a 0000 - 0.00 632 &S3 

7.000 05M36 0.0000 - 0X0 6X5 8.74 

7.000 12/06 87.0600 -0.100 7.33 7X2 7.70 

6.000 03/06 105X400 *0X80 724 7.26 7X7 

5.750 03/01 0.0000 - 0X0 SM 5X1 

7250 04/06 0X000 - 0X0 6S3 6.50 

6250 04/06 99.6800 +0.040 629 6X0 6X5 

8.000 08436 103X200 -0X30 7X6 7.56 7.61 

9X00 02/06 a 0000 - 0X07 8.22 9.11 
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Price 

Sep 
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CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS 

NOY 

Dec 

9750 

041 

072 

065 

074 

o.ia 

058 

1.11 

150 

9800 

0.13 

aia 

037 

0.54 

032 

1-24 

1,43 

150 

9890 

0.03 

aio 

0JZ4 

0/40 

072 

1.08 

150 

158 


&L VOL total. Cafe 5604 ftaa 5750. Prwvfcxa dey*a open tau Csfts 107058 Puts 101115 


HTAN 5.750 03/01 

OAT 7250 04/06 


0X0 SA4 5X1 
0.00 623 a 50 


OwmonyBund 6250 04A38 99.6800 +U040 629 620 629 

Ireland 8.000 08436 103X200 -0X30 726 7.56 7.61 

Itaftr 9200 02/tW 0.0000 - 0X0t 922 9.11 

Japan No 140 6.600 06AJ1 1192837 -0X40 2-17 221 229 

N0 182 3X00 OW05 982712 +0.100 216 8.19 323 

Ntfhartands 8200 0606 115.8000 +0X50 628 627 6>t7 

Portugal 11.875 02435 0.0000 - a DO 8X5 8.70 

Span 


8.000 04/06 


- 0.00 8 x 5 are 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

(UFFET tha 20On 100tf» of 100% 

Open Sac price Change Wgh Low EsL vol Open hL 
Sap 11629 11622 +0.16 116X6 11628 6917 61135 

Dec 11520 115X5 +0-18 11520 11520 395 5405 

■ muANaovr.BOM) pm Funnss options M^BUrwoom 1000 a ofiam 


FT- ACTUARIES FIXED INTEREST INDICES 

Price maces Thu Day's Wed Accrued nd ad|. 

UK CBia Aug 15 change % Aug 14 Hwreat ytd 

1 Up to 5 yaaisQ2> 12128 0.03 122.16 225 

2 5-15 years & 0 ) 147X1 0X3 148.01 2X7 

3 Ow 15 years (8) 161X9 0.02 16229 2X0 

4 iTTBdeenwbtea (6) 185.11 -0.11 18S2Z 3X5 

5 AB Stocks (5a 14233 0X2 142X4 . 245 . . 


1 Up to 5 years C2ZJ 

2 5-15 years PQ 

3 Owsr 15 years 03) 

5 AB stocks (565 


003 

122.16 

f ■*=. 

003 

14001 

257 

0.02 

162-39 

250 

-0.11 

18552 

355 

0.02 

_ 14254 , 

- ***? 

003 

19958 

071 

-OJ04 

18956 

055 

-004 

189.17 

059 


6.17 5 yis 
6X3 15 yrs 
8-73 20 yrs 
728 Irred.t 
626 _ 


— Low CO (von yhfct — - niedlwm coupon yield - - High ooisxm yie*d — 
Aug 15 Aug 14 Yt, ago Aug 15 Aug 14 W. 990 Aug 15 Aug 14 Vr, ago 

721 721 7X6 727 728 7X5 724 7.34 7.95 

8X6 8X5 8J24 8X6 8X6 827 8.12 8.12 8.36 

aie 215 826 214 ai4 829 6.19 aia 828 

821 8.20 824 


— feriWSon 5% ■ 

Aug 15 Aug 14 Yr. ago 


— Inflation 10H — 
Aug 15 Aug 14 Yr. ago 


8 Up to 5 yaara fl) 199.68 0X3 196X9 271 4A3 Up to 5 yis 2X6 2X5 3A1 0.32 1J 

7 Over 5 years (11) 18627 +0X4 189X6 0X5 3X3 Over 5 yis 3X8 3.72 262 3X3 3U 

8 AB stocks (129 189X9 -0X4 189.17 0X9 3X4 

Average pees radi p tlon yWds are shown dote. Coupon BsnGh: Low QH-T*%; MocSurrc aw-lOKN: High; 11K snd oner, t Rat yWd. yU Year to dm. 


US Treasury ' 
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■ CALLS -■ -■ 

Dec 


- POTS — — 
Dec 

8500 

12A30 

103-12 

+1/32 

757 

7.06 

7.14 

Sep 

7.500 

12AM 

97-24 

+2/32 

752 

7.79 

758 

11660 

0/41 

1AO 

059 

256 

9.000 

10/08 

108-03 

+1/32 

755 

751 

8.01 

11700 

050 

1.17 

058 

252 

7.000 

07/06 

102-26 

-9/32 

6.58 

653 

8.81 

11750 

0.06 

057 

156 

2.62 


FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Aug 15 Aup 14 Aug 13 Aug 12 Aug 9 YY ago High* LoW Aug 14 Aug 13 Aug 12 Aug 9 Aug 6 

Oort. Sees. (UK) 93.11 93.19 93X8 93X6 93.18 93X4 9624 91X9 Gftt Edged bargafale 75X SIX 672 78X 73X 

Rxad interest 11320 113X3 113X9 11268 11329 111X1 11523 11274 5-day average 752 7X6 752 726 792 

• tar igga Qovnmmtrt SecuStae « afi rinoo n O fap Ba tan: 127A (DMn/33. 1 am 49.18 G&omft. Rad taterast tag* dnoe co mp —tan . 13187 (a/mrsa tow 5053 n3«i/7SL Bmja 100: 
Govenvnent aaeaNks 15A0O6 and IMHMI 18B2 SE odMly Indca ietM«d 1974. 


2750 08/26 99-07 -11/32 6.81 281 626 Eat voL km. Cdta 4061 Puts SB*. PiMm ctay* open W. CM 85381 Pub 1082*1 

ECU (French Govi) 7.500 CM/OS 0.0000 - 0X0 6.78 294 

London dOSMg. ’Nnr York mid-day YMdE Local market s tandard. Spain 

■ HCmONAL SPANISH BOND R/TUWES (Aag ~M) 
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taker ban tab 

FedJtmSs 
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Treasury BMs and Bond Yields 

One mat Two yoar 

Tee mown - Three year. 

7 Three manSi 516 ffceyear. 

5S Stamontj 522 10-yea 

• One yaw 5.60 30+ear 


Open See price Change 
10020 100X8 +028 
100X6 100X1 +231 


Wgh tow Eat mil Open InL 
100X7 10020 47X72 52719 

100X8 100X1 1X83 1X40 


FT/ISMA INTERNATIONAL BOND SERVICE 


B27 

6.18 

625 

6X8 

BAD 


■ NOTIONAL UIC GUT FUTURES (UffE)* £50X00 32nds ol 1Q0W 

Open Sett price Change Wgh Low EsL vol Open bit 
Sap 107-19 107-21 +0X2 107-27 107-16 26337 149496 

Dec 106-28 106-29 +0-02 106-31 106-28 1048 1514 

■ LONG CULT FUTURES OPTIONS (UFFE) £52000 84ths at 1009k 


Uated we ewaeatlicaiHiM i4 bends far vrtdi there tt an adBcpariB aecondaymalbL Vbte rrirsa at 7rt0 ptn on August 15 
taue d an OttarCboYlMd bailed gd Oflw Chg Yield 

22 DOUAR SIRNOHIS Sweden S 97 2500 105 1054 172 N 

Afab0yMriDeeMy6^O3 _ KXD 96 90* J* 887 LM Kngdan 7»s 97 5600 104 ICM/g 365 & 

AB* Arm Bank 7 1 * 06 1000 1C0»a 100^ At 730 VttaagsnMHn703 M00 103% 10*% % 627 Q 

AMcfli Dev 9(7% 23 500 97% 86 -% 738 World Bar* 0 15 2000 31% 32%+% 639 Q 

Mwtafto*ca7*»» 1000 102% KB% 624 WoW Bw* 5% Cfl 3030 99% 100 631 3 


OflSr ChgYbU 


BOND FUTURES AND OPTIONS 
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0-52 

0-53 

1-11 

1-28 

O-IO 

0-59 

1-17 

1-34 

Badn-Wuertl L-fln8% W 

10W 

104% 

iw% 
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AetaiDevBs*016 

500 

80% 

37 +% 

535 

108 

0-15 

0-28 

0-47 

0-63 

0-37 

1-34 

1-53 

2-05 
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10W 

«% 

83% -% 

10X4 

A*0fe4%m 

— 10W 

104% 

10«% -% 

119 
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002 

0-13 

0-27 

0-41 

1-24 

2-19 

2-33 

2-47 

Bark Ned Gramraten 7 89 
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102% -% 
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Court Erope 4% 08 
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toa% 

103 At 

301 


2500 105 105*8 3J2 tttxr/ NtP Tteaasy 8 CB S 1000 100% 101 73* 

5600 104 104% 3£5 M* LwvJ 0% 23 £ 150 91% 91 >2 10X1 

MOO 103% 104% -h 827 Denmark 6% 98£ .600 100% 100% 661 

2000 31% 32% +% 009 Depfa finax* 7% 03 £ 500 95% 85% -% 733 

3000 99% 100 931 BB8C0E 1000 101% 101% 738 

Gb» Wtaome 8% 05 £ 500 102% 1CC% 634 

_ _ . Hawon10%B7C 500 W% 10*% 658 


Franco 

■ NOTIONAL FRgNCH BOND FUTURES (MATTT) FFr502000 (Aug 14) 

Open Sen price Change Hlgn low Eat voL Open ktt 
Sep 12342 123X4 +0.12 123X8 123J28 58X99 189X70 


BA vol. nw, CSSs 2078 Pure 130*. Previous aeyV open M. Cate 34379 Puli 283*3 


B^er Vtaeirabk 8% 00 . 


.500 104% 10*% 956 Denmak*% 99 __ __ _ 

Bdgii«5%0S 1000 32% 82% -% 087 BB3% 90 1000 102% 1CE% 

BH) CduTtjb 7% 02 500 «M% 105 -% 673 OB 6% O* 300 112% 112% 

&tafiQ«021 1500 14% 1«% 736 Rrtad7%89 300 111 111% 
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Cheap Korp ffa 5% 96 S » 98% 97% 7.19 Mr Amr Dev4% 03 800 103% 104 

CNn»6% 04 1000 94% 94% -% 731 0t*ato6% 03 400 110% 111 

CredBnsndsr9% 99 300 106% 107% 643 QuAec Hyrio 5 08 10 0 M0% 

0erenak5% 88 1000 fs'j 99% 8X7 SNCF70* 450 118% 117% 

EastApanM«v6%04 GOO 87% 87% -% 7X3 SuMdm4%(0 500 10* W% 

® 6 04 500 86% 98% -% 664 Wodd Ba*021 700 26% 27 

BBB%» 1000 103% »*% -% 5l 90 WcridBWtroi 900 113% 113% 

Bsc ds France 8 98 200 10* 104% 622 

Bark Japan 8 02 500 105% 106%-% 6.73 YBiSTMMKTS 

Bpoi Oar Cop 9% 86 150 105% MS 620 Belgium 3 99 75000 110 110% 

boon QpMOOt 1800 58% 58% 8X0 OedK Fonctar 4% OB 75000 MB% 106% 

Fed Home Lewi 7% 80 1500 102% 102%-% 637 BBtfrOO 100030 116 116% 

fteteri NN Mori 7A0 0* 1500 103% 109% -% 691 Bum Brak Open 4% 03 — 105000 MB 108% 


122X8 122.10 

122.06 122.00 


■ LONG TERM FRENCH BOND OPTIONS [MATTFXAug 14) 
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Price 

Sep 

- CALLS - 
Oct 

Dec 

Sep 

— PUTS 
Oct 

120 

. 

. 

. 

- 

0.16 

121 

- 

- 

- 

0.02 

029 

122 

1.S8 

- 

1.30 

006 

0.60 

123 

Q.70 

038 

050 

016 

- 
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0.16 

- 

046 

- 
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■ ecu BOND FUTURES (MAYS) ECU1OO50O (Aug 14) 




Open 

Sattplce 

Change 

H«n 

Lew 

Fat vot Open int 

Sep 

81.68 

82.02 

♦0.14 

9250 

9158 

1517 

8,147 

Dec 

9010 

9020 

+012 

90.18 

9008 

430 

887 

US 

■ US TREASURY BOND FUTURES (CUT) 3100000 32rtda of 100X4 



Open 

Lateer 

Change 

«#1 

Low 

EsL voL Open InL 

Sep 

111-04 

110-17 

-0-16 

111-07 

110-23 

280532 

438,182 

Dec 

110-18 

110-00 

-0-16 

110-21 

110-07 

2550 

29582 

Mar 

- 

110-02 

- 

- 

109-25 

110 

4554 


7X6 Rrind7%99 

7X0 faaland7%00 

7.19 tar Am* Dev 4% 03. 


.1000 94% 94% -% 7X1 0r*ato6%03 


. 300 106% 107% 
1000 99*2 99% 


643 OuSbec Hpko 5 08 . 
8X7 SNCF70* 
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1000 102% 1CB% 
. 300 112% 112% 
.300 111 111% 

.100 113 113% 

800 103% 10* 

. 400 110% 111 

100 M0% 


Ca *ol. tod. Cato 2A73 Pua *335 PiMou* c toy* op»i «. QAB 13AB4S Pus 1+9A7&. 
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■ NQfTIQNAL QgWMAfl BUND FUTVBES (UFFET DMgSqOOO IQOtha 0< 10036 
Open Sett price Ctange Hlgn Low EsL vol Open Int. 
Sap 97.80 97.81 +0.05 97X8 97.68 54591 235760 

Dec 98X9 98.9* +0.05 9635 963*. 1585 16790 


Jap an 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YIPOm IQOthS Of 10036 

Open Chase Change l-fl^i Low EsL vol 
Sep 12024 - - 12035 12016 2781 

Deo 119.01 - - 119.04 119X4 1782 

- ifTE Mum An traded on apt. as Opan kttaraat flg». are to ponton day 


TWar«J6%W 

Fad Motor OeA 6 % 98 
JRES Cenrel — i 0 13 _ 

MRnarce 5 % 9 B 

WraA«rDw5.06_ 

ESL vol Open on. fatowter0s»7%06 _ 


400 114% 114% -% 8X7 
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. 3000 101 101 % 
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8X5 Safe’S W 

631 Japan De* 9( 5 99 _ 
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FINANCIAL TIMES FRIDAY AUGUST 16 1996 


MARKETS REPORT 


CURRENCIES AND MONEY 


US data fails to shake market’s holiday mood 


By Richard Adams 

Conflicting economic ai gnafa 
in the US tailed to stir Euro- 
pean currency markets, 
which were quiet because of 
holidays in many countries. 

The message from higher 
US weekly unemployment 
claims conflicted with rising 
industrial output and a fall- 
ing Philadelphia Fed busi- 
ness outlook index, leaving 
traders unsure erf the dollar’s 
direction. 

Against the D-Mark yester- 
day the dollar was calm, 
ending the day in London at 
DM1.4856 compared to its 
Wednesday closing price of 
DM1.4834. Against the yen it 
bumped up towards the Y208 
level, ending at YI07.925 
from Y107.810. It climbed 
half a centime against the 
French franc, to FFr5.0759 
from FFr5.0701. 

By early afternoon trading 
in New York, the dollar had 
slipped against the D-Mark 
and the Swiss franc. 


POUND SPOT FORWARD AGAINST THE POUND 


Analysts in London and 
New York said most atten- 
tion was on next week’s two 
important monetary policy 
meetings to give the markets 
Impetus. 

In Washington the Federal 
Reserve's Open Market Com- 
mittee (FOMC) meets on 
Tuesday, and the Bundes- 
bank council will hold its 
first council meeting after its 
summer break on Thursday. 
Whzie some analysts said 
there is still a chance of a US 
rate rise, the Bundesbank is 
expected to ease its repur- 
chase rate. 

But much of Europe was 
on holiday yesterday, includ- 
ing France, the focus of 
domestic activity over the 
franc. The movements that 
were detected on the foreign 
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exchanges were exaggerated 
by the lack of volume. 

The D-Mark was becalmed 
except for a slight tall 
against the Swedish kroner, 
after the Swedish central 
bank again cut Its interest 
rates following good infla- 
tion data. The D-Mark ended 
at SKT4.462. from SKr4.478. 

Elsewhere, the South Afri- 
can rand pqnanp^ jts all-time 
low against the dollar, fall- 
ing Co RfL56S0 in lntra-day 
trading before recovering to 
R45625 in London, while in 
S hanghai the Chinese yuan 
climbed to a 12-month high 
against the dollar after 
improved export news. 

m Westdeutsche Landes bank 
chief economist Mr Ulrich 
Hombrecher yesterday 
joined those expecting the 
Bundesbank to cut its key 
money market rate, the repo, 
by 5-7 basis points. 

A cut in the repo rate is 
thought likely to bring down 
the value of the D-Mark, 
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helping the economy’s recov- 
ery and easing pressure on 
the currencies of Germany’s 
European partners. 

Mr Hombrecher said he 
expected the repo rate, 
which has been fixed at 3J30 
per cent since early Febru- 
ary. would be cut by up to 25 
basis points by the end of 
the third quarter. 

M3 money supply growth 


was slowing and was likely 
to have eased to 8.7 per cent 
in July from 9.6 per cent in 
June, Mr Hombrecher said. 
July M3 is expected to be 
released before the next 
council meeting. 

The thoughts of another 
official entertained Bundes- 
bank-watchers yesterday. Mr 
Edgar Meister, a bank coun- 
cil member, echoed remarks 
by Mr Otmar lasing, its chief 
economist, saying that the 
level of the D-Mark did not 
match “the economic land- 
scape” in Germany. 

B In the US, weekly jobless 
claims were in line with 
expectations while the Fed- 
eral Reserve's report on 
industrial production was 
stronger than expected. 

The data did little to alter 
expectations for no change 
in US interest rates at the 
FOMC meeting next week. 

E China's yuan closed at a 
year-high of Yn8.3069 against 
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DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


Aug 15 Closing Change BkVoffer 

mid-point on day apraad 

Europe 

Austria (Sch) 10.4641 *00154 51B - 564 

Belgium (BFr) 304200 *0056 000 - 400 

DenmaiK 0Ki) 5,7455 *00076 440 - 470 

FHand (FM) 4.4641 *0.0122 804 - B78 

France (FFr) 54759 *00068 74B - 770 

Germany (DM) 1/1656 *0.0022 853 - 858 

Greece (Dr) 237.540 *0X35 480-600 

Ireland CO 15058 -00029 051 - 066 

Italy 04 1514.25 -355 390 - 460 

Luxembourg QLFf) 305200 *0.056 000 - 400 


Day's mid 
high low 




MONEY RATES 


the dollar yesterday, up from 
YnS.3076, on the Shanghai- 
based interbank foreign 
exchange market- The yuan 
has repeatedly set year-high 
levels in the past few weeks 
on unproved export volume. 

According to customs fig- 
ures. China's trade surplus 
rose to $ 2 .lbn in the first 
seven months of 1996. from 
$880m in the first six. 

E Sweden's central bank, the 
Riksbank. lived up to market 
expectations yesterday when 
it lowered its deposit and 
lending rates by 50 basis 
points, to 4.75 per cent and 
6.25 per cent respectively. 

The cut followed news of 
annual inflation of 0.6 per 
cenL 
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Ona month Dm wenth s One year JP Mayan 
Rate 96PA Rote %PA Rate %PA index 


2.3 105.2 
2.3 1063 
IS 1072 
1/> 85.4 
IS 108.3 
23 108.8 

-60 666 
0.4 

-2A 756 

2.1 1063 


5 LIBOR IreortMnk. nxlrg item m offered raw tat SI On quoted fa Uw nurfcnf lour 
m tarencc banks m lion track w&ong day. Tho banks na Banian Trier. Bank of Tokyo, 
Bodays ana Material Wo s ndnaw. 
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EURO CURRENCY INTEREST RATES 

Aug 15 Shod 7 days One True© Si/ One 

term no Bee month months montnn year 

Balkan Franc 3ft - 3/? 3JJ - 3ft - 3,1 3j? - J,’* 3*a - 3*3 3(1 - 313 

Danish Krone 3:2-311 3ft - 3ft 3ft - 3J5 4 - 3JJ - 3~t 4& - 4/- 

D-Mark 3ft - 3.1 3,1 - 3* 3ft - 3,*. 3ft - 3ft 3ft - 3ft 3h - 3ft 

Dutch GtiVfcf 3 - 2ft 3 - 2ft 231-213 3ft - 2ft 3ft - 3ft 3Ji - 31! 

Fiench Franc 3jf - 3fi 3;f - 3ft 3ft - 3j? 4ft -3ft Jl„ - 3ft 4ft - 4ft 

Portuguese Esc. rJJ - 7ft 7)3 - 7ft 7ft -7ft 7* - 7ft 7)) - 7ft 7ft - rft 

Soanrah Peseta 7ft ■ 7ft 7ft - 7ft 7)5 - 7JJ 7j? - 711 7ii - 7ft 75.1 - 7ft 

Siertng 5ft - 4ft Sft - 5ft 5 jj . S jj 5 [J . 5 J, 5 7 g . 6ft - 6 

Swiss Fito 2ft - 2ft 2ft - 2ft 2ft - 2ft 2ft - 2ft 2ft -2ft 2*8 - 2ft 

Can. Dotar 4ft - 4ft 4ft - 4ft 4ft - Jft 4J1 - 4ft 4ft - 4ft 4ft - eft 

US Dotar 5ft - 5*4 5ft - 5ft 5ft - 5ft 5>r ■ 5ft Sft - 5ft SlJ 5ft 

Hal km bra 9ft - Bft B%- - Bft B]i> - Bl? Bf‘ - Sft Sjj - 8j} 8 ft - 6*4 

Yen h - ft ft • ft ft -ft ii - 15 * - *8 il- i? 

Asbn SSIng 34-3 34-3 3,1 - 3ft 3ft - 3ft 3>4 - 3>g 3>2 - 3J5 

Short won raw are can lor Ihe US Dote and Ten. omen two days' nobco 
■ THREE MONTH PBOR FUTURES iMAUFJPans mieftxvA ottered tale(Aug 14) 
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: MONTH EUROURA FUTURES flJFFET Li 000m ponls of 100*4 


Argentina (Peso) 16485 -0.0001 479 - 490 16527 16474 - - - 

Brazil (RS) 16703 *06004 696 - 709 16724 16680 - - - 

Canada (CS) 2.1351 *0.0043 342 - 350 2.1362 2.1287 2.1344 0/4 2.1307 06 2.1227 06 836 

Mexico (NawPtjao) 11.6458 +06364 389- 527 11.6630 11.6191 - - - 

USA 9) 16506 +06001 502 - 510 16530 16486 16501 0.4 16494 06 16501 06 982 

PBdfkUMdcfla East/ Africa 

Australia (AS) 1.9858 -06037 646 - 869 1S887 12801 12684 -16 12934 -16 26187 -1.7 916 

Hong Kong (HKS) 112928 +0.002 886 - 967 12.0104 116776 116847 0.B 112731 0.7 116533 06 

Mta (Rs) 552015 *0.0038 771 - 268 556370 5472390 - - ... 

brad (St*) 46954 -0.0115 885-043 46046 46496 - - ... 

Japan (Y) 157648 *0.19 267 - 431 167.760 16728S 188624 52 165.134 56 158.719 52 134.5 

Malaysia (MS) 36630 -0606 612 - 648 36690 3.8586 - - ... 

New Zealand (M3) 22556 -0.0041 542 • 570 22616 22533 22606 -2.7 227 -26 22039 -2.1 1076 

PWBppmes P»=o) 406180 *0.0026 532 - 827 40.8838 40.5465 - - ... 

Sajdi Arabia (SR) 56157 *0.0003 140 - 173 56245 56085 ■ - ... 

Singapore (SS) 2.1895 *0.0002 881 -908 2.1938 2.1680 - - ... 

South Africa (R) 76746 *0612 689 - 803 76995 7.0381 - - ... 

South Kona (Won) 127361 *066 302 - 399 127562 127262 ■ - ... 

Tulwar (TS) 426183 *0.0004 995 - 370 4267B4 426588 - - ... 

Thailand (BO 392209 *0.0405 030 - 387 392750 39.1740 - - ... 

t Raton lor Am 14. BxMttr ^mb in dm Rand Spot tabu don erty ten ton tome tte rt nd mon. Formal m m m dkaofy tymad m me dm but 
ore knptod by curara ktenai mem. 9uiteg todne caieutatod by iha Bn* of Engtond. Baa ar wa ge 1890 ■ 100. hw wbaae ri IMS. Bit Oflar and 
Md*aaa n Doth tnkj od trm Dbter Spot ubka MM turn TIE WMAEUTERS CL0SM3 SPOT HATES. Seen* rataa are rounded by Iha F.T. 


Argentina . (Peso) 02988 - 985 

»az9 f PS) 16127 *06002 125 

Canada (C« 12769 *0.0026 767 

Mexico (New Peso) 7.5105 *0623 080 

usa cs 

PacAc/Mdda Eaatf Africa 
Austria (AS 12806 -06Q24 802 

Hong Kong (HKS) 7.7343 *06008 338 

tnda (Rs) 356000 - 000 

Israel (SI*) 3.1571 *06072 522 

Japan (Y) 107225 *0.115 900 

Malaysia (MS 2/4913 -0604 908 • 

New Zealand ffMZS) 14545 -0.0Q28 541 

Ph^jplnes (Peso) 28.1950 - 600 • 


987 0 2999 0.9984 

128 16129 1.0124 

771 12773 12740 12767 0.1 

130 76135 76080 7672 -256 


1377 0.0 12798 -02 822 

7.857 -185 96205 -281 

- 972 


Saudi Arabia 

S ngscw 

South Africa 


3.7506 -06001 505 - 


(SS 1-4120 
(H> 46625 


South Korea (Won) 821 200 
Tehran (IS 27/4850 

Thatend (Bfl 252940 


1.4120 - 115 

46625 *0.0075 600 
21200 - 200 


(TS 27/1850 -0.0015 800 
(Bfl 252940 *06245 890 ■ 


t SDR rate par S far Aug 14 EMmfler spreads In 1 
qiMad to the msM but are implad by cwranl M 
14: Bane swage lMfclOO. 


811 12913 

348 7.7350 

000 356100 
620 3.1630 

950 108170 

916 2.4948 

552 1.4553 

300 262300 

507 3.7506 

125 1.4133 

650 46750 

400 

900 27.4960 
990 252100 
■ Qatar Spot bte 
raw nates. UK. M 


12800 12826 -16 
7.7338 7.735 -0.1 

35.4700 35.75 -5.1 

3.1289 

107600 107.48 4.9 

2.4907 2/4922 -0.4 

1.4540 1A576 -2.6 

26.1800 

37503 3.751 -0.1 

1.4115 1.4084 3 0 

46405 461 -12.5 


12S61 -1.7 13048 -16 926 

7.7368 -0.1 7.7638 -0.4 

36655 -5.1 37625 -5.4 

10666 56 10284 4.7 135.0 

2.4983 -1.1 2.5218 -12 

1.4634 -2 A 1.488 -22 

3.7517 -0.1 3.7551 -0.1 

1/4024 2.7 1.377 26 

4.7 -12.1 5.0375 -10.4 


274780 27/48 -02 27.495 -0.1 ... 

252850 252927 -4.7 25.5966 -46 26.479 -4.7 - 

■ show only the tael three dacfenal places. Fonr a ri rata are no 1 (faecuy 
and S ECU are quoted In US cwrancy. JP. MorgBn nomtoel fodfaes Aug 



Ooen 

Sett price Change 

High 

Low 

Esl vol 

Open ini. 

Sep 

91.44 

91.46 

+0.06 

91.50 

91.42 

4680 

58080 

Dec 

B 1.60 

91.91 

+0.04 

91.93 

91.60 

4995 

43642 

Mar 

92.13 

92.14 

+0.03 

92 16 

92 12 

844 

24«o 

Jun 

92.18 

92 18 

*0.02 

92.19 

92.17 

261 

15065 

■ THREE MONIM EURO SMRSS FRANC FUTURES ILIFFE) SFrlm pomts al 100S> 


Open 

Sett price Change 

High 

Low 

Es? vol 

Open mt. 

Sep 

97.70 

97.71 

+0.03 

97.73 

97.67 

4994 

29935 

Dec 

97.60 

97.62 

+0.04 

97.64 

97.60 

3764 

27742 

Mar 

97.40 

97.44 

+0.06 

97.45 

97.40 

1065 

1D819 

Jm 

97.16 

97.14 

+002 

97.17 

97.14 

352 

3719 

■ THREE MONTH EUROVEH FUTURES (UFFEl YlOOrn points of 100% 


Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open mt. 

Sep 

99.29 

99.29 

. 

99.29 

99.29 

140 

n/a 

Dec 

9906 

99.06 


99.06 

99.06 

15 

n/a 

Mar 

- 

98 82 

- 

- 

- 

0 

rv’a 

■ THREE MONTH ECU FUTURES ILIFFE) Eculm points o( 100% 



Open 

Sett price 

Change 

Kgh 

Low 

Esl vol 

Open inL 

Sep 

95.56 

95.59 

+0.05 

95.60 

95.55 

565 

9343 

Dec 

95.56 

95.59 

♦0.05 

95.59 

95.56 

398 

6181 

Mar 

95/48 

95.49 

+0.03 

95.49 

95.47 

276 

3173 

Jm 

95.30 

95 30 

+002 

• 

- 

0 

2889 


- *» r'/H-.- Xv-' : : ••• 
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CROSS RATES Af4D DERIVATIVES 


EXCHANGE CROSS RATES 


Aug 15 

Bfir 

DKr 

FFr 

DM 

K 

L 

n 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

C$ 

S 

V 

Ecu 

Belgium 

(BFi) 100 

18.77 

16.58 

4.854 

2.035 

4846 

6.446 

20.96 

4973 

4106 

21.66 

1937 

2.107 

4300 

3367 

3524 

2376 

Denmark 

(DKr) 53^8 

10 

8335 

2J66 

1.084 

2636 

2302 

11.17 

2653 

2168 

1134 

2.098 

1.122 

2398 

1.741 

1873 

1373 

France 

(FFr) 60.31 

11.32 

10 

2.927 

1327 

2983 

3384 

12.64 

3002 

247.6 

1396 

2375 

1370 

2.714 

1971 

2123 

1354 

Germany 

(DM) 20.60 

3.667 

3.418 

1 

0.419 

1019 

1.122 

4318 

1023 

8439 

4/462 

0311 

0434 

0927 

0.673 

7231 

0331 

! rotund 

(EQ 49.14 

9223 

8.146 

2J85 

1 

2431 

2.678 

1030 

2443 

2013 

10.64 

1935 

1435 

2311 

1306 

1733 

1268 

Italy 

(L) 2.022 

0.379 

0335 

0088 

0341 

100. 

0.110 

0424 

10.06 

6301 

0438 

0480 

0443 

0.091 

0466 

7.125 

0.052 

Nethertands 

(FI) 1836 

3/446 

3JM5 

OB91 

0.374 

908.3 

1 

3348 

91/41 

75.40 

3977 

0723 

0387 

0.826 

0.600 

84.72 

0473 

Ui i4~ia trail 
iwway 

(NKr) 47.72 

8.958 

7.912 

2316 

0971 

2380 

2.599 

10 

2373 

1859 

10.33 

1379 

1.005 

2.147 

1359 

1882 

1229 

Portugal 

(Es) 20.09 

3.770 

3331 

0.975 

0408 

893.7 

1-094 

4310 

100. 

82.48 

4.350 

0.791 

0423 

0904 

0356 

7030 

0.518 

Spain 

(Pta) 24.36 

4.571 

4.038 

1.182 

0486 

1205 

1326 

5.104 

1213 

100. 

5374 

0959 

0313 

1.096 

0.798 

8534 

0.628 

^■■redan 

JVIUUVLI 

(SKr) 46.18 

B.G86 

7.657 

2341 

0940 

2284 

2.515 

9377 

2293 

1808 

10 

1316 

0973 

2.078 

1309 

1 62-7 

1.100 

Sretaortond 

(SFr) 2S40 

4.767 

4311 

1333 

0517 

1256 

1383 

5323 

1264 

1043 

6500 

1 

0535 

1.143 

0330 

89.51 

0.654 

UK 

(E) 47.47 

6.908 

7.871 

2304 

0-966 

2348 

2.585 

9.848 

2363 

1649 

1028 

1388 

1 

2.138 

1.551 

167.3 

1323 

Canada 

(CS) 22^2 

4.171 

3.685 

1.079 

0452 

10BB 

1310 

4.657 

1108 

9135 

4.813 

0875 

0468 

1 

0.726 

7832 

0373 

US 

(St 30.61 

5.744 

S.075 

1.485 

0.823 

1514 

1.667 

6,414 

152.4 

125.7 

A RPR 

1305 

0645 

1377 

1 

1079 

0.786 

Japan 

(Y) 2857 

5^25 

4.705 

1.377 

0.577 

1403 

1345 

5348 

1413 

1163 

6145 

1.117 

0598 

1377 

0.927 

IDO 

0.731 

Ecu 

38.81 

7285 

6.436 

1384 

0.7*0 

1920 

2.114 

8.134 

1933 

159.4 

6408 

1328 

0.818 

1.747 

1368 

1363 

1 


FUTURES 
OPTIONS 
& FOREX 

FJOYATE QJETfTS 
WELCOME 


Limited 


1KRKFT.EY FUTURES LIMITE D 

58 DOVER STREET. LONDON W1X 3RB H 
TEL: 0171 629 1153 FAX: 0171 495 0022 00 


24 HRS 

Comacb Duncan Dnnn 
TtL: 0171 329 3030 Faxi 0171 329 054S « 
Imarnct : hap://www.tcxtoc.con»/m«rketa/i 


. Yen. Escudo, Urn 1 


. FUTURES (I MM) DM 125,000 per DM 


i (1MM) Yen 12.5 per Yen 100 


Affordable rcaWtmt- equities, futures, options nnd news 

/^Vlarket-Eye 

FREEPHONE 0S00 321 321 FAX 0171 398 1001 

Hit)) 



Open 

Latest 

Change 

HH*> 

Low 

EsL vol 

Open tot 


Open 

Latest 

Change 

ttgh 

Low 

EsL vol 

Open irrt. 

Sep 

06725 

06738 

+0.0002 

0.6738 

06721 

24,950 

69245 

Sep 

09291 

09293 

-04007 

0.9301 

09282 

8309 

61.924 

Dec 

0.6769 

0.6774 

+0.0002 

0.6774 

06768 

282 

4.594 

Dec 

0.9407 

09406 

-0 0008 

09411 

0.9407 

281 

6312 

Mar 


06814 

- 

- 

- 

21 

633 

Mar 

- 

09532 

- 

- 

- 

30 

162 


i FRANC FUTURES gMM) SFr 125,000 per SFr ■ g 

06285 0 8396 -06002 06298 a 8263 13.178 36/453 Sep 

0.8365 0 6360 -0.0005 08365 06341 380 2676 Dec 

0.8427 -0.0006 - 06425 200 299 Mar 


MO FUTURES QUM) £82,500 per £ 

16486 16524 +0 0034 1 6524 1.5404 4.197 46.583 

1.5480 16520 +0.0038 1.5520 1.5490 30 1258 

16500 +0.0020 1.5500 3 9 


1 I*™- 


SECURITIES AND FUTURES LIMIIE0 

fata ftwt. US fbfaej (Wrew Iraki EO* ta 

TEL 

FAX 

0171 417 9720 

0171 417 9719 


Futures & Options 
•>om ( Mr ) ROUND 
$0/1 TURN 


UK INTEREST RATES 


LONDON MONEY RATES 

Aug 15 Over- 7 days One Three Six One 

night no! toe month months months year 

bwertra* SterVng 5U - 4ft Sft - 5*. 5|3 - Sii 57 fl - S}i 5B - S{2 6ft - 6/, 
Sterling CDs - - 5ft - 6ft 5j3 - 5» 5JJ - 5ft 6 - 5}J 

Treasury Bab - 5jJ-5»5B-5iJ - 

Bank BOa - - 5ft - 5* 5ft - 5ft 5ft - 8ft 

Local suthority dope. 512 - 5}i 5ft - 5ft 5ft - 5ft 5ft - 5ft 5)2 - 5ft Bi It - $12 

Discount Martel dope 5ft - 5b 5ft - 5ft - 

UK clearing bank base lending rate 5ft per cent hem Jure 6, 1896 


Up to 1 

1-3 

3-6 

6-B 

9-12 

month 

month 

months 

months 

months 

Z J 2 

5ft 

5 

5 

4ft 


Certs of Tat dep. CiOOOOO) 2 J 2 5*2 5 5 44, 

Cars of Tax dep. meter C100.000 to 2'?pc- DepaoU wtateawn far r raehlftpa 
Awl tendn rate of team on Aug 9. S.SuCtpc. BSGD (toed ntie Site- E*pon Finance. Make 
up day My 31. 1996 Aaeod tea far period Aug =6. iW6 to Sep a*. 1096. Schemas a 6 ■ 

7 -OGpc. Ftataranco rata for period Jm 29. 1986 to J«* 31 . 1*96. Schwifae U C V fcBllpt 
Finance House Baee Run Ope ftom Aug 1. tosc 

■ THREE MONTH STERURG FUTURES ILIFFE) ESOqOOO points ot 100% 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 14 Ecu csn. Rate Change % +J- from 95 spread Div. 


Netherlands 2.15214 

Spain 162.493 

Heigh no 396960 

G erm a ny 161007 

Austria 13.4383 

Portugal 195.782 

H-atend a 7922 14 

Denmark 768680 

Francs 6.40608 


NON ERM MEMBERS 

Greece 292667 303.985 +0.112 360 -263 

Italy 2106.15 1945.46 -266 -7.63 967 

UK 0786652 0627343 -0.0026 5.17 -3.50 

Ecu oeraral a»a aa bribe E fnp ea n Cue en as c n . Cmwtoaa ara n ito a nmrtei g leiaaie aranph- 
F stena ga changes ere far Esc a pcaehe c ha nge denote* a aete darancyJmrgence don the ratio 
D e ti ee m too apeadK me pereeraaga ite toe u n pehweew me aca»ai raanei a nd Ecu cara ral ra ta lor a 
curancy, and ttv luanun pernttlad swear cage drvaben of na omncyl rnalas me toti its Ecu 


against Ecu 

on day 

can. rate 

v weakest 

kid. 

2.13379 

*0.00255 

-035 

236 

6 

161 501 

-0212 

-0 61 

2.11 

4 

39.1867 

+04407 

-0.53 

2.03 

4 

1.90157 

+040238 

-045 

1.94 

4 

133820 

+0.0171 

-0.42 

191 

3 

185232 

-0.112 

-028 

1.78 

2 

0.797185 

-0401511 

0.63 

0.85 

-4 

735420 

+0.00132 

094 

0.54 

-6 

6.50132 

-040372 

1.49 

0.00 

-13 

303.985 

♦0.112 

330 

-223 

_ 

1945.46 

-236 

-7.63 

937 

- 

0327343 

-0.0026 

5.17 

-3.50 

- 


Margined FOREX |E 
■2£ Disclosed Commissions 
~ The rate we trade is 

O the rate you get 


SECURITIES AND FUTURES LIMITED 
ttartttt Hour. 12S Fbabwy r mwn u* 
Lonta EC2A 1M 


[TEL 0171 638 20 2S| I 


(26 KNIGHT-RIDDER’S FUTURES MARKET DATAKtT FROM SS70 ! 

n iMp riBI M E HB BaeHtof pri O toMMB Bjfagfdba ntaLte , 

O OFanSnU to*«»tokewOta 

O iwlMtsm tri al tote iwroiawr p tea fa O Pltora BriOONMtatehlaal 

Mxi IliirnadBt M BteMerteUL 78 Rttl Street, LocriaeBCMHY.TM: *44 (B) 171Bg«N3 

0 WANT TO KNOW A SECRET^ fl 

The LD.S. Gann Seminar will show you bow the markets REALLY! 
work. TheamazmgtradingieehnJquesoftbeJegeodsry W.D.Gann can | 
increase your profits and contain your losses. How? Thai's the secret. ' 
* Book yonr FREE place. Phone 0171 588 5858. i 


6 7 ^s usaww 


Lafatawl by tea FinancW rota 


HIEA Aitoaaiara cfaculend by ttw 
1 £31^50 (cents per pound) 



Open 

Sen price 

Change 

High 

Low 

E9L vol 

Open InL 

Strike 

— 

- CALLS - 


— 

- PUTS - 


Sop 

94.17 

84.16 

+0.01 

9420 

94.17 

8792 

71868 

Price 

Aug 

Sep 

Oct 

Aug 

Sep 

Oct 

Doc 

94.10 

94.11 

+0.01 

94.14 

94.08 

16786 

107826 

1JS30 

137 

247 

240 

- 

0.18 

0.54 

Mur 

93.88 

93.68 

+0.01 

93.91 

93.84 

13855 

7S682 

, 1340 

039 

133 

1.74 

- 

044 

0.87 

Jm 

83.53 

93-51 

-0.01 

9335 

9348 

11167 

51903 

1350 

0.15 

0.76 

120 

020 

0.87 

133 

Sap 

83.13 

93.12 

-0.02 

93.17 

93.10 

2754 

33808 

1360 

- 

0.40 

0.78 

0.99 

148 

1.91 

Alao baited (nt APT. AD Open Wrote cgs. are far pronoun daw. 



! 1370 

■ 

0.14 

048 

* 

225 

■ 



Previous day's vWL CaBa ia-«07 Pufa 4.737 . Pm. day's opart inu CaRS 172.B1B Pure 158016 


SHORT STBUJHa OPTIONS (L1FFE) C500.000 polnte Of 100% 


CALLS - 
Dec 

Mar 

Sep 

— PUTS ” 
Dec 

Mar 

022 

022 

0.01 

0.11 

034 

O.OS 

0.13 

0.10 

023 

030 

0.03 

007 

032 

0.42 

0.69 


Eel vcL mbs. CuflD aw Puts BSB. Prevtoua day a open lnt_ Cato 144373 Pun 137799 


BASE LENDING RATES 


MONTH HBOPOLLAR (1MM) Sim pomts of 100H 

Open Latest Change High Low Esl wol Open bit 

94.44 9442 -0.02 94/45 94.43 38.416 383,877 

9421 94.17 -0.02 9422 94.18 56629 465.992 

94.11 94.05 -0.05 94.11 9467 49685 296,795 

9SIIRTBBLI. FUTURES (1MM) Sim per 100% 

9465 9465 *G61 94.95 9465 672 7.402 

0461 94.79 - 94.81 W.79 102 1.755 

94.68 9468 -0.01 94.68 94.66 42 677 

aat Spa. are lor pnnu day 

MtK OPTIONS (LffTE) PMIm points ot 100% 


For ’00 pap* FHEE cckxr Wcwt contact 

ezoriiw Dtaaven.ck Tut^newtias** iwotoreMBiKsr 

LOtaOf nCHAHOTCOO)C.B9c TW; «44 171 ta IBM F**: ^4 ITT 4W BS1» 
HOHaKONO: BART O DDOCBL Ute MdaDITI Fret vta 201 llto 

nsA: irmteai »i i.m miiihmsm ita«i luwiaw 


Petroleum Argus Oil Market Guides 


Atam 8 Company 5.75 

Afajd Trust Bonk 675 

AS Besik 6.75 

•Henry Ansbariw S.7S 

Bonk ctf Baroda 676 

Banco Bteao Vdcnya 5.75 

Bank of Cypnic 575 

Bankonnted 57S 

Bonkollnda 575 

Bonk of Scotland 575 

Bafateye Bank 575 

Bfll Bk of Md Beta 575 

■enrenSbeter&CoLfa 575 

Citibank NA 575 

Clyctackrio Bank 575 
me GfroporaM BankSTS 
Courts 6 Go 5.75 

Croite Lyimruls 5 75 


Cypius PapUtor Bank 575 
D u n can Lowrio 5.76 

ExMarBaiALmtexI 67S 
financial A Oen Bar* 760 
•Robot Ftom+V 5 Co 5. 75 
Gbobank 575 

•Gtennesa Mahon 575 
Hebfa Bank AG Zdnch 575 
•ll nm bnte Bonk 575 
Horitebto & Gan biu Bk.575 
•MU Samuel 575 

C. Moore A Co 575 

Hon^ong & Shangna 575 
Juian Hodge Bank 575 
•LoopeiajDtopn&SDrs 575 
LtoytbBank 575 

Maghtai Bank Ud 575 
MOandBonh 5-75 


-Rteuni CrecH Coip 600 
NaiWe aim toBtar 5.75 
•RaaBreOws 575 
Royal BkMSeotiend 5.75 
•StogarA Fttocaander 575 
•SMBl 6 Wtoita Sacs 575 
Scettien Wbtows Bank 575 
TSB 5.75 

Unted Bonk o( Kiruefl. 575 
UnCy Trust Bank Pk 575 
Western Tiugi 575 

iVhkasway Laatew 575 
Yorkshire Barts 5.76 

• Me m b ers of London 

kwessnard Banking 

AssodaBon 

* in artniraaraOon 


Aug 

Sap 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS 

Oct 

Dec 

022 

024 

024 

n tr 

0 

042 

044 

0.08 

041 

0.06 

049 

0.12 

044 

0.09 

0.14 

0.17 

0 

0.01 

002 

044 

028 

028 

0.32 

034 


Petroleum Argus 

CALL MOW rr) 55 l- ■ 


Future*. Option, & Currmdes with 
iSnxt iioxsa to cxdumge floors 
Gteak&reGit to 
Ttri:OI7l 702 1991 

Fax. 0171 9300117 » 


40L Cato 20449 Puts 5701. Pmnu day's open Bn, Goto 359485 Putt 306238 
i SWISS FttAWC OPTIONS (UFFE) SFr im pointa of 100% 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS - 
Dec 

Mar 

0775 

046 

0.11 

0.13 

0.10 

024 

0.44 

9800 

0.02 

O.D5 

0.08 

031 

043 

0.64 


Bet reaHfne qustes, Forex rates • 
aad eews bead Bites on yora PC ivttb 
Staeal! Fv more ietor ma t iw caU 
44 + 171 626 6101 ext. 5a 


EsL «ol total. Cato 100 Pua 0. Premate days open aiL. Ceto 94Sa Puts 9140 
■ &UROLBU OPTIONS (LFF0 LlOOOm po%ua of 10094 


Low cost 24 hour nuNcw. MmnuixiN 
mOVBTED DBtECT TO YOUR PC 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS 

Dec 

Mar 

9123 

028 

077 

1.04 

0.07 

0.11 

015 

9150 

0.13 

037 

038 

017 

0.18 

022 

9T7B 

045 

040 

0.66 

0.3d 

024 

027 

ESL «L fatal. Cato 114s Pub O Prowoiw day's open Im.. Cato 7CaOB Pun 3S1S1 


REUTERS 1000 


FWO W O EP URECT TO YOUR , 

MO 


>taL *4489171 9168051 


NOTICE OF REDEMPTION 

Naciooal Financiera, S.N.C., Trust Division 
as Trustee of the Mafia Fliaace Trust 
fiuara a teed Floating Rate Notes Due 1997 
CUSIPNo. 62971 8-AA5* 

NOTICE IS HEREBY GIVEN, pursuant to the Indenture 
dated as of December 15, 1992 under which the above de- 
scribed Notes were issued that National financiera, 5-N.C-, 
Trust Division, as Trustee of the Nafin Finance Trust will 
redeem on September 16„ 1996, 36-80322364002% of the Out- 
standing Principal Amount of the Notes, amounting to 
$5,480,000.00 on a pro rata basis in accordance with their 
respective Outstanding Principal Amounts. The amount of 
principal to be paid with respect to each $10,000 principal is 
$274.00. 

On September 16, 1996. there will become due and payable 
on each Note the above amount, together with interest ac- 
crued to September 16. 1996. On ana after such date interest 
will cease to accrue on the Notes {or portion thereof so re- 
deemed). 

Payment of the redemption amount plus accrued interest 
on Bearer Notes will be made upon presentation and surren- 
der of the appropriate coupon to one of the Paying Agents 
listed below: 

Citibank, N.A. Citibank (Luxembourg) S-A- 

336 The Strand 16 Avenue Marie- Therese 

London, WC2R 1HB Grand Duchy of Luxembourg 
England Luxembourg 

Citibank, HJ\., as Note Trustee 

Dated: August 16, 1996 

*This CUSIP number has been assigned by Standard & Poor's 
Corporation and is included solely for the convenience of the holders. 
Neither the Issuer nor the Note Trustee shall hr responsible for the 
selection or use of the CUSIP number, nor is any representation 
made as toils correctness on the Notes or as indicated in this notice. 

N.OXLCE 

As of January 1, 1993, withholding of 31% of gross pro- 
ceeds ot any interest payment made within the United States 
may be required by the Internal Revenue Code of 1986. as 
amended by the Energy Policy Act of 1992. unless the Paying 
Agent has the correct taxpayer identification number (social 
security or employer identification number) or exemption 
certificate of the Payee. Please furnish a properly completed 
Form W-9 or exemption certificate or equivalent when pre- 
senting your securities. 


State Bank of New South Wales Limited 

A.C.N. 003 963 22B 

US$250,000,000 

Extendible Floating Rate Notes 2003 

{Previously US$250,000,000 due 1998) 
{Guaranteed by the Gouammem of the State ot New South Wales) 

Notice is hereby given that the rate of interest for 
the period 1 6th August 1 996 to 1 8th February 
1997 has been fixed at 5.90625% per annum. 
Interest payable on 18th February 1997 per 
US$1 0.000 note will be US$305.16 and per 
US$100,000 note will be US$3,051.56. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 
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Oil market withstands profit-taking 


By Robert Corzine 


Profit-taking yesterday failed 
to put much of a dent in 
crude oil prices, which con- 
tinued to show resilience at 
levels which have surprised 
many traders and analysts. 

The price of the bench- 
mark Brent Blend for Sep- 
tember delivery was $20.55 a 
barrel in late London trad- 
ing. compared with its close 
on Wednesday of $ 20.68 a 
barrel 

The current rally, which 
began two weeks ago, has 
added about $2 to the Brent 
price, with much of the rise 
recorded earlier this week. 
Traders noted yesterday that 
even after two days of profit- 

taking Brent prices were still 
above their level at the start 
of the week. 

The rally has been strong 
enough that markets have 
easily shaken off negative 
factors, including the deci- 
sion by the US last week to 
drop its objections to the 



long-awaited Iraqi oil for 
food and medicines deal. 

Yesterday London traders 
said they saw no Immin ent 
signs that the the two days 
of profit-taking would 
trigger a general sell-off. 

“The technical indicators 
still look good,” said Mr 
Lindsay Horn, oil trader at 
the London office of the US 
investment bank Lehman 


Brothers. But he said car- 
rent conditions were “very 
peculiar”. 

The market, for example, 
is in backwardation. That 
means buyers have to pay a 
premium for near-term deliv- 
ery. while forward prices are 
progressively lower. The 
opposite is normally the 
case, especially at the begin- 
ning of the run up to north- 


ern hemisphere winter. 

Volumes and also been rel- 
atively light, especially on 
the days when prices have 
been pushed furthest 

But even so, is the current 
strength of oil a sign of 
higher prices to come? Ana- 
lysts yesterday noted that 
the forward price curve for 
Brent suggested an average 
price for the year of around 
$19.50, a level well above 
most forecasts published last 
January. It is also well above 
the average so far of around 
$18X0. 

But some analysts said 
they did not expect the posi- 
tive short-term factors 
underpinning prices to 
extend into the fourth quar- 
to'. 

“Current oil prices are at 
the top end of the range, said 
Mr Mehdi Varzi, energy ana- 
lyst at London brokers 
Klefnwort Benson. 

He is predicting an aver- 
age price for 1997 of $17 a 
barrel, with price weakness 


becoming increasingly 
apparent towards the end of 
the year when the full vol- 
umes of Iraqi oil will proba- 
bly be felt. 

Reports this week from 
other London brokers warn 
of over-optimism. BZW is 
maintaining its forecast for 

1997 of $17.70. while Soeiete 
Generale expects ”... a 
lowly $17 next year." 

The fourth quarter is also 
when a new surge of sup- 
plies from countries outside 
the Organisation of Petro- 
leum Exp ort in g Countries is 
expected. Although some 
analysts disagree with some 
of the higher estimates of 

the rise in non-Opec produc- 
tion. th e re are growing si gns 
that western olL companies 
in particular are keen to 
take advantage of current 
prices. British Petroleum 
last week reported volumes 
up S per cent In the first half 
of the year, compared with a 
company target of 2 per cent 
annual growth. 


Chinese liberalisation cheers gold producers 


By Kenneth Gooding, 
Mining Correspondent 


Gold Demand in Largest Consumer Markets 


China is taking its first, 
tentative step to liberalise 
gold jewellery prices and 
this could have important 
implications for the develop- 
ment of demand for the 
precious metal, according to 
Ms Helen Junz, director of 
the World Gold Council’s 
gold economics service. 

Until recently the prices of 
all gold jewellery items pro- 
duced in China were simply 
related to the value of their 
metal content and took no 
account of the added value 
Involved in design and fabri- 
cation, she points out. The 
system encourages produc- 
tion of shoddy items and 
demand for better quality 
jewellery in China is satis- 
fied by imports from Hong 
Kong. 

However, the People’s 
Bank of China and the State 
Pricing Bureau decided 


in first half of 16)96 


Total 

Year-an-yaar 


(tonnes) 

change 

India 

253 

+5% 

US 

150 

+896 

China 

117 

-296 

Saudi Arabia 

102 

+396 

Japan 

99 

-4196 

Taiwan 


+10% 

Turkey 

51 

+12% 

South Korea 

62 

+1% 

Indonesia 

64 

unchanged 

Thailand 

59 

-14% 


5oueo.- WWB God Cane* 


recently to start a trial in 
one shopping centre in one 
economic area. Shenzhen, 
and to allow gold jewellery 
prices that take account of 
labour costs, thereby making 
room for quality and design 
improvements. 

The favourable response to 
this “free” pricing test led to 
a decision by the bank to 
expand the new pricing 


structure to the whole city 
from October, with other 
regions such as shanghai 
and Sushou likely to follow. 

Ms Junz says: “The signifi- 
cance of the move is that it 
introduces an element of 
compet i tiveness to gold jew- 
ellery pricing in rihiria arid 
may result in the increased 
availability of improved 
products with new designs 


and better craftsmanship, to 
the benefit of consumer 
demand.” 

She was speaking as the 
council gave its quarterly 
gold demand trends briefing, 
which showed that in the 
first half of 1996, in the 
countries monitored by the 
council, demand slipped 
back only slightly from the 
record level seen in the « mp 
months last year. It fell 
by just 3-8 per cent, from 
1.841.7 tonnes to 1,290.9 
tonnes. 

Hie council, a promotional 
organisation finan ced by 
gold producers, tracks 
demand trends in countries 
that account tor between 75 
and 80 per cent of total gold 
demand. 

One important factor in 
the first half fall was invest- 
ment demand which, after 
nearly doubling in the first 
six mnnths of 1996. dropped 
by 63 per cent in developed 
markets as it returned to 


more normal levels this 
year. 

Gold investment in Ger- 
many and Japan alone 
dropped from the exception- 
ally high level of the first 
half of 1995 by 45.4 tonnes or 
G2 per cent. The council sug- 
gests exchange rate move- 
ments played a big part In 
this. The fan of the value of 
the US dollar against yen 
and Deutschmark in 1995 
provided a strong incentive 
to buy as the price of gold in 
those currencies reached 
new recent lows. As the dol- 
lar strengthened from the 
spring of 1995 onward, inves- 
tors had an incentive to take 
profits. The council points 
out that gold In yen toms is 
at present about 30 per cent 
and in Dm terms 10 per cent 
above the respective 1995 
lows. 


Gold Demand Trends: From 
the WGC, 10 Haymarket, 
London SW1Y4BP.UK 


Finnish bourse aiins to 
feed off pulp volatility 

Recent price turbulence has raised the hopes 
of the market’s promoters, writes Gr g 


T he sights of forestry 
industry executives 
will be trained on Fin- 
land next month (September 
9) when a new exchange for 
pulp derivatives is launched 
in WeT qhifri 

Buffeted by wild price 
gyrations in the past few 
years, pulp manufacturers 
buy ere are hoping the 
bourse will offer respite from 
the turbulence that baa spun 
their profits up and down 
like a yo-yo. In the space of 
30 months market rates have 
surged from a historic low to 
a record high, plunged back 
down a gain and than com- 
menced a fresh recovery: 

Pulp prices have long been 
subject to cyclical fluctua- 
tions; but such unprece- 
dented volatility has shaken 
the industry. The latest, 
swings have been dismissed 
by some company executives 
as exceptional, but price 
data from the past 25 years 
indicate a clear trend 
towards more unstable lev- 
els. On of the main reasons 
is that the market, once 
dominated by big North 
American and Scandinavian 
companies, has seen the 
advent of lower-cost produc- 
ers in i .a tin America and 
Asia with more aggressive 
pricing strategies. 

Mr Anders Lindeberg, 
president of the Finnish 
Options and Futures 
Exchange, which is opening 
the new bourse, says the 
need for financial instru- 
ments to hedge against 
future price larches has 
never been greater. “The 
industry needs it and it is a 
long time overdue," he says. 
“No-one drills an oil rig 
without first having hedged 
against price risks. Why 
should a commodity like 
pulp be any different?" 

The ability of participants 
to buy and sell “put" and 
“call" options for pulp, as 
well as futures, will effec- 


jjyely eliminate the risk of 
pnee fluctuations, Mr Linde- 
nerg claims. He believes the 
exchange’s mere existence 
will aid price stability and 
envisages the derivatives 
being- expanded to embrace 
different paper grades. 

In spite of the conservative 
traditions of the pulp and 
paper industry the Helsinki 
initiative has stirred consid- 
erable interest A leading US 
forestry group and SOdra of 
Sweden, Europe’s biggest 
pulp producer, have been 
among those involved in 
planning the exchange. Pro- 
ducers in North America, 
Scandinavia and Asia bave 
supported the concept, 
pw-timi gh some are adopting 
a wait-and-see attitude 
towards direct participation. 

Mr Thorleif Blok, presi- 
dent of Ahlstrbm Paper 
Group of Finland, believes 
the inception of pulp deriva- 
tives will improve industry 
transparency - the absence 
of which baa been a factor 
pulp price volatility. 
The swings, he suggests, 
have become a millstone 
round the necks not just of 
producers, but of all con- 
nected with the industry. 

Rocketing pulp prices in 
1995 and earlier thfa year bit 
prices of Ahlstrflm’s packag- 
ing grades, persuading some 
of its customers to switch to 
plastic materials. “This is 
something the industry 
should be very concerned 
about. From 1988 up to now 
it has been a rollercoaster 
experience for both buyers 
and sellers," Mr Blok says. 

The key question is 
whether the Finnish deriva- 
tives will succeed where oth- 
ers have failed. Previous 
attempts to establish options 
and futures trading in Can- 
ada and in Sweden found- 
ered because of an exces- 
sively domestic focus and a 
requirement for buyers to 
take physical delivery of 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Mow Trading) 

■ ALUMINIUM. 06.7 PURITY (S per tonne* 


Precious Metals continued 

■ GOLD COMEX (tOO Troy cxj. S/troy tgj 


GRAINS AND OIL SEEDS 

■ WHEAT ICE QE par tonne) 


SOFTS 

■ COCOA LCEff/Wnna) 


MEAT AND LIVESTOCK 

■ LIVE CATTt£CME(40.0Q0to^ cartel 



Cash 

3 rntlis 

Close 

14705-715 

1505-06 

Previous 

1480.5-815 

1516-17 

HJgti/tow 


1510/1495 

AM Official 

1470-71 

1505-055 

Kerb down 


1497-975 

Open Int 

219.708 


Total dafy umuvv 

37,108 


■ ALUMINIUM AUjOY (S per tonne) 

Close 

1260-70 

1295-305 

Previous 

1275-80 

1310-12 

Wgh/low 

1263 

1305/1300 

AM Official 

1263-64 

1297-302 

Kerb dose 


1295-305 

Open int 

4,737 


Total oxly turnover 

188 


■ LEAD (S per tome) 


Close 

831.5-25 

8235-45 

Previous 

038-JO 

828-26.5 

Higfvlow 

834/623 

826/825 

AM Official 

833-4 

825-55 

Kerb doee 


821-2 

Open int 

33.232 


Total ctoJy turnover 

5.009 


■ NJCKEL (S per tome) 


dose 

6960-70 

7065-70 

Previous 

71010-20 

7115-20 

Higblow 

G968/B9S8 

7120/7060 

AM Official 

6958-60 

7060-65 

Kero dose 


7D60-70 

Open mi. 

36.795 


Total daily nroer 

10.551 


■ TIN (S per tonne) 



Close 

6090-100 

6155-GO 

nswxa 

6115-25 

6100-85 

Higttilpw 


6165/8150 

AM Official 

6005-100 

6160-61 

Kerb doee 


8150-51 

Open M. 

16527 


Totel daily turnover 

2.766 


■ ZINC, epedal high grads (S per toms) 

Close 

1009-10 

1036-37 

Previous 

1011-12 

1038.5-38.0 

Higtalow 

1008 

1039/10355 

AM Official 

1008-085 

1035-355 

Kerb dose 


1033-335 

Open su. 

66.960 


TotM darfy turnover 

7.004 


■ COOPER, grade A {* per tame) 

Cbee 

2027-30 

1954-55 

Previous 

2040-43 

1945-46 

HgMaw 

2026/2024 

1964/1950 

AM OffioM 

2022-23 

1B54-5S 

Kero dose 


1949-50 

Open ML 

210.834 


TotM Oaky tumaw 

72.488 



Oct 


Mb 


price change Mg* 

taw 

tW H 


price ctoogs Hgk lav 

«M 

M 


pries c 

3885 

+02 

386.6 

3865 

19 171 

top 

10755 

-0*5 10800 10750 

7 

314 . 

top 

1020 

38$8 

-0.1 

389.B 

sum 

1214 11J01 

to* 

10950 

-055 11000 10955 

293 

3,164 

DSC 

1038 

391.7 

— 

3825 

360-7 29.446 71A21 

JWl 

111.45 

—103 11200 111.40 

130 

1517 

Mv 

1048 

3B41 

+0.1 

3941 

393.7 

198 11.781 

to 

11325 

-1JJ6 11350 11350 

106 

584 

to 

1058 

3885 

+0.1 

- 

- 

1 5577 

"n 

11555 

-105 11550 115.75 

88 

432 

JM 

1070 

3995 

+0.1 

— 

— 

1 11512 
31,14210583 

JM 

TMM 

11725 

-205 

624 

67 

8078 

top 

Total 

1080 


sat oqrs 


total 

■ PLATVIUM NYMEX (50 Troy oz^ t/lroy eg.) 

Od 404-3 +OJ 405.0 4032 1.990 19*61 

JM 4063 +0.4 40&5 4065 138 3/179 

Apr 408.6 +65 - - 202 Z796 

JM 411.0 +0* - - 1 1S3 

Oct 4145 +05 - - 8 2 

TaM 2530 ZJBM 

■ PALLADIUM NYMEX (100 Troy be; S/boy oz.) 


■ WHEAT CST ROOCbu irtn: centaffiOto bushel) 


■ COCOA CSCE (10 tonne* 


Aug E7573 - 67590 07500 £027 6886 

Oct 70525 +0550 70500 09550 6,079 <2^63 

Ok 86950 +0.100 68575 66550 2574 21,212 

Fit 85525 -6200 85478 05.100 808 13528 

Apr 87500 - 67525 86750 313 4.737 

Jm 65500 -5.225 85.150 04500 83 2*13 

TeW 115*3 **732 

■ LIVE HOQS CME (40500031 centa/tos) 


top 

45725 

+125 45900 45250 

SJ19 17552 

top 

1378 

-18 

1400 

1375 3243 6234 

tog 

90350 -0025 

80575 

00.125 889 2538 

Dse 

46200 

—150 47000 45750 11574 38501 

Dee 

1424 

-8 

1443 

1422 6585 28273 

Oct 

54450-5525 

55200 

64*50 4537 14^35 

MV 

45900 

-150 46100 45450 

838 7597 

Mv 

1456 

-8 

1472 

1458 473 17594 

Dee 

54.650 -1.025 

55250 

54475 1.777 10271 

"VI 

43200 

-000 43550 43050 

27 283 

Hay 

1474 

-8 

1480 

1475 141 7586 

Fab 

75275 -0.675 

75.750 

75525 429 3534 

JM 

39900 

-150 401.75 39850 

152 2504 

JM 

1490 

-8 

- 

1 5544 

AW 

73550-0525 

73250 

73.150 70 1,168 

OSB 

Total 

405.00 

-150 

84 

14SS2 66*56 

top 

TMM 

1505 

-4 

— 

1 5.163 
10*87 7I*CB 

Jm 

Total 

77550 -5.625 

77500 

77500 67 121* 

7222*3,148 


■ LME AM OfllcW £/* nta 15806 
LME Closing C/S raft 15806 


Spot 1 5S093WS 15498 6 1*194 9 nfs 15490 

■ KOH GRADE COPPER (COMBO 



SMI 

ore*. 




Open 


prtas 


tok 

Lew 

Vsi 

tat 

tog 

32 BO 

-0.60 

9100 

£40 

228 

2204 

Sap 

9255 

-045 

93.00 

9150 

5556 15584 

Oct 

91.85 

-045 

9150 

91.40 

21 

1214 

NM 

9125 

-055 

- 

- 

5 

1264 

Dec 

9055 

-0.15 

9050 

90.00 

12273 

Jm 

90.05 

-0.13 

* 

- 

1 

974 

Total 





■2*4 67.188 

PRECIOUS METALS 



■ LONDON BULLION MARKET 



(Press supplied by N M RtthscfUKQ 



£ eqiJv SFrequtv 


OoWfTiny k) S price 
Oosa 386.10-38650 

Opening 38650-38690 

Morning 38630 

Afternoon fix 38620 

Day's High 38670-387.10 

Day's Low 39800-38640 

Previous dote 38630-39870 
Loco Ldn Mean Gold Leodbig Rate* (Vs USS) 


248.14 487.54 

248.84 465.78 


top 

12750 -1.15 128.75 127.75 

671 4307 

OK 

12850 -150 12950 12125 

160 3396 

MV 

129.70 -120 

- 

2 118 

Ju> 

130.75 -120 

- 

- 107 

Total 



•33 L730 

M SILVER QQM6X (5500 Tree ouCeRtaffiW a) 

AM 

5075 +43 


2 5 

Sop 

508.7 +42 5130 

503.0 21200 57,900 

Dae 

5167 +42 5213 

511.0 

5,667 31.701 

MV 

524.4 +42 5360 

5260 

110 B283 

tor 

529.4 ^4.2 


22 5312 

JM 

5341 +4.2 5360 

5303 

2 4.120 

Total 



27300116078 

ENERGY 



■ CRUDE OtL NYMEX (1500 bowels. SAtaroQ 


UrteM ttaj/o 


Opoe 


*""■*» WWMJT ra fl I 

Low 

WM lot 

top 

2158 -Q24 2238 

21.79 36523 47.719 

Oct 

21.38 -020 2T55 

2129 26407 72317 

KW 

2030 -3.14 2132 

2683 

8347 38.162 

D«c 

2644 -609 2646 

2027 

8535 +3J46 

JM 

2030 -639 2611 

1934 

3,«29 29.448 

Fob 

1936 -611 19.70 

19.65 

1380 20,982 

Total 



82,198380388 

■ CRUDE <XL (PE (S/bsrreQ 



Lstaat Day's 


Opoe 


prioo cranes Him 

Low 

Vo) int 

top 

20 54 -3.14 2051 

2648 

9,105 15376 

Oct 

1995 -612 2030 

1987 133*9 73306 

to* 

1954 -613 ia56 

1946 

1,905 12382 

OK 

1914 -611 1B.16 

1909 

1374 17J43 

JM 

1571 -613 1578 

1571 

441 13262 

Fob 

1544 -036 1550 

ia.«o 

189 7.766 

TOO) 



IW 08 

■ HEATMQ OS. ffiMEX (42500 US (ptoj 005 gMM 


latest Doyv 


Opwi 


price itonga Mgb 

Low 

uoi m 

Sop 

5975 -668 6035 

9970 11298 31208 

Oct 

5695 -646 6055 

59.80 

8,966 19351 

to* 

6025 -026 6635 

5990 

1.978 16455 

Dee 

6023 -636 8660 

6610 

6311 25,762 

Jon 

5830 -636 6035 

5983 

1348 12302 

Feb 

5555 -631 5570 

5540 

682 63*4 

TMM 



XjBSni3M 

■ OASOfLKCSflm) 




saa Day** 


Dp « 


pries efcngt Hgb 

Lew 

tor h 

top 

18430 -025 1842S 18223 

4,416 25326 

Qd 

15330 -650 18330 18130 

1354 8321 

■o* 

181.75 -050 181.75 18030 

444 4301 

Dse 

19030 -675 18600 17900 

484 11458 

JM 

177.75 -675 17730 17725 

182 5,112 

Fab 

17425 -650 17430 17320 

110 990 

TdM 



7344 68387 

■ NATURAL QAS !W4D( (1Q5X wnBCL t/ntoL) 


latest Day** 


0p« 


price ebaaga Hgh 

lorn 

VM W 

sm 

2,132+0.046 aisa 

20S3 10,725 JWl 

Oat 

2.135 +0348 2220 

2146 

4,900 27391 

to* 

Z280 *0.043 2290 

2230 

1399 14.153 

DM 

2230+6037 2340 

2290 

1396 1«K 

Jab 

2330+0030 2.340 

2300 

11333 

u 

2245+6322 ?JB5 

2245 

512 7.103 

Total 


202*3196086 

■ UNLEADED ObSOUNE 



KWEX (42JQ0Q US gllM dUS gaAM 



■ MAKE CST (5,000 bu trtn; cvrta<5flb bushel) 

Sap 37650 -225 381.75 37450 12*59 56543 
Bee 34925 +025 35450 34850 53500177.002 
Mar 35550 +05 36050 35550 4570 40537 

May 38025 +025 38450 30050 1,434 13536 

JM 36050 - 38450 38050 759 9579 

top 32050 +1.5 32150 32050 45 1582 

TeW 72JB1 306294 

■ BARLEY LCE (E per tonne) 


■ PORK BBJJE8 CME HUOPOtbe; centaflbs) 


Aag14 

owy _ 


103354 


Fla. day 
1029.70 


■ COFFEE LCE flttcnne) 


top 

9925 

-1.40 9975 9950 

60 

243 

tan 

10240 

-120 10330 10250 

87 

934 

tor 

10430 

-1.10 

— 

362 

tor 

10630 

-1.10 10730 10850 

18 

106 

May 

10830 

-1-30 10630 10830 

23 

63 

total 



Itt 

1.70B 

■ SOYABEANS CBTAOOObo Mta; ttaMOBI 

HtaaQ 

to* 

829.75 

-225 84D30 82S30 

1363 

2336 

top 

80025 

-625 81730 78950 

8263 15503 

tan 

78430 

-500 79900 78330 51.107119238 

Jen 

79650 

-4.75 80530 79030 

2272 17322 

Btfir 

794JS0 

-450 80950 79430 

1371 

9379 

toy 

7*450 

-430 80830 79430 

1324 

7326 


top 

1704 

+20 

1710 

1655 2197 9,113 

to* 

1677 

+32 

1385 

1616 3.763 12O0B 

Jm 

1635 

+27 

1640 

1575 272 4524 

Mar 

1595 

+35 

1600 

1540 173 2722 

MW 

1573 

+33 

- 

- 518 

JM 

Total 

1560 

+32 

“ 

- - 196 

6*18 29,142 

■ CM 'ILL ■C CSC6 (37.5006W; ceritalba) 


Aug 93500-2500 33500 93500 204 1.12T 

Fab 82500-0575 82.190 90-750 1,506 3*27 

MV 81200 -0200 81550 80.100 *1 580 

■ay 80500+0500 80500 76400 100 2S3 

JM 80400 +0450 80400 76800 3 44 

Aag 78290 3 6 

TOW 1,904 9511 



LONDON TRADED OPTIONS 

StrBea price % bonne —Cato Pt*e — 

■ ALUMINIUM 


CROSSWORD 


Oee 


121.15 -0.15 12425 11600 4585 5508 

111.15 +0.19 11X15 10825-6805 1X788 

Mv 10750 +0.75 10850 1(525 1526 3483 

May 10650 +050 107.00 10650 255 1,181 

W 10675 +0.75 10675 10673 94 495 

9tp 10750 +250 10750 107.00 33 198 

TBW 16816 22582 

■ COFFEE (KX>) [US cantVpound) 


86847 112223 
OB. COT jBPjXjCtov cantata) 


tog 

2552 

-0.17 

2555 

25.18 

3.101 

2261 

•to 

ssjs 

-625 

2525 

2528 

7287 17,190 

Od 

2550 

-0121 

2600 

2547 

2 289 14281 

Dm 

2590 

-615 

SKU) 

2556 

tSS 32,918 

Jm 

26.10 

-615 

2655 

2610 

405 

4234 

Mar 

26.42 

-613 

2650 

2842 

228 

4410 

total 





22200 

78,19a 

■ SOYABEAN MEAL CRT (100 tons; SfiOri) 

tog 

2574 

-LI 

2610 

2574 

2580 

4083 

top 

2524 

-1.1 

255.9 

2 522 

7.426 

16649 

Oct 

2467 

-1.0 

2565 

2485 

2240 

6731 

DM 

2443 

-15 

2466 

244.1 12.101 

3077B 

Jaa 

2440 

-15 

2485 

2440 

382 

4412 

•tar 

2445 

-12 

2482 

2443 

628 

4.180 

total 





2*M6 

762M 

U POTATOES LCE (E/tanra) 



Ho* 

850 

_ 

_ 

_ 


_ 

■ar 

1160 

- 

- 

_ 

w. 

- 

tor 

844 

+09 

845 

825 

52 

1250 

“re 

975 

— 

— 


— 

3 

Jm 

1625 

- 



s. 


Tab* 





82 

1283 

■ FREIGHT (BFFBQ LCE ($1 Gfindex paint) 

*ta 

1133 

+13 

1140 

1120 

175 

994 

top 

1210 

+22 

1210 

1190 

29 

706 

Od 

1300 

- 

1310 

1295 

146 

MM 

Jm 

1315 

_ 

1325 

1315 

34 

581 

tor 

1322 

+7 

1325 

1320 

13 

207 

JM 

1150 

-10 

1190 

1150 

5 

24 

Total 

Bom 

mv 


462 

V» 


m 

nag 

1*80 






am 14 

Qny. My 

15 day 


Pea*, day 
104.13 10340 

-9673 9624 


■ WMTE 3UQAR LCE (Sftmne) 


Od 

3467 

-1.1 

350.0 

348* 

975 11,167 

Dm 

344.6 

-67 

3452 

343* 

388 4231 


3462 

-0* 

346B 

3393 

502 B298 

“re 

335.6 

-12 

3382 

334* 

200 2*16 

tog 

3344 

-0* 

3332 

3332 

10 1282 

Od 

3244 

+63 

3252 

3Z42 

11 943 

total 





2290 26788 

■ SUGAR 11' CSCE 0 12.000lbs; cerasAtw) 

Dd 

11.68 

-0.15 

11*5 

11*0 7280 66041 

MV 

1125 

-606 

1145 

1120 3285 48484 

May 

11.13 

-60S 

1120 

11*9 1*04 17454 

JM 

1681 

-606 

1690 

1680 1,116 12*19 

o« 

1665 

-606 

10.70 

10*4 

202 7287 

Rtar 

1040 

-609 

- 

- 

40 793 

total 




13.W154.173 


Od 

7347 

-638 

7420 

73.10 

602 7283 

DSC 

73*5 

-a<5 

74*0 

73*5 5283 29*45 

Mar 

7523 

-044 

75*0 

74*5 

8S2 7*90 

“re 

7615 

-635 

7630 

7685 

250 6103 

Jd 

7685 

-62S 

7695 

7670 

9 4*72 

Od 

75*5 

-620 

75*0 

75*0 

8 -1*62 


(98.7%) LME 

Oct 

Jen 

Oct 

Jan 


35 

89 

10 

31 

1500. . 

10 

61 

35 

52 

1580 

2 

40- 

78 

80 

■ CORPS! 





(Grade A) LME 

Oct 

Jen 

Oct 

Jen 

turn • 

210 

176 

1 

45 

1900- 

118 

118 

10 

84 

?nrYi 

50 

72 

41 

138 

■ COFFEE LCE 

Sep 

Not 

Sep 

Not. 


155 

173 

1 

46 

1800 

108 

141 

4 

84 

1650 

87 

114 

IS 

87 

■ COCOA LCE 

Sep 

Dee 

Sep 

Dec 

975 _ 

47 

89 

2 

28 

irmn 

28 

74 

6 

38 


12 

60 

17 

43 

m BRENT CRUDE 





IPE 

Oct 

Nov 

Oct 

NOT 

1900 

_ 

_ 

28 

_ 

1950 

- 

86 

41 

_ 

2000 

57 


84 

- 

LONDON SPOT 

MARKETS 


No.9,148 Set by ADAMANT 


■ CRUDE OB. FOB frier bvreO 


-0.16 


CMbeJ *1624-433 

Brent Blend (dated) 32086-050 

Brant Stand (Dd) . 519.83-855 -0.17 

W.TJ. S21_3G-1_37X -027 

■ 06. PRODUCTS WHEpraapt Mwvy CF (krone) 


TOW 6*X) 66757 

■ ORANGE JUICE WYCE fiSJOCtos; certa/tta) 

*«P 11X90 +-125 11950 11250 1 ,542 6272 

tor 10615 +255 11150 10755 52S 088 

Jm 10690 +155 1122 10600 480 4,701 

■tar 11040 +255 11353 11600 108 1582 

toqr 11155 +255 - - 37 384 

JBf 11255 +255 - - 188 

TMM 22® 26DM 


Premium Qasoflno 
Gas 08 
Heavy Fuel 06 
Naphtha 
Jet CuM 
Osset 


■ NATURAL GAB (Pencefthorm) 


3218-220 +2 

SI 85-187 
*61-63 +2 

$182-188 
* 209-211 
*187-189 -1 
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pulp- Pulp traders baulked at 
the prospect of using a sys- 
tem that could saddle them 
with quantities of inferior or 
unsuitable pulp. The indus- 
try produces around 20 dif- 
ferent pulp grades, primarily 
reflecting different bleaching 
treatments. Different paper 
grades require different pulp 

^TYades in Helsinki will be 
for Northern Bleached Sof- 
twood Kraft and will be set- 
tled in cash. The Finnish 

Options Exchange intends to 

co-ordinate transactions 
around a benchmark pnee. 
to be determined by pooling 
confidential information 
from more than 30 suppliers. 
The “market” rate will be 
updated weekly. 

The establishment of a 
credible benchmark is proba- 
bly the exchange’s toughest 
test ****** could determine 
whether the new market 
ginkq or swims. Pulp deals 
have traditionally been car- 
ried out in secrecy. Because 
of discounts and other incen- 
tives to purchasers, compa- 
nies are generally unwilling 
to disclose the exact level at 
which transactions are 
struck. 

Mr Mika Koskinen. pulp 
and paper analyst at 
Enskilda Securities in Hel- 
sinki. warns that the index 
could be open to exploitation 
by buyers or producers with 
vested interests in “plant- 
ing" misleading prices. “The 
price is the biggest potential 
hurdle,” he says. 

But Mr Lindeberg is confi- 
dent of winning the credibil- 
ity battle, saying the bench- 
mark setting system has 
been functioning smoothly 
since trials began in June. 
Top-end high and low prices 
are be filtered out to avoid 
distortions. “The industry 
knows today what the price 
is, but it is not listed. Most 
trades are done in a very 
narrow band,” he says. 
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Bacton (top) 14JBM440 +630 

TWotaun Aro ul. TV. London ( 01 71 ) 350 8792 

■ ansi 


FUTURES DATA 

At ftituras data xjpptmJ by CMS. 


2 months 

-..4*0 12 months 3*5 


Latest 

DRTB 



OF* 

3 months 

—426 



price 

drasga 

U* 

Low 

VM M 

Slyer fix 

p/troy 0 £ 

US cts equhr. 

top 

6195 

-654 

82*0 

61.60 10*08 23735 

StXX 

325.45 

504.10 

0d 

6640 

-645 

6690 

8640 

4*09 15250 

3 months 

32960 

51050 

Nov 

59.16 

-60S 

5915 

58*0 

900 7.118 

6 months 

334*0 

517*0 

Dm 

57 JO 

-0.13 

57.70 

37.50 

530 3*33 

1 year 

342*5 

53040 

Jsn 

5683 

-625 

57*0 

68*3 

132 3*13 

Gold Cobra 

S price 

£ eejutv. 

Hb 

57*8 

- 

- 

- 

22 1*29 

Krugerrand 

388-380 

249-252 

Tefal 





18*10 57*80 

Maple Leaf 

3S645-307.95 








New Sovereign 

08-90 

55-58 








Wax 


Altar an uncertain and, for New Ze a l a n d , 
sritar Man lo the new setang season, the 
B ala nce looked {ractfomty tamer at ttw 
and of last mole fn Aumato. and straw* 
W tandad and aooata rttod at this week's 
auction*. Knar merinos, espedety 19 and 
20 micron, tad the way tn Aintrata whta 
rredde Tange inert vs, 22 and 23 micron, 
warn at tanas softer md orfy just haid the* 
ground thb week. Broader types and 
crossbreds altar a mixed start gat here d 
pace with g ene ral h c nnw i in New Zw 
Mnd yranrdsy. The Ebb v b nertot torsea- 
ur fei AustrfiSa dosed the week at 612 
ena, 10 cans Nghv than a week before. 
The Naw Zeeland market MfcWor wag 14 
cent* higher « 470 cents 


VOLUME DATA 

Open ta awwet end volume data Mwwn for 
contracts traded on COMEX NYMEX COT, 
NYCi. CME, CSCE and IPE Cruda 08 are 
one day h srearai VBhene & Open tata nat 
(stab are tar a8 traded mo n t hs . 


INDICES 

m tanas (b«v igrayt-ioo) 


Aag 16 Aug 14 month ago year ago 
19455 1Q42.1 19660 2202.5 

■ CRB FWaraeOaav 1Bg7-10CB 


Aug 14 Aug 13 rnomti ago year ago 
24653 24651 

I CSC! Spot (Bass 19701 0Q) 


Aug 14 Ang 18 moath ago year ago 
na 20058 na ra 


Gold (par troy o 2 ># S38630 -020 

saver (per troy oz* 50650c .+850 

Ptatoum Qser troy aetj 539650 +025 

Po to ctaim (per troy asj *12675 -065 

Copper BS.Oe +2J3 

Laed (US prod.) ■ 46506 

nn (Kuala Lumpur) iSJMr 

Tilt (New Yort^ 28850 . +150 

CWBe (five weight) SOSBp -l^ee* 

Sheep £Svb weight) 10&40p -OS3* 

Pigs (toa walchCr 11T52p +7.78* 

Lon. day sugar frsw) $30060 -150 

Lon- day sugar fffta) $37600 +050 

Bwley (Big. feed) Unq 

Matas (US No3 YeBow) $141 A 

Wheat (US Dark North) Unq 

ftiWwtSepflf B&26P -025 

(CtaJJV 562SP -025 

Rut*v(KLRS8N0l) 32050m +150 

Coconut 09 (PMQ§ $8005w 

Pam Ol M S5075 +65 

CoprephfK *5085W 

Soyabeans (US) \ 2245 
Cotton Oudook-A' index 775£c +025 

Wooltopc (84s Super) 41 7p 

E P 8r ^y MtavutyfaBitaMd-ppenel^ecMata.' 
r AiggM» hi tatawkn cwyy. v 8ra * On. w_JM8k®. 


ACROSS 
1 Tax form showing profit cm 
plant (6,6) 

10 Took out what English poli- 
tician drew (7) 

11 Opposite the bar ( 7 ) 

12 French friend back on add 

®) 

13 Found someone else when 
put in debt (8) 

15 Claims auto repair was 
responsible for the disaster 
( 10 ) 

is Caused accountant to van- 
ish. worn out (4) 

1B Concerned with the morn- 
mg papers (4) 

20 Wtere directors decide on 
bed and breakfast? The 
other way round! ( 10 ) 

22 Non vintage E 
dally in run ~ 

( 8 ) 

24 At one in river terrace ( 5 ) 
Lawsuit on motor body (7) 

27 Beast would incur no dam- 
age (7) 

28 Gamble, 
an 


6 As accustomed, left after 
Am e «ca brought up the 
gold (5) 

7 Another section for adver- 
tisements (7) 

8 le ® ac y includ- 
ing Rolls Royce uncle hmi 
rebuilt ( 5 , 8 ) 

“ Do busmess and disregard 
the^ wholesale deduction 

14 There’s a mop designed far 
mviromnental gases (10) 

fife /m 01 1 Speak ™ 





17 


ty ini- 
paper bag 


life (8) 

19 sciaice gradu- 

?i p? *? modified terms (7) 
21 Excel the soldiers in the 
open air ( 7 ) 

23 Animal is hit in Loa 
Angeles (5) 

« Add nothing to sport (4) 

Solution 9,147 
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a great deal 
m Test (5£) 

. _ . down 
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3 Clothes for look-alikes (8) 

4 Young man has yen for her 

5 Former 
announced 

suries ( 10 ) 
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MARKET REPORT 


Inflation news helps FT-SE 100 edge ahead 


By Philip Coggan, 

Markets Editor 

Shares in London managed to 
continue their recent slow-but- 
steady rally yesterday, with the 
help of some reasonable eco- 
nomic data. But with some 
bourses in Europe closed, activity 
was subdued and the FT-SE 100 
index traded within a narrow 
range of 11.5 points. 

The UK inflation numbers were 
in line with forecasts, with the 
headline index down 0.4 per cent 
month-on-month and the under- 
lying index (which excludes 
mortgage payments) down 0.5 per 
cent. The annual rate of underly- 


ing inflation remained at 2.8 per 
cent, just outside the govern- 
ment's target band of 1-2.5 per 
cent. 

Nevertheless, the figures 
showed few signs of inflationary 
pressure. “It is too soon to aban- 
don hope of a final base rate 
reduction, although such a move 
would clearly be strongly 
opposed by the Bank of 
England." says Mr Adam Cole. 
UK economist at HSBC James 
Capel. 

Gilts rose on the news, 
although they fell back in the 
afternoon in line with Treasury 
bonds, which reacted to stronger- 
than -expected US economic data. 


The benchmark 10-year gilt 
ended just two ticks ahead. 

The US news also hit the Dow 
Jones industrial Average, which 
was around eight p oints lower at 
the close of London trading. 

The FT-SE 100 index was ahead 
throughout the session, and fin- 
ished 7.1 points higher at 3,837.4. 
within 20 points of its all-time 
peak. The FT-SE Mid-250 index 
managed a more modest gain of 

4.1 to 4,356.0. 

Footsie has now risen by more 
than 200 points over the past 
month. Mr Michael Hart, who 
manages the Foreign & Colonial 
Investment Trust says he could 
see the FT-SE 100 index moving a 


bit Anther forward to -LQ00. “The 
key factor is Wan Street and if 
that had a nasty setback nothing 
would hold up. But one of these 
weeks the Bundesbank will 
reduce rates and that could pro- 
vide an opportunity for the UK 
chancellor to make a further cut 

Adds Mr Hart: “One feels earn- 
ings and dividend growth are 
going to continue to be reason- 
able and when the holiday season 
is over, takeovers might well 
Start up again.” 

There were a couple of small 
corporate deals yesterday - a 
£25m bid for upholstery distribu- 
tor Rexmore and an offer in the 
Lloyds Investment trust sector. 




SSSSS 




But bid hopes faded at pub opera- 
tor Tam Cobledgb, which said it 
was not in taiipa. and at York- 
shire Tyne-Tees TV, where Gran- 
ada hinted it might be looking 
elsewhere for a target. 

Third quarter figures from 
Hanson did nothing to Inspire the 
shares, which have been dismal 
performers this year. 

Volume was hit yesterday by a 
brief computer problem at Merrill 
Lynch. tin e of the l ading market- 
makers. By the 6pm count, 
530.3m shares bad been traded, of 
which 55.4 per cent was in non- 
FT-SE 100 stocks. The value of 
retail business on Wednesday 
was a modest £L49bn- 


mmM 




Indi e— and «•»* 

FT-SE 100 

FT-SE Mid 250 «50J> 

FT-SE-A 350 19208 

FT-SE-A All-Share 1 897.81 

FT-SE-A AH-Share yieW 3.88 

Best performing sectors 

1 Banka: Ratal 

2 Household Goods ' 

3 Paper Pckg * Printing 

4 Oft Integrated 

5 On Exploration & Prod — 


FT Ordinary Inda* 

3845.0 +RQ ‘ 

Worst performing ** ctor * 1 * 

2 0 * 

3 Gas Distribution ™ . 

4 SectrWty JTi , 

5 - 
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Waters 
active on 
switch 

By Peter John, Lisa Wood 
and Jeffrey Brown 

Water leaders Thames and 
Severn Trent took a bath as 
investors switched holdings 
into rival Yorkshire Water. 

Yorkshire has been trawl- 
ing institutions and brokers 
with a series of presenta- 
tions and may have focused 
attention on the next share 
buy-back in the sector. 

Some dealers said York- 
shire bad hinted at a buy- 
back early next year rather 

fhnn lafp this an himn T hin 

would allow the company to 
make amends to customers 
first of all and would remove 
the potential for embarrass- 
ment with the taxman. 

Although the rules for 
share buy-backs are shad- 
owy, any form of speculative 
investment is frowned upon. 
Thames trickled down 15 to 
549p and Severn Trent 11 to 
586p. while Yorkshire rose 
2V. to 660%p. 

Yorkshire TV dips 

Yorkshire Tyn e-Tees Tele- 
vision was volatile as early 
bints that Granada might 
not make a foil bid shifted to 
suspicions of skilful diplo- 
macy by the takeover giant 

Mr Duncan Lewis, chief 
executive of Granada Media, 
hinted that Scottish or HTV 
might be more suitable 
acquisitions than Yorkshire, 


in which Granada already 
has nearly 24 per cent 

Initially, this was received 
. with surprise as Investors 
had always presumed that 
the relaxation of controls 
through the latest Broad- 
casting Bill had left a bid for 
Yorkshire on the cards. 

Yorkshire shares toppled 
80p at one stage. Then, some 
cynics suggested Mr Lewis 
might have realised his com- 
ments would prompt a slide 
in the shares and make high- 
ly-priced Yorkshire attrac- 
tive once more. The stock 
bounced to end only 38 lower 
at 1235p. 

Meanwhile, Scottish 
gained 6 to 718p but HTV 
slid 6 to 353p. Beneath the 
potential for consolidation 
within the sector are some 
uninspiring advertising reve- 
nue estimates. The latest fig- 
ures for September show ad 
revenue down to between 
£135m and £137m, from ear- 
lier forecasts of £148 xxl Gran- 
ada gained 9 to 866p. 

BTR payout fears 

Hopes for good news on 
trading from Hanson came 
to nothing and ABN Amro 
Hoare Govett put out a bear- 
ish note on BTR. It added up 
to another torrid day for con- 
glomerates. 

Ahead of next month’s 
interim results. ABN has 
taken an axe to its BTR divi- 
dend forecast, on the 
grounds that cash cover for 
the next three years is likely 
to be negligible. It has cut 
payout expectations for this 
year by 40 per cent to 8.8p. 

The broker is looking for a 
modest restoration next year 
but is clearly troubled about 


the outlook for cashflow. Its 
profit estimates for this year 
have come down from 
£1.36bn to £1.3bn and by 
£80m to £I.43bn for 1997. 

The shares, which along 
with Hanson have lagged the 
market by more than 20 per 
cent this year, fell 5*4 to 258p 
in the day’s second heaviest 
Footsie volume. Turnover 
was 9.2m. 

Hanson shed 2 to 166V3p, in 
9m traded, as third quarter 
profits came in at the bottom 
end of the City forecast 
range. Analysts claimed to 
have learned little new 
about Hanson’s trading 
background and said the 
spotlight now turned to the 
first of the group's demerger 
documents, due out on 
August 23. 

A negative note from 
BZW, plus a sizeable placing 
by NatWest Securities, cast a 
cloud over support services 
leader Rentokil which fell 


4 Vi to 415p in above average 
vol ume of ELSm. 

BZW has reiterated Its sell 
stance ahead of next week’s 
interim results. The broker’s 
basic story has not changed 
with the BET acquisition 
thought to be raising the 
group's risk profile and 
diluting earnings. 

According to Mr Nyren 
Scott-Maiden, BZW analyst, 
the shares, which stood at 
29Qp a year ago. are at least 
10 per cent too high. He 
would be happier with 
Rentokil 's rating if the 
shares came back to 380p. 

NatWest was said to have 
placed L5m shares at 4I3p 
having acquired the stock at 
411p. 

Merrill Lynch advised US 
clients to buy Barclays, 
which recently announced 
striking interim figures. 

Ba rclay s also remains one 
of BZWs favoured stocks 
alongside Lloyds TSB and 


FINANCIAL TIMES EQUITY INDICES 

Aug 15 Aug 14 Aug 13 Aug 12 Aug 9 Yr ago -Hfrh tow 

Ordinary Shw* 2801.9 2800.0 27S6J2 2784.3 27685 2817.2 28865 28688 

Old div. yUd 4.08 4.08 4.09 408 458 4.12 422 a 78 

P/E ratio net It 94 1652 16.89 1&44 16.44 1664 17 JH 15.80 

P/E ratio rM 16.76 16.74 16.72 1628 1620 1546 1708 15.71 

ORflrmy Stem Mn tinea ccnp M tac Nt h 28852 1MM/9& ton 404 WDBA0. Ban Mu 1/7/36. 

Ordinary Sham hourly c ha nges 

Opan BlOO 1000 11-00 12J00 13L00 14flB 15X10 18JOO Ugh Low 
23064 28023 28026 28012 28027 2804.0 28045 28028 28045 28075 28005 
Aug IS Aug 14 Aug 13 Aug 12 Aug 9 Yr ago 

SEAQ bregdns 28,417 27.738 29.842 30,653 80417 22405 

Equity Umower (Emit - 14945 14629 1015.6 13815 15834 

Equity bargairat - 34506 33,608 34505 35.582 34519 

Shares traded (mQt - 505.7 539.0 303.7 490.8 6275 

TEaoludnB hte anre hai latiwn and owuea axuowar. 


FT-SE AIM 
-For 1996. 


Aug 15 Aug 14 Aug 13 Aug 12 Aug 9 Yr ago Ugh -Low 
107060 107040 106890 107050 106950 - tM040 985.70 


1 London market data 

Hsaa and fafla* 02 Week bfgtn end fowaj Lte« Equity opHora 

Total Rises 699 Total Hlg/w 88 Total cuilrau ta 42502 

Total Fata 432 Total Low 27 Calls 22768 

Same 1562 Puts 12734 

Aug 15 Data based on Eqiity shares Sated on the London Share Service. 
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There he is. Fourth row, second from 
fee left. The one with the moustache. 
Obvious really. 

Maybe not The unsaroury4ooldng 
character you’re looking at is more 
Hkely to be your average neighbour- 
hood sk>b with a grubby vest and a 
weekend's stubble on Ms chin. 

And the red refugee could just as 
easily be the deancut Mow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, feumly, possessions, 
all gone. They have nothing. 

And nothing is all theyU ever have 
unless we all extend a helping hand. 

We know you can’t give than back 
the things that others have taken away. 



mmm 

United Nations High Comnrissoner far Refugees 


We're not even asking for money j 
(though every cent certainly hefos) . 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currency it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Public I trf Q r m flUftrt 

P.O. Bax 2500 

1211 Geneva 2, Switzerland 


Standard Chartered. Mr 
Hugh Pye at BZW said: “The 
banks are cheap and it is 
taking people a long time to 
realise that the quality of 
their eamtngs is good.” He 
has Barclays on a p/e rela- 
tive of 65 against the FT- 
SE-A All-Share Index and 
believes it should be at least 
85- In respect of the other 
two banks, he argues they 
should be at a premium to 
fhtf market 

Tbe sector received fur- 
ther help from some encour- 
aging retail price data, 
which took more heat out of 
any UK inflat ion worries. 
Barclays gained 15 to 909p, 
Lloyds 5Yi to 359%p and 
Standard 12 to 703p. 

Zeneca, the pharmaceuti- 
cals group, lifted 6 to 1474p, 
a closing peak, with the 
stock helped by a marketing 
agreement with Bayer of 
Germany. Takeover specula- 
tion also continues to circu- 
late, although the company 
is beginning to seem an 
increasingly expensive jewed 
far even the richest c r o wn. 

Mobile phones group 
Orange put cm 7V4p to 187p. 
on volume of 7.2m, after the 
second positive broker note 
in two days ahead of next 
week’s interims. 

Although yesterday’s 
report, from. Natwest Securi- 
ties, said the pre-tax loss 
would be in the region of 
£125m to £L35hi compared to 
an normalised loss of £L97m 
in 1995 as a whole, the bro- 
ker's recommendation is 
“add". 

Orange has fallen 30 per 
cent since April. Natwest. 
analysts said: “Given its 
pure UK exposure and the 
immaturity of its business,, 
this performance is not sur- 
prising”. While tt was diffi- 
cult to foresee a shortterm 
turn In sector sentiment, 
next week’s figures offered 
management an opportunity 
to emphasise the positive 
aspects, NatWest said. 


A classic Falrey deal was 
how one analyst described 
the electronic group’s 5126m 
takeover of Fusion UV 
Systems of the US. 

Fusion is a high tech 
leader in a niche field, and 
the purchase is said to be 
pa- ming g- onh^rif^mg ' from 
year one. Finally, it is a big- 
gish deal with the take-out 
price representing some 10 
per cent of Fahey's market 

fwpifaiHsfltinm. Fairey added 
15 to 641p. 

Lloyds Chemists climbed 
12 to 482p following media 
reports suggesting both 
potential bidders for the 
company might be able to 
satisfy Monopolies and Merg- 
ers Commission qualifica- 
tions so that bids could pro- 
ceed. 


FUTURES AND OPTIONS 
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■ Major Stocks Yesterday 
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Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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+45 4X6 


.45 "rf§ 


664.10 66130 Qg.m 177.220 
- 666.00 647 11,786 

Low EaL voLOpen bit 



810 
322 

820 

SKUd 2.954 

TNT 1X0 

TabBp 609 

WMC 888 

Ufcrtrmr 740 


♦49 ~ 
+45 81 
+16 85S 
+43 3X6 

3 ^ 

ZSt ixo 

iSS HI 


£58 3 2 — 
4.43 11 J 
757 4.0 .... 
830 aS3£3 
1JZ SS — 
6.14 51 — 

1.79 51 SIX 
4J5 4J _. 
0X5 9.7 34 

2 83 

1540 80 287 
045 — — 
241 8.0 — 

061 . - _ 
1304 3X481 
140 9.1 89 
440 BX >82 
17.23 3.4 _ 

804 4.1 
1X5 81 
8.85 IJ — 
&B» 64 — 
825 3X — 

0 32 7 7 ... 

2.64 — ... 
£07 88 18B 
3.75 ... _ 
OJ2 34 OX 
2X7 34 — 
£02 _ .... 
£07 7X 112 
2X7 5.7 — 

1 OI 24 £7 

£70 — _. 

1.18 34 — 

SxStSw 

= 

17X0 4X 37J 

IP 

10X2 88 14 1 
875 74 34 

HU" 
£28 £8 — 
1X2 £2 
0 78 — 

2XS 81 _ 

2X5 64 ... 
1X6 1.1 ... 

MB 4.6 15X 
1X2 IX — 
325 1.8 — 

220 IX — 
3X8 IX _ 
6X0 34 — 
1XD 54 — 
2X1 £7 _ 
1X7 IJ — 
5.10 1.7 ... 
4XZ 64 
3X7 44 104 
£10 — — 
£19 « — 

GX4 34 

834 11 ... 

£75 81 — 
5X6 83 — 
£79 83 21.1 
119 — 4X 
£44 £8 — 
740 £8 — 

7.19 *J — 


+44 4.94 £12 ' 

— -4X6 £47 ■ 

— 2X4 1S3 

+401140 7X0 
-JO 17 12 I 

-JO 20*0 14X0 
-41 147 0.71 

_ 8X0 54S 

— 17X5 1£62 
-43 2X3 1X7 

_. £40 2S2 
-44 2X0 ISO 
-48 820 448 
-46 8X0 GJO 
+.02 £52 £57 I 

-.10 11 ao s : 

+.1014.4010.10 
+.01 1 48 147 
+44 1X0 0X0 
+.02 £36 1.00 
-42 Q-30 4J8 
._ 118 £28 : 
._ 1X2 124 
+20 1025 1105 
+.15 11.10 020 
+.10 890 8 GO ! 

— 1X6 141 
♦40 4J0 322 
♦43 6X0 £0= 
-JO 16.70 1JXD 1 

.... 11 7X6 

♦JO 29 JO 19 : 

. . 4.10 £65 
-42 3X0 £07 
4. IB 3X8 
-41 £96 2X7 : 

— 18 1240 
+44 £24 £38 

_ 118 2.33 

+47 3 £7 £05 
+41 34= 229 


MONTREAL (Aug 15/ Car S) 

Apoidose 


£31=96 BnmrtB 
152035 HOOd* 
22775 Cambio 
62350 Cacado 

sm Comdc 
10324 0TCB 
20450 JCoufiJ X 
10450 WRU 13 
61232 WaBkC 
34300 Pnrfpa 
3000 OOcorA 
5225 «9B11 


. ♦/.■ HP 

16% +V 21V 14* 



AFRICA 

SOUTH AFRICA (Aug 15/ Rsad) 




20.70 


SOUTH KOEA (Aug 14 / Won) 


+ /- rage IM nd pra 


HyEngC 3£7D0 
Kflrtff =6X00 
KFrib 5X00 
KMTaM 08Z4OQ 
LG Ba 15.800 
51400 


Smtgm 11.400 
YUmp 22400 


.. ■njBsaxai at 
_ nsn;«joo ih 

— 1300 5.510 G2 
_ ■BBffiJaftSS 02 
_ -7)jeni4sai is 
„ ■B1XB4E.7Q0 IX 

— -niM 65.100 1.4 

— 1636111200 4.« 

— TUOO 20X00 £7 


ABBA „. .. 
AEQ 2276 
AM 66.75 
Amt 157 
Amend 326 
AnaAra 349 
AregoW 400 
ArapU 28X5 
Vgra 20JO 
AepvIN 133.75 
Bartow 41.40 

Bonn 332&ra 
Brchrat 120 
BuBrt 70X0 
CNAQal 3X0 
Ooecrai 130 50 
QaAT 420 
□MU 50 JO 

Duono «20 
Enw 94ora 
EasOG 69? 
Edoara 130 
EAmdG 24.SM 
Enian £7.76 
fNatBK 7025 

Gancor 14 60 
ORA 13650 
(H3i 7 .GO 
Harmny 44.60 
Hnbst 1360 


- TAIWASlAog 15/TWS) 


HMd 
Id J 
iscon 


CWSU 

FratEfc 

KYPatc 

SHKU 

TUScd 


1« -3 *200 112 OX 

156 -4 IBS 93 0.8 

S -1X0 -76 6850 22 

-.60 *3150 19 85 

165 -3 *108 94 OS 

S£50 -1X0 -WJD 38 £2 

100 -2 *127 87 IJ 

S3 +X0 -67 48.10 — 


53*“ 


— KbOlG 


1920 
3.10 
= 78 
59 SO 
3925 
53 
43ml 
45.75 

sjora 

132E0 


MUWIt 

Mrata 


THA8AID (Aug 15/BaM] 


58 




ailu 


*510 202 £1 
380 248 IX 
-45 2X75 0.7 
190 104 12.1 
177 90X0 28 
147 86^ £8 
512 306 IJ 
-10 388 137 £6 

-IB 1.788 988 £0 
+4 438 210 £8 

-10 430 2M 20 
-25 87 44.75 

— 3=4 186 22 


- NORTH AMERICA 


ncMJ> 425 
FraraGp 5 78 
pram 06X0 
RmxSh as 75 
RM*6p 3820 
RmnCn £7.60 
Rosffl 60X0 
SAPP1 45.00 
SA50L 4100 
GaBVn 10.70 
Seram 12 
SbXiH 0S25 
SntmCS £125 
SABraw 118X0 
SAMnW 54 
SLfO 4150 
awl 167ml 


=9 


198 

SX25 

5375 


TORONTO (Aug 15/CanS) 
4 pm dosa 


TngHnl 

VRerti — 

W Area 61 JO 
WDaapi9*Jora 


-S3 24 40 
+25 28.45 

— no 
-2 2«1 
-fl 33? 

— 300 

-7 482 

-25 35 

-X0 33 

-125 172 

-20 50X0 
43 

... 128 
-.4029X0 
— GXO 
-I 152 
-05 5.60 
-1X0 73 

— XD 5025 
-20 1£75 
-M 8.43 
170 

—20 32X7 

— 3550 

+40 37 

-75 5150 

— 15 55 
♦.. 17.75 

— 146 

-in -a .os 
+20 53X0 
-.40 18 

-JO 31 
+10 520 
+04 4X2 

-£50 98 

— 43.W 
-.5675 
— £ 56X0 

+15 56 

_ £40 
- 2 X 0 1*2 
-40=650 

— 28X0 
— OTSO 

-25119X0 
-SO =3 
-1.75 87X0 
_ 74 

-AO 1525 
-.04 9 S3 
-.50 ioa 
-1.15 3725 
-1.45 4= 

— 29 JO 

_ ao 

+.10 73 

+10 47X0 
-.10 14.75 
-.60 D 10 
♦25 91 

-JO 30 
-25 145 
_ 67 

-.40 EG 
-1 =02 

— 34 
-120 182 

-1 72 

-26 89 

-a 460 
-SO 72 
-1 223 
-1X0 44X0 



18 1.4 
126 0.9 
39 IX 
- 29 40 
0S0 - 
11 _.. 
3X5 18 
91 OX 

3820 16 
23 ... 
911.7 
526 — 
116 IX 
17X0 4.5 
21 5J 
23 OB 

27 IS 

6.60 £4 
12X0 IX 

94 IX 
4.76 ._ 
31 OX 
8.90 4S 

17 27 
3.10 313 
£74 =2 

68 £4 

28 _ 

41 — 
31 IX 

3£50 12 

3.60 5J 
atxo is 
1425 137 

IS IX 
925 OX 
9125 - 

18 1 9 
43X0 OX 

53100 
425 88 
4X0 £9 
8150 32 
1925 42 
2925 IJ 
1925 1.0 
BO 4J 

42 £5 
2825 IX 

10 _ 
12 22 
91X0 IS 
20 OS 

nojo i.B 

43 £1 
89 £1 
01 £7 
IB 119 

118 IJ 

50 IJ 
44X0 1 7 

202 4X 

51 1.6 
1DBJ0 £B 

25 8.1 


41200 

56309 

£7438 


Mine 

Menu 

ndq 

Amor 


259006 

95651 

495303 

110354 

400 

1*873)0 



ns -MnaKiranauM 
hMOMjn 


ft -ft 

122+05 223 J 

ft a ftl: 




( +4* IBf 7JO 07HT w &B «44 


■ TOKVO - 88QST ACTIVB STQCKSi Thuraday, August 15. It 


2SB4.0 35 ABJI -2.0 2558.5 2540.0 

Doc 

'8«Aog W 

**P4fcail ♦ Toranto. 63 Ctamdb (4 Uaan«**%. t Bfi/DAX i/ltt-man n**- "“a 


StOCfca 

Traded 

12m 

5u2m 

Nippon Comp Sya . 42m 

NEC Corp 3 An 

Fufteu — — .... — 


Closing Change 
Prices on day 


Mitsui MatustUma ... 

TYK Corp . — 

Nippon Comp Sya . 


2 .Bm 


B45 

1170 

1540 

1100 

1000 


+38 

+30 

+20 

+10 

-10 


Kobe Steel 

Nippon SH Corp 

NKK Corp 

Sumitomo MU lnd - 
Nlehtboshln 


Traded 

2.6m 

2.6m 

2.4m 

22 m 

22 m 


Closing 

Prices 

302 

3S0 

302 

320 

430 


Chenge 
en day 

+5 


+3 

-1 


uwuuii i»» I* a '*D»4)2 B? 83% +2% 


( 


) 


.WiuAf- - - 


financial, times 


FRIDAY AUUUST 16 1996 


4 pm dose August 75 


NEW YORK STOCK EXCHANGE PRICES 


Z1%17%AAR 
48% 38% AMP ■ 

971* BSMH 
50%3?*ASA« 

47 38% MX. 

17% iz% AMUPr 
20V 13%AMhd 
18% 13* Aqjtmti 
S0%37%ACELB 
10% 9%ACU&rttaian 9.0 
7% BHACMMtax 057 01 
7V fitfUGnSpr OGGIOO 
9V 6% ACHMSei 050103 
9*2 B%AGMKtaX 090 95 
13* 6% Acme Baa 
17% 13V torn MM 
33V 27% Ante 
21* 12 teuton 


U.H tk cram 

■to ft E lOM Oft Mr MM 

045 2.4 19 m 29V W* 

1 00 25 IB 1744 39V 38% 39 . 

105033 83% BZ* 82* ft 
ZOO 50 20 TO 39V 38% 38V +% 
050 21 2012430 u47 45* 46% ft 
040 30 6 334 13% 12* 13V +% 
03b 20 17 63 17*) 17V 17V +V 
30 16 17V 17V 17% 

059 14 11 2217 47V 40V 47 ft 

SS ID 0* 10 

144 7 7 7 

141 6* 6% 5* 

785 8% 5% 8% 

447 »V 9% 9* 

032 39 45 233 8% 7% 8V ft 
9 577 14lg M 14% ■*■% 

060 25 IB 51 31 30* 30* ft 

69 91 13V >3V 13V 


18% 17*A4HB&pt* 048 25 0 194 1SV 18V 18V 


21 V lOVMttte 
11V B%MreatGrp 
28% BV AM Ik 

so* 41 v Moon 
6* Sljterth 
66V 57% flam 
36% seVABacx 
20V 17>a ABLResx 
2fl 21 V Ahmran t 
eo* 90 %a*pic 
28* 20V flat™ Ffi 
22V 13%Atl|»hc 

ieV 1ft Attew 
33V ZSfcTcfl 
MV 15V Mb Mr 

22V 17V Man n 
MV mV Aim 
47V 32V S®CbBi 
40V SftaQdwAx 
42V 31%MB3a 
3«V ZSVMcnfll 
68 37V AleuSl 
60% 38V Ab&nr 
21 V lefltortl 

21 V irVAteghlfldi 
31 28 ABflOP 

78% 14 V flam con 


& 4209 13% 13 13V 

01B 15 7 17 10 9* 9V 

010 1.0500 371 10V 10 10V 

1.19 £5 14 221 47% 47% 47% -V 
3 303 5% 5% SV ft 
2.76 44 7 67S0U66V 65V fl*V +1% 
040 12 14 6137 35V 34V 34V ft 

1.06 U 16 2319 3>V 19V 20V 

066 3.4 7 1795 IS* 25* 25* 

1.10 24 14 1974 54V 54 V 54% ft 

030 1.4 14 458 22 71% 21% +V 

36 67S3 22% 21% 22V 4-1% 
1.6011.710 S9 15% 15V 15% ft 
78 8420 27% 37% 27% ft 
020 as B am 23% 22% 22% -V 

040 2.1 13 1981 19% 19% 19% 4% 

027 IX 6 709 16% 17% 10V +V 

D3B 00 20 739 43>2 «* 43% *1% 

036 15 17 504 36% 35% 36% +1% 

060 1.5 21 1771 41% 40* 41 ft 

050 25 13 3421 30V 30% 30% ft 

056 IX 32 1362 48% 47% 48 ft 

150 £0 5 777 49% 46V 49% ft 

010 0 6 21 37B 16% 16% 10% -V 

054 31 1510207 21 20% 20% 

156 55 18 445 30% 30% 30% 

020 15 10 643 15% 14% 15% 


42 30% AMnpn 048 12 20 1625 40% 39% 39% 

25V 21% NtaceCapi £03 82 11 345 25% 24% W* 

13% IDAOncaa 016 15 95 11% 11% 11% 

35 29V AUhdi 129 17 10 5 u35 34 % 34% 

03 47% AktStgr 090 1.4 18 3477 62% 62 82% 

10% 9% Aimer 084 82 53 10% <0% 10% 

47 37% Aflaa 085 1 S 9 2709 45% 44% 45 

35% 26% MdCrp 154 35 15 9X3 28% 28% 20% 

5% 3*Aflwaae SO 315 4% 4% 4% 

27% 10% AJpnarmri D 18 1 1 29 IBS 10% 016% 16% 

39% 26% Akira 5 292 30% 30% 30% 

66% 49% Alcoa 050 15 15 4608 61% 00% 61 

34% 2408 Cp A 26 1434 75% 25% 25% 

6% 5%AmGMCx 042 7.1 465 6 5% 5% 

13% 10% Am Freds 028 £0 IS 12 12% 12% 12% 

055 12 21 612 S% 6 6% 

056 32 9 82 17% 17% 17% 

OX 14 74 2889 50% 49* 49* 


9% 5% flowed 
20% lB%flnosltnd 
59% 47% ArxtSb 
47% 39% AoAnl l 


250 4.7 14 2497 43% 42% 42% ft 


28% 19% AraBwPrd 056 £7 15 119 21% 21% 215 

44* 38*Ai£IPwx £40 5.7 13 2411 42% 41% 41% 

50% 38% A BExpr OBO £0 13 3487 46% 44% 44% 

37% 32% UMi 130 30 14 1575 36% 35% 35% 

5% 4% Am (Mill 038 7X 461 5% 5 5 

23% 20% Am Wilt £02 92 10 417 22 21V 21% 

078 19 9 139 19% d19 19% 

154 £7 2BS427 S8% S7% 56 

0.7568.7 28 S3 1% d1% 1% 

040 04 17 3033 100% 99% 99% 

5* &* 5V 

7 22 8% 08% 8% 


24% 19flmlMgo 
60% 47 Andhra t 

3% 1% An HoMs 
TB3% 88% ADM 

B 5% Am OOP Inc x 044 77 
9% 8% Am Real Es 044 31 


41% 2*% AmStar 054 15 17 1155 39% 31% 39% 

21% 17% An MUXS 6.9 SO 16 18 16 

22 17 % Are War 070 12 16 780 iC2 20% 21% 

34% 28% AmFta 150 35 6 477 33% 29% 30% 

33% 25%Am5M 33 539 32% 32% 32% 

69% 52% Amtell £12 19 15 6313 54% 53% 54% 

41% 34% Amman fed 1.2B 30 10 40 30V 35% 36 

22% iSAmete* 0X4 15 13 274 10% 16% 19% ft 

75% 65 Anwn i £50 16 18 2840 69% 69% 69% -% 

13% lOAtexrtB 010 15 9 27 10% 10% 10% -% 

28% 14% Ann Inc 012 08 81170 16% 15% 16 -% 

41% 34%AmnuBl 150 4.1 11 493 38% 38% 38% ft 

61 48% AnxMto 030 05 68 1610 54% 53% 54% ft 

30% 17 Ate* 17 4392 23% 22% 22% -V 

25% 10% Angela 056 4.4271 55 21% 20% 21% 

75% 64* AnOtex 152 26 25 2341 75% 74% 74% 

20 12% Altar 19 57 14 13% 14 

55% 47% Am CO 154 35 13 535 48% 47% 47% 

34% 24% Apadra On 028 09 43 2141 30% 29% 30% 

9% 8% Aper Urn F i 063 8.7 ZSB 9% 8% 9% 

21% 8%ta0UM*e 10 1927 12% 12% 12% 

33 26% (MAP" Ax 012 04 12 410 29% 28% 28% 

19% 15% AicSOnx 0X0 1.1 13 4814 17% 17% 17% 

54 47% Am Own X £90 55 10 222 47% 47% 47% 

6% 4% Anve 17 686 4% U4% 4% 

24% 22Amoo£1P £10 02 IB 22% 22% 22% 

64% Sl% AratsWx 150 £7 25 S83 80% 59 59% +% 

53% 35% AmQ 9 1078 43% 43% 43% -% 

9% 4% ArtaGip 0X2 4X 2 28 5% S% 5% +% 

24% 18%AnnM 076 13 18 73 22% 2% 2% 

38% 23% Annex 080 12 8 1890 25% 34% 24% 

25% 16% AcMEDR 023 IX 534 18% 16 18 

44%34%Mto 1.10 25 21 320 38% 38% 38% 

28%20%AaMIQ* 046 25 16 43 23% 22% 22% 

16% 11% AdaPacF 004 03 468 12% 11% 11% 

3% 2% ASM tor O3B107 6 625 3% 3% 3% 

68% 49% AWT 132 £42192732 55% 53% 54% 

2901; £60 Al RKR2x £80 10 2 278% Z7B% 278% 

14% 7% AttmSde 028 13 7 4 8% 8* 8% 

20 16 MDntc Egy 154 85 11 937 18 17% 18 

12ai07%AHttx 550 4.7 12 3361 116% 116116% -% 
2 % Adas 050533 0 17 [2 % 12 ft 

31 20% Atmos Engy 096 43 13 71 22% 22% 22% 

22 15% Augati 016 05 41 135 16% 16% 18% •% 

003 03 50 SV B% B* ft 

060 19 26 4413 41% 40% 41% ■% 

30 5814 31% 30% 31 ft 

046 10 14 25 18% 16% 16% ■% 

004 05 D 155 6% 8% 8% ft 

060 1 3 10 617 47% 46% «7% ft 

1.16 X4 24 4766(148 % 46% 48% +1% 
TOO 81 17 37 12%dl2% 12% 

51 B84 10 9% 9% ft 


*1 

ft 

I 

-% 


9% SVflustraFd 
43% 35%Au0m 
37% 23% AutoZone 
16% 11% Memra 
10% 5% MM 
54% 38 tenet 
49% 36% AronPrx 
17% 12% AytaCap 
14% 7*A3ar 


- B - 


41* 34% BCE 

2 72 

65 

22 

252 

B% 5% Brain 

on 

30 

8 

85 

^4 16V BteFCM 

040 

13147 

216 

35* 22% Baked! i 

au 

15 

27 

6084 

75 13% Baku Be 

040 

20 

16 

113 

32% 23V BriCp 

OX 

25 

16 

2144 

20* ISBWUd 

OX 

05 

a 

314 

SV 12% Bite 



21 

2314 

a* 25% MCE 

1® 

62 

It 

ran 

38% 31% ton* 

138 

37 

11 

8674 

<3% 35% tocoXV 

142 

10 

13 

33 

11* 9% BCH 

OX 

£2 

33 

33 

37* 33% BapHMMI l 

IX 

33 

11 

892 

55* 44l z 6(BdBB 

on 

>0 

13 

78 

85% 58% BretAn 

£10 

£0 

11 1 

4555 

85 75% Bank Sou* 

5H 

74 


.100 


40% «0 40% 

6 % 6 % 6 % 
16 17% 17% 


41% 


37 37% 
41 41% 


48 47% 47% 


55% 41% EMBsa « 1 re 32 11 5001 1£5% 54% 55% 

46* 41% BUosMi 350 70 2 43 43 43 

088 32 11 10637 27% 27% 27% 

007 01163 18 21% 21 21% 

IS 47% 47% 47% 
7 87 96% 66% 

400 51 12 1427 71% 77% 78% 

1 61 31 11 70 059 57% 59% 

3J*Z9%BrafltCB 068 2X 19 507 31% 31 31% 

51% & Barra Grp 180 3 6 12 86 50% 50 SO 

210 3.4 II 2986 04% 63% 03% 

Oil 04 35 8125 27% 27% 27% 

16 S 15 l«% 15 

005 06650 0822 9% 9% 6% 

1 04 £B 22 9*2 37% 36% 37% 

1X1 25 17 3821 43% 43 43 

2312334 24% 74% 24% 


27% 21% BMW 
24 19% BIMAW 
51 45BmAmAi 3X5 69 
93 82% BenhAto B ■ 000 09 
78% 61 BnhTa 

59 42 0Os»3 


65 55% BKTBk 
32% 24% SrdrGU 
16 11% BnrriKGi 
11% 7% BMdm 
44% 34% tmaai 
43% 39% Safer 
43% 20% I 


25%terStCMi 154 57 12 93 27% 26% 26% 


_ 15% 

22% 19%Bd1r1B38 156 
B>2 7% BEAkcfd ■ 0.22 
0% BJjBeeSWi 081 
74% 17% Vtm 5am ■ 060 
44% 41 BeaSPIA ZB5 

33% 24 Baring 

41% 32 Beam 

99% 71 Bend) 


6 673 20% 10% 19% 

70 11 20% ZD 20% 

89 219 8% 8% 9% 

90 240 9 6% 9 

£0 6 534 23% 23% 23% 

94 2100 44 % 44% 44% 

I U5C 25 15 IBS 29% 26% £B% 

to 052 14 18 144 37 36% 37 

092 1 1 20 IB*) 93% 82% B3% 


*% 

+% 

■% 

:S 

-% 

—a 


BE OUR 
GUEST. 


★★★★ 

9B 

bdson hotel 

When you stay with us 

in BRUSSELS 

stay in touch • 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


15% tSVHMfap 
74% 57>* mu 
22% 15% Bed hi 
45% 35% BcBBi 
41% 31BU0AX 
30% 25%Bsndix 

S7 »li BeosMJP 

61% 43% Bent 
Z7% 20% Benetton A 
% jgfienprtB 
28% 24%BaqBrx 
3an02B8flOBerVHA 
1220 990BKUC 
12% 8% Bern P* 
20% IX Beat Bur 
28% 25%8altiS£i 
54% SlVBeddmFtx 
i57j 9% SetfiSi 
46 40% Bat L 
12% 9% Be*6S 

16 14%Btona0nSi 

44% soVBIDeck 
26% 22% BbCk H PL i 
9% SBkXnMvx 
0% 5% BkfnttEX 
9 BVBttreklW* 

42% 23%BKk 
34% 25% BKUX A 
6% 7% Oua CtAp 
4% 2% Btoegrew 
32% 19% BUG tod 
W 74% BMtog X 
47% 30% BetaeC 
11% 4% Baiter Ca 
is% a%BantoQm 
25% Z-h Badn cat 
51% 37% ItovSa 
41% 31% BOW* 

20% 20% Brad Fad 
?1% 17% BHEPn* 
24% 16 BntdTecti 

46% 36% BrtgQ 
16% 12% BMOW 
75*4 thMfSq 
68 72 Br Air 

41% TEBAfiU 
117% 94% BP 

17 14% BPPlutaa 
31% 24% BStod 
ss 1 ? 49% Err i 

29% 24% BttyrtJ 
17% 11%BnmGp 
10% 8%Brwn9( 

42% 35% BmFmB 
32% 21% ftferr 
8% 4% BBT 
24% 17% BmsMk 
19% 17%BntAHM1 
29% 21% BackayaCd 
39% MVIteterena 
12% 9%Bra1QM 
88% 73%BoM 
47% 35% BUtlResc 
13 9%BiiTtoamPc 
30% 20% BBStAuka 


IKK to toe 

nr s e we iM Mr m 

046 15 18 30 13% 13% 13% 

2.68 4jS 13 4706 5B% SB 56% 

040 25 7 120 16% 16 16 

1.44 17 10 9515 39% 38% 30% 

044 1.1 22 993 041% 40% 41 

072 £Z IB ZSB 32% 32% 32% 

430 7J) 405 GZ% 01 B1 

1X8 U 11 1000 54?a 34 94 
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Mixed data 
leave Dow 
becalmed 


Wall Street 


US equities were holding 
near to Wednesday’s closing 
prices amid mixed economic 
data and little in the way of 
corporate news, unites Lisa 
Branszen m New York. 

At l pm, the Dow Jones 
Industrial Average was off 
1.47 at 5,665.41. while the 
more broadly based Stan- 
dard & Poor's 500 had risen 
0.67 at 662.72. and the Ameri- 
can Stock Exchange compos- 
ite was up 1.11 at 551.45. Vol- 
ume on the NYSE was very 
light at 174m shares. 

Technology shares were 
also mostly flat with the 
Nasdaq composite, which is 
weighted toward that sector, 
off 1.25 at 1.132.26. The 
Pacific Stock Exchange tech- 
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nology Index added 0.3 per 
cent. 

Data on industrial produc- 
tion was stronger than 
expected, rising 0.1 per cent 
last month when most econ- 
omists had expected a mod- 
est decline; but the Federal 
Reserve Bank of Philadel- 
phia's index of business 
activity fell sharply in 
August. 

Orchard Supply Hardware 
jumped $5 or 17 per cent to 
$34% after rmnnirnelng that 
Sears Roebuck had agreed to 
acquire the company for $35 


Rand woes in S Africa 


Johannesburg was 
undermined again by a fall 
in the value of the rand, and 
by growing expectations that 
interest rates might be lifted 
before the weekend. 

The rand was at an 
all-time low against the dol- 
lar. and both domestic and 
foreign investors sold stock 
as it looked likely that the 
Reserve Bank would lift Its 
official Bank rate from 16 
per cent in support of the 
currency. 


The overall index was 
down 52 at 6,564, the indus- 
trial index dropped 79 or 1 
per cent, to 7,774 and the 
gold index shed 16 to 1,762. 

Iscor, the steel maker, 
dropped 4 cents to R2.78, 
which left It only 2 cents 
above its 1996 low. 

Other prominent movers 
included De Beers, off Rl to 
R130.50, Absa off 65 cents at 
R20.70, Remgro down Rl.45 
at R38.30 and Dries off Rl.50 
at R5&50. 


Buenos Aires up 2 . 8 % 


A recovery mounted in 
BUENOS AIRES looked Bet 
to end a five day losing 
streak triggered by the gov- 
ernment's announcement of 
its economic programme. By 
midday the Mcrval index 
was up 14.12 or 2.8 per cent 
at 5I3£9, after a loss of 9 .5 
per cent In local currency 
terms since last Thursday. 

MEXICO CITY liked Vitro, 
the glass manufacturer, 
which posted strong gains 
after it announced that it 
was trying to sell its US divi- 


sion, Anchor Glass. Vitro 
was up 2.4 per cent by mid- 
session as the EPC Index rose 
11.88 to 3,277.09. 

Telmex L shares, and 
those of Its holding company 
Grupo Carso, were in decline 
during the morning, both of 
them losing more than 1 per 
cent 

Traders felt that the drop 
in the price of Telmex was 
not based on fundamentals, 
but that it was an adjust- 
ment after a speculative 
rally on Wednesday- 


FT/S&P ACTUARIES WORLD INDICES 


Stockholm fields rate cut, Astra, Ericsson 


a share. The company also 
reported second quarter 
gaining s of 66 cents a share, 
11 cents ahead of analysts' 
P<ftrmate3 - 

Medaphis, a healthcare 
services company, tumbled 
S2l£ or 61 per cent to $1313 
after announcing that it 
expected to report a third 
quarter loss of 28 to 33 cents 
a share. Several brokerage 
houses also reduced their 
ratings and the company's 
stock was the most actively 
traded Issue on the Nasdaq 
market at noon in volume of 
nearly 31m shares. 

Several retailers reported 
results. Saks Holdings 
climbed $1% or 5 per cent at 
$35 after reporting a small er- 
than-expected loss of 31 
cents a share; the Gap fell 
$Vi at $34% in spite of report- 
ing second quarter earnings 
of 23 cents a share, 3 cents 
ahead of expectations; 
Barnes & Noble added $Vi at 
$32% as its loss of S cents a 
share was in line with expec- 
tations. 


Several bourses were closed 
for Assumption Day. But 
STOCKHOLM had it alb a 
rate cut from the central 
bank, the fifth so far this 
year, better-than-expected 
earnings at the halfway 
stage from Ericsson and dis- 
appointment from Astra, 
which turned in weaker than 
anticipated figures. 

The net result was a rise 

in the AffSrsvarlden general 
index of 42 to 1 , 980 . 0 . 

Ericsson, up SKrS at 
SKrl47. said that it might 
need to dispose of some of its 
subsidiaries to free resources 
«wd improve cashflow. This 
was due to the company’s 
rapid expansion. 

Astra fell SKr8.50 to 
SKr274£0 as it saw its inter- 
ims affected by the strength 
of the crown. But looking 
deeper, brokers found com- 
fort in a number of factors, 
including good sales of its 
beta-blocker drug, even 
though sales of its anti-ulcer 
treatment were slightly 
weaker than anticipated. 

Volvo, meanwhile, shed 
SKr4.5 at SKrl40 as it 
replaced a senior manager at 
its US trucks operation, 
because of the division's 
poor profitability. 

COPENHAGEN was briefly 
shaken out of record-break- 
ing form after ISS. the 
cleaning group, reported a 
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DKr2bn ($350m) first half 

loss, blamed false account- 
ing at its US unit and said 
May’s $ 100 m of charges and 
provisions against ISS Inc 
would fall $47m short of the 
group's needs. 

The ISS shares, winch ML 
over 40 per cent in a few 
days in late May and early 
June, ended DKrll lower at 
DKA24, after DKrl09. How- 
ever, the broad market was 
resilient and the KFX index 
closed at another all-time 
high, n p 0.15 a t 118.76. 

FRANKFURT majored on 
BASF which said it was sell- 
ing its magnetic media busi- 
ness and a majority stake In 
Its quoted fertiliser loss- 
maker, Kali und Salz, at 
below market price. 

The sales were unlikely to 
affect BASF profits, said Mr 
Andreas Schmidt, ptuwnfnaUi 
analyst at BZW in Frankfurt, 
but they demonstrated a 
willingness to concentrate 
on core business, and share- 


holder value. BASF rose 68 
to DM42.2S but Kali fell 
DM14 to DM195- 

The Dax index closed U56 
lower at an Ibis-indicated 
A.642.76, turnover falling 
from DM5.9bn to DM4-4bn. 

SGL Carbon was another 
winner, up DM3.25 at 
DM17525, after a meeting an 
Wednesday convinced ana- 
lysts that the company was 
not governed by the steel 
cycle, and suggested that 
new products and applica- 
tions Twight. give it growth 
prosp ects beyond 1997. 

AMSTERDAM was pleased 
with better-than-expected 
interims from ABN Amro 
and, with additional help 
from the dollar, the AEX 
index added 535 to 55430. 

ABN Amro, the country’s 
largest hank, said net profit 
in the first six months had 
risen by 36 per cent, but 
warned that earnings growth 
was likely to slow over the 
remainder of the year owing 


to competitive pressures. 

Nevertheless, a number of 
brokers responded immedi- 
ately yesterday by indicating 
that they would be lifting 
their ratings on the stock 
and raising full year 1996 
forecasts to more than 
F13bn. The shares moved 
forward FI 2.10 to FI 95.40. 

Getronics, the inform ation 
systems organisation, also 
had a successful session 

after declaring a 35 per cent 
Increase in its half year 
profit. The stock made 
F1L50 to FI 373a 

ZURICH was soured, by 
consideration of the US econ- 
omy and the SMI index Ml 
4.4 to 3.6483. Interest stayed 
hi gh in Sandaz and Clba, the 
components of the Novartis 
pharmaceuticals merger, for 
which Goldman Sachs reiter- 
ated its priority list status 
on Wednesday. Clba bearers 
rose SFri3 to SFrLfilO and 
Sandoz registered by SFr9 to 
SFrl,423 tor two day gains of 
2.7 per cent and 23 per cent 
respectively. 

BUDAPEST was boosted 
by OTP Bank, which pro- 
duced good first half results 
and closed Ft65 higher at 
Feyao, helping to push the 
Bux index to a gain of 37.60 
at 3,146.15. 
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per cent over July, 1995, says Mr James Cornish of NatWest 

reports in the high tech area, tavnMd ‘ 

Stanal investors. Mr CornfebJ repots 

on the month in turnover of European stodk deatodeclared 
to Seaq International. London's screei-ba^dinteniad^J 
dealing system. International selling b ^cdMUt shatv. 
prices; the FT/S&P Europe index fell 03 pa_ cent in July 
with particularly steep falls in and 

Spain, down 83, 6.5 and 6.1 per cent respectively- 
In volume terms, the most ftnrik in ^Swtt- 
zerland, up 24.7 per cent over June and by 
year-on-year as share prices plunged on the strong Swiss 
franc, and on profit-taking after steep rises In earlier 
months. France ran it dose, up 19.3 per cent on the month 
and 843 per cent year on year, driven by a boom m 
low- mar gin pr ogr a mme trades. 


Toronto staged a partial 
recovery in golds, up 13 per 
cent after Wednesday's 1.7 
per cent fall in the sector. By 
noon, the TSE 800 composite 
index was 12.10 higher at 
5,060.92 as turnover leapt 
from 28.4m shares to 40m. 

The exchange announced 
that it was adding Sherri tt 
International to the TSE 300, 
and Sherritt led active 
stocks at midsession, rising 
75 cents or more than ten 
per cent to C8730 in 134m 
shares. 

Potash Corp of Saskatch- 
ewan climbed C$335 to 
C$97.75 on its talks to buy 51 
per cent of the quoted Kadi 
und Salz from BASF of Ger- 
many at a price below mar- 
ket value. 

Bema Gold jumped C$5 to 
C$12 on further drilling 
results from its Cerro Casale 
deposit in northern Chile. 


ASIA PACIFIC 


Nintendo under attack as Nikkei edges lower 


----- . i -• si- 


Tokyo 


Profit taking eroded earlier, 
telecoms-led gains and the 
Nikkei average edged lower 
for the first time in four 
trading days, writes Emiko 
Teraaono in Tokyo. 

The 225 index fell 1236 to 
20,968.25 after trading 
between 20,913.48 and 
21,105.71. Volume stayed 
thin, totalling 249.8m shares 
a gains t 2673m. due to the 
Buddhist Obon holidays. 

The Topix index of all first 
section stocks retreated 034 
to 1,588.79 and the Nikkei 300 
Index 0.48 to 295.72. 
Advances led declines by 618 
to 385 with 192 nnehangpd. 

In London, the ISE/Nikkei 
50 index rose L5S to 1414. 

Foreign investors placed 
buy orders in telecom shares 
spurring purchases by 
domestic dealers in the 
morning session. However 
profit-taking in later trading 
left DDL the long distance 
operator, down Y1.000 to 
Y942.000 and KDD, the inter- 
national telecoms company, 
off Y800 at YI1.900. Nippon 
Telegraph and Telephone, 
which led the Nikkei's rise 
on Wednesday, closed 
unchanged at Y823.000. 

Semiconductor-related 
shares managed to maintain 
their morning gains. NEC 
gained Y10 to Y1.190 and 
Sharp Y10 to Y1.790. 

East Japan Railway, one of 
the seven railway groups 
formed when Japan National 
Railway was broken up in 
1987, fell Y22.000 to Y514.000. 
Traders said that worries 
over the listing of West 
Japan Railway in October 
were weighing on the stock. 

Speculative stocks were 
higher. Mitsui Matsushima, 
the most active Issue of day, 
rose Y38 to Y646; TYK, the 
firebrick maker, gained Y30 
to Y 1,170, and Takal Kogyo 
went up Y23 to Y665. 

In Osaka, the OSE average 
rose 46.98 to 21,90532 in vol- 
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ume of 483m shares. Murata 
Mfg, the machinery maker, 
rose Y100 Y4.00Q. 

However, analysts 
attacked Nintendo's mainte- 
nance of its profits forecast, 
and the upward revision of 
its sales forecast for the half 
year to September. They 
were bearish about shipment 
projections for the compa- 
ny’s new 64-hit games 
machines. Nintendo’s shares 
came back from suspension 
and bottomed at Y6.820 
before closing Y660 or 8.6 per 
cent lower at Y7.040. 


index fell 89.00 or L4 per 
cent at 6,284.93. Turnover 
was T$40-2bn. 

The speech worried listed 
companies with mainland 
Chinese interests. Some 
30,000 Taiwanese businesses 
have invested more than 
$20bn in Chitifl gtnrp the late 
1980s. 

Plastics led the ML losing 
23 per cent as a group with 
Sun Yad Plastic off T$L60 or 
7 per cent to TS2130. The 
financial sector lost 13 per 
cent after Morgan Stanley 
de clin ed to comment on a 
market rumour that it 
planned to issue warrants an 
several financial blue chips. 

BANGKOK remained 
locked in political uncer- 
tainty after a coalition part- 
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Roundup 


Strength in Telecom sup- 
ported WELLINGTON after 
the group posted a good first 
quarter result The NZSE-40 
capital index advanced 8.62 
to 2,149.25 in turnover of 
NZ$363m. 

Telecom's results were 
within analysts’ expecta- 
tions but the dividend of 93 
cents a share was above con- 
sensus forecasts. However, 
brokers added, turnover in 
the stock was relatively thin 
as it rose li cents to NZ$630. 

TAIPEI was unnerved by a 
speech by President Lee 
Teng-hui. who argued that 
the island should review its 
policy of targeting China as 
a main market if it wanted 
to become a regional busi- 
ness centre. The weighted 
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ner said on Wednesday that 
it was withdrawing its sup- 
port for t he T hai govern- 
ment. The SET Index put on 
0.86 to 1,088.90. 

Dealers suggested that the 
mar ket herf edged forward as 
a number of speculative 
investors made purchases 
ahead of the introduction of 
a Bt2lbn support fund, 
mooted two weeks ago and 
expected to become active 
early next week. 

The communications sec- 
tor lost lJt per cent after 
Shinawatra Comput- 
er & Communication pub- 
lished disappointing second 
quarter earnings. Shinawa- 
tra lost Bt8 at Bt356. 

KARACHI slipped at the 
outset in reaction to the kill- 


ing of 12 people in the city, 

an4 fVio un nnHIng of U . Oth- 
ers by gunmen during 
Wednesday's Independence 
Day festivities; but short 
covering left the KSE 100 
index &81 higher at 1,457 JO. 

HONG KONG saw Hender- 
son Land hit an early, 
afi-tiine, high of HKJ60-50 on 
bullish. noises after the gov- 
ernment's first land auction 
of the year an Wednesday. 

However buyers remained 
cautious; noting that the 
property sector had risen 
more than 15 per cent 
recently. The sub -index 
slipped on profit taking, 
Henderso n ai ded 50 cents 
higher at HK$56.75 and the 
Hang Seng Index closed 8438 
lower at 11,15839 in turnover 


of HKJ4.56bn- 

SHENZHEN could not dis- 
tance Itself from the 
rumours, started earlier in 
the week, that regulators 
were about to take steps to 
curb domestic trading in for- 
eign equities. The index 
eased 1.31 to 8&50. 

There was some buying 
activity, particularly In 
Guangdong Provincial 
Expressway Development, 
which made its market 
debut and closed at HK$4.40. 
a 24 per cent premium over 
its issue price. 

SHANGHAI’S B index was 
modestly weaker as senti- 
ment was affected by a spate 
of recent disappointing 
Interim results. The index 
eased 0.43 to 52.06. 


AKZO NOBEL 


Akzo Nobel N.V. (formerly Akzo N.V.) 
Registered Office at Arnhem, the Netherlands 
Report for thel st half of 1 996* 


CONSOLIDATED STATEMENT OF INCOME 
Millions of guilders (NLCJ 


Jan uary-J une 


Net sales 
Operating costs 


11,260 
(10,221 J 


10,991 
0.877 ] 


Operating Income 
Financing charges 


Operating income less financing charges 

Taxes 


Earnings of consolidated companies from 
normal operations, after taxes 
Earnings from nonconsoiklated companies 


Minority interest 


Net income before extraordinary items 
Extraordinary items 


Net income 


Net income per share, in NLG 
- before extraordinary items 9.83 

“ including extraordinary items 9.83 

Common stock, in thousands of shares 71 ,089 

SALES AND OPERATING INCOME BY ACTIVITY 
Millions of guilders (NLC) ' 

N«t sales Operating income 

Isr90 1995 


(127) 

(136) 

912 

978 

(260) 

(286) 

652 

692 

64 

77 

716 

769 

(17) 

00) 

699 

749 


40 

699 

789 

9.83 

10.54 

9.83 

11.10 

71,089 

71,080 


Chemicals 

Coatings 

Pharma 

Fibers 

Other activities and 
Intercompany deliveries 


3,857 
3,661 
1 ,961 
1,797 


3,739 
3,494 
1 ,908 
1,874 


: liveries [16] (241 
Total 11,260 10,991 


Chemicals 
Coatings 
Pharma 
„ Fibers 

Other activities and 
nonallocated items 


Januaty-June 
1996 1995 

324 

358 

274 

271 

383 

375 

60 

97 

(2) 

13 

1.039 

1.114 
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” The data In Oils report are unaudited 


At December 31. 1995 


Sales and Income 

In the second quarter of 1 996, 

Akzo NobeTs net income amounted to 
NLG 367 million, compared with NLG 384 
million in the corresponding quarter of 
1 995, a 4 percent decrease. 

Operating Income of NUG S45 million 
was 3 percent lower than the corre- 
sponding figure in 1995. Return on sales 

was 9.7 percent, against 1 0.4 percent last 
year. A considerable decline of Fibers' 
results was patty offset by an increased 
contribution from. Coatings, while currency 
translation effects were positive. 

Sales were NLG 5.6 billion, up 4 percent 
from last year's second quarter. . 

The increase breaks down Into a 5 percent 
positive currency translation effect and 
1 percent higher average selling prices on 
the one hand, and 2 percent lower volumes 
on the other. The net effect of acquisitions 
and divestments was practically nil. 


Net Income for the first six months 
swap “ '"W !699 million, against 
KZ*^.**^ NLG 40 million 
ofexfraordlrwy income) in the same 
pmod of 1 995. The corresponding per 
^mourns were NLG 9.83 and 
NLG 11.10 (NLG 1 0.54 before 
exixaordinary Income). 


Outlook 

Jl ‘.M? our “fpectations. the first half 
of 1996 was weaker than the same period 
oflast year. On the assumption that the 
e»nomy will gradually pick up. we 
maintain our earlier view that for the foil 
yrar we will realize earrings - excluding 
extraordinary .items - of the same order of 
magnitude as in 1995. 


-saraiSKSBET ,996 

and divestments was practica lly nil. Tfta Board of Mana^mnt 
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